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Age 12.2% 12.4% 12.6% 12.8% 13.0% 13.2% 13.4% 13.6% 13.8% 14.0% 

58 .......................................... .15070 .14775 .14490 .14215 .13948 .13689 .13439 .13197 .12962 .12734 
59 .......................................... .15990 .15685 .15389 .15103 .14826 .14558 .14298 .14046 .13801 .13564 
60 .......................................... .16942 .16626 .16321 .16024 .15737 .15459 .15189 .14927 .14673 .14426 
61 .......................................... .17929 .17603 .17287 .16981 .16684 .16395 .16115 .15844 .15580 .15324 
62 .......................................... .18960 .18623 .18297 .17980 .17673 .17375 .17085 .16803 .16530 .16264 
63 .......................................... .20035 .19688 .19352 .19025 .18708 .18400 .18100 .17809 .17525 .17250 
64 .......................................... .21154 .20797 .20451 .20114 .19787 .19469 .19159 .18859 .18566 .18281 
65 .......................................... .22318 .21951 .21595 .21249 .20912 .20584 .20265 .19955 .19652 .19358 
66 .......................................... .23532 .23156 .22790 .22434 .22088 .21751 .21422 .21102 .20791 .20487 
67 .......................................... .24804 .24419 .24044 .23679 .23324 .22977 .22640 .22311 .21990 .21678 
68 .......................................... .26133 .25740 .25356 .24983 .24618 .24263 .23917 .23579 .23250 .22929 
69 .......................................... .27516 .27114 .26723 .26341 .25969 .25605 .25251 .24905 .24567 .24237 
70 .......................................... .28945 .28536 .28137 .27747 .27367 .26996 .26633 .26279 .25934 .25596 
71 .......................................... .30412 .29996 .29590 .29193 .28806 .28427 .28057 .27696 .27343 .26998 
72 .......................................... .31913 .31491 .31078 .30675 .30281 .29895 .29519 .29150 .28790 .28438 
73 .......................................... .33444 .33016 .32597 .32188 .31788 .31396 .31013 .30638 .30271 .29913 
74 .......................................... .35012 .34579 .34155 .33741 .33335 .32938 .32549 .32168 .31795 .31430 
75 .......................................... .36628 .36190 .35762 .35343 .34932 .34530 .34136 .33750 .33372 .33001 
76 .......................................... .38299 .37858 .37427 .37004 .36589 .36183 .35784 .35394 .35011 .34636 
77 .......................................... .40028 .39585 .39151 .38725 .38307 .37898 .37496 .37103 .36716 .36337 
78 .......................................... .41812 .41368 .40933 .40506 .40086 .39675 .39271 .38874 .38485 .38103 
79 .......................................... .43641 .43198 .42762 .42334 .41914 .41502 .41096 .40698 .40308 .39924 
80 .......................................... .45496 .45054 .44619 .44192 .43772 .43360 .42954 .42556 .42164 .41779 
81 .......................................... .47360 .46920 .46487 .46061 .45643 .45231 .44827 .44429 .44038 .43653 
82 .......................................... .49223 .48785 .48355 .47932 .47516 .47106 .46703 .46307 .45916 .45532 
83 .......................................... .51081 .50648 .50221 .49802 .49388 .48982 .48581 .48187 .47799 .47416 
84 .......................................... .52951 .52523 .52101 .51686 .51277 .50874 .50477 .50086 .49701 .49321 
85 .......................................... .54847 .54425 .54009 .53600 .53196 .52798 .52406 .52019 .51638 .51262 
86 .......................................... .56749 .56335 .55926 .55523 .55126 .54734 .54348 .53966 .53591 .53220 
87 .......................................... .58627 .58221 .57820 .57425 .57035 .56650 .56270 .55895 .55526 .55161 
88 .......................................... .60477 .60079 .59688 .59301 .58919 .58542 .58170 .57802 .57439 .57081 
89 .......................................... .62297 .61909 .61527 .61149 .60776 .60408 .60044 .59685 .59330 .58979 
90 .......................................... .64084 .63707 .63335 .62968 .62604 .62246 .61891 .61540 .61194 .60851 
91 .......................................... .65803 .65437 .65076 .64719 .64366 .64017 .63672 .63330 .62993 .62659 
92 .......................................... .67412 .67058 .66707 .66360 .66017 .65678 .65342 .65010 .64682 .64357 
93 .......................................... .68911 .68567 .68227 .67890 .67557 .67227 .66901 .66578 .66258 .65942 
94 .......................................... .70321 .69988 .69657 .69330 .69006 .68686 .68369 .68055 .67744 .67437 
95 .......................................... .71674 .71351 .71031 .70713 .70399 .70088 .69781 .69476 .69174 .68875 
96 .......................................... .72959 .72646 .72335 .72028 .71724 .71422 .71123 .70828 .70534 .70244 
97 .......................................... .74156 .73853 .73552 .73254 .72959 .72666 .72376 .72089 .71804 .71522 
98 .......................................... .75287 .74993 .74702 .74413 .74126 .73842 .73561 .73282 .73006 .72732 
99 .......................................... .76401 .76117 .75834 .75555 .75277 .75002 .74730 .74459 .74191 .73926 
100 ........................................ .77494 .77219 .76946 .76676 .76408 .76142 .75878 .75616 .75357 .75099 
101 ........................................ .78580 .78315 .78052 .77791 .77532 .77275 .77021 .76768 .76517 .76268 
102 ........................................ .79654 .79399 .79146 .78894 .78645 .78397 .78152 .77908 .77666 .77426 
103 ........................................ .80724 .80479 .80236 .79994 .79755 .79517 .79280 .79046 .78813 .78582 
104 ........................................ .81879 .81646 .81413 .81183 .80954 .80726 .80501 .80276 .80054 .79832 
105 ........................................ .83005 .82782 .82560 .82340 .82121 .81904 .81688 .81474 .81260 .81049 
106 ........................................ .84485 .84277 .84071 .83866 .83662 .83459 .83257 .83057 .82857 .82659 
107 ........................................ .86311 .86124 .85937 .85751 .85566 .85382 .85199 .85017 .84835 .84655 
108 ........................................ .89266 .89114 .88963 .88812 .88662 .88513 .88364 .88216 .88068 .87922 
109 ........................................ .94563 .94484 .94405 .94326 .94248 .94170 .94092 .94014 .93937 .93860 

