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Example, except that P sells all five S shares
to X. Although P’s transfer of Asset 2 to S
results in the duplication of an $80 loss, be-
cause all the shares are transferred, the
transaction does not prevent the consoli-
dated return provisions from properly ad-
dressing loss duplication. P’s $80 duplicated
loss is offset by an $80 duplicated gain, and
the group recognizes the offsetting stock
gain and loss. Accordingly, this paragraph
(h)(2) does not apply to P’s transfer of Asset
2to S.

[T.D. 8402, 57 FR 9385, Mar. 18, 1992]

EDITORIAL NOTE: For FEDERAL REGISTER ci-
tations affecting §1.1502-80, see the List of
CFR Sections Affected, which appears in the
Finding Aids section of the printed volume
and at www.fdsys.gov.

§1.1502-81T Alaska Native Corpora-
tions.

(a) General Rule. The application of
section 60(b)(56) of the Tax Reform Act
of 1984 and section 1804(e)(4) of the Tax
Reform Act of 1986 (relating to Native
Corporations established under the
Alaska Native Claims Settlement Act
(43 U.S.C. 1601 et seq.)) is limited to the
use on a consolidated return of losses
and credits of a Native Corporation,
and of a corporation all of whose stock
is owned directly by a Native Corpora-
tion, during any taxable year (begin-
ning after the effective date of such
sections and before 1992), or any part
thereof, against the income and tax li-
ability of a corporation affiliated with
the Native Corporation. Thus, no other
tax saving, tax benefit, or tax loss is
intended to result from the application
of section 60(b)(5) of the Tax Reform
Act of 1984 and section 1804(e)(4) of the
Tax Reform Act of 1986 to any person
(whether or not such person is a mem-
ber of an affiliated group of which a
Native Corporation is the common par-
ent). In particular, except as approved
by the Secretary, no positive adjust-
ment under §1.1502-32(b) will be made
with respect to the basis of stock of a
corporation that is affiliated with a
Native Corporation through applica-
tion of section 60(b)(5) of the Tax Re-
form Act of 1984 and section 1804(e)(4)
of the Tax Reform Act of 1986.

§1.1502-90

(b) Effective Dates. This section ap-
plies to taxable years beginning after
December 31, 1984.

[T.D. 8130, 52 FR 8448, Mar. 18, 1987, as
amended by T.D. 8560, 59 FR 41675, Aug. 15,
1994]

§1.1502-90 Table of contents.

The following list contains the major
headings in §§1.1502-91 through 1.1502—
99:

$§1.1502-91 Application of section 382 with
respect to a consolidated group.

(a) Determination and effect of an owner-
ship change.

(1) In general.

(2) Special rule for post-change year that
includes the change date.

(3) Cross-reference.

(b) Definitions and nomenclature.

(c) Loss group.

(1) Defined.

(2) Coordination with rule that ends sepa-
rate tracking.

(3) Example.

(d) Loss subgroup.

(1) Net operating loss carryovers.

(2) Net unrealized built-in loss.

(3) Loss subgroup parent.

(4) Election to treat loss subgroup parent
requirement as satisfied.

(5) Principal purpose of avoiding a limita-
tion.

(6) Special rules.

(7) Examples.

(e) Pre-change consolidated attribute.

(1) Defined.

(2) Example.

(f) Pre-change subgroup attribute.

(1) Defined.

(2) Example.

(g) Net unrealized built-in gain and loss.

(1) In general.

(2) Members included.

(i) Consolidated group with a net operating
loss.

(ii) Determination whether a consolidated
group has a net unrealized built-in loss.

(iii) Loss subgroup with net operating loss
carryovers.

(iv) Determination whether subgroup has a
net unrealized built-in loss.

(v) Separate determination of section 382
limitation for recognized built-in losses and
net operating losses.

(3) Coordination with rule that ends sepa-
rate tracking.

(4) Acquisitions of built-in gain or loss as-
sets.

(5) Indirect ownership.

(6) Common parent not common parent for
five years.

(h) Recognized built-in gain or loss.

(1) In general. [Reserved]
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