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(iii) The rent to owner for the manu-
factured home space. 

(3) Amortization cost. (i) The amortiza-
tion cost may include debt service to 
amortize cost (other than furniture 
costs) included in the purchase price of 
the manufactured home. The debt serv-
ice includes the payment for principal 
and interest on the loan. The debt serv-
ice amount must be reduced by 15 per-
cent to exclude debt service to amor-
tize the cost of furniture, unless the 
PHA determines that furniture was not 
included in the purchase price. 

(ii) The amount of the amortization 
cost is the debt service established at 
time of application to a lender for fi-
nancing purchase of the manufactured 
home if monthly payments are still 
being made. Any increase in debt serv-
ice due to refinancing after purchase of 
the home is not included in amortiza-
tion cost. 

(iii) Debt service for set-up charges 
incurred by a family that relocates its 
home may be included in the monthly 
amortization payment made by the 
family. In addition, set-up charges in-
curred before the family became an as-
sisted family may be included in the 
amortization cost if monthly payments 
are still being made to amortize such 
charges. 

(b) Housing assistance payment for 
voucher tenancy. (1) There is a separate 
fair market rent for a manufactured 
home space. The FMR for a manufac-
tured home space is determined in ac-
cordance with § 888.113(e) of this title. 
The FMR for a manufactured home 
space is generally 40 percent of the 
published FMR for a two-bedroom unit. 

(2) The payment standard shall be de-
termined in accordance with § 982.505. 

(3) The PHA shall pay a monthly 
housing assistance payment on behalf 
of the family that is equal to the lower 
of: 

(i) The payment standard minus the 
total tenant payment; or 

(ii) The rent paid for rental of the 
real property on which the manufac-
tured home owned by the family is lo-
cated (‘‘space rent’’) minus the total 
tenant payment. 

(4) The space rent is the sum of the 
following as determined by the PHA: 

(i) Rent to owner for the manufac-
tured home space; 

(ii) Owner maintenance and manage-
ment charges for the space; 

(iii) The utility allowance for tenant- 
paid utilities. 

[64 FR 26651, May 14, 1999; 64 FR 49659, Sept. 
14, 1999; 64 FR 56915, Oct. 21, 1999] 

§ 982.624 Manufactured home space 
rental: Utility allowance schedule. 

The PHA must establish utility al-
lowances for manufactured home space 
rental. For the first twelve months of 
the initial lease term only, the allow-
ances must include a reasonable 
amount for utility hook-up charges 
payable by the family if the family ac-
tually incurs the expenses because of a 
move. Allowances for utility hook-up 
charges do not apply to a family that 
leases a manufactured home space in 
place. Utility allowances for manufac-
tured home space must not cover costs 
payable by a family to cover the 
digging of a well or installation of a 
septic system. 

HOMEOWNERSHIP OPTION 

SOURCE: 65 FR 55163, Sept. 12, 2000, unless 
otherwise noted. 

§ 982.625 Homeownership option: Gen-
eral. 

(a) The homeownership option is used 
to assist a family residing in a home 
purchased and owned by one or more 
members of the family. 

(b) A family assisted under the home-
ownership option may be a newly ad-
mitted or existing participant in the 
program. 

(c) Forms of homeownership assistance. 
(1) A PHA may provide one of two 
forms of homeownership assistance for 
a family: 

(i) Monthly homeownership assist-
ance payments; or 

(ii) A single downpayment assistance 
grant. 

(2) Prohibition against combining forms 
of homeownership assistance. A family 
may only receive one form of home-
ownership assistance. Accordingly, a 
family that includes a person who was 
an adult member of a family that pre-
viously received either of the two 
forms of homeownership assistance 
may not receive the other form of 
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