(7) Effective/applicability dates. Paragraphs (f)(1) through (f)(6) apply after April 
30, 1999, and before May 1, 2009. 

[Redesignated from 36 FR 6480, Apr. 6, 1971. T.D. 8540, 59 FR 30102, 30105, 30116, June 10, 1994, 
as amended by T.D. 8819, 64 FR 23190, 23199, 23228, Apr. 30, 1999; 64 FR 33196, June 22, 1999; T.D. 
8886, 65 FR 36943, June 12, 2000; T.D. 9448, 74 FR 21440, 21464, May 7, 2009] 

ELECTION TO TREAT TRUST AS PART OF 
AN ESTATE 

§ 1.645–1 Election by certain revocable 
trusts to be treated as part of es-
tate. 

(a) In general. If an election is filed 
for a qualified revocable trust, as de-

fined in paragraph (b)(1) of this section, 
in accordance with the rules set forth 
in paragraph (c) of this section, the 
qualified revocable trust is treated and 
taxed for purposes of subtitle A of the 
Internal Revenue Code as part of its re-
lated estate, as defined in paragraph 
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(b)(5) of this section (and not as a sepa-
rate trust) during the election period, 
as defined in paragraph (b)(6) of this 
section. Rules regarding the use of tax-
payer identification numbers (TINs) 
and the filing of a Form 1041, ‘‘U.S. In-
come Tax Return for Estates and 
Trusts,’’ for a qualified revocable trust 
are in paragraph (d) of this section. 
Rules regarding the tax treatment of 
an electing trust and related estate and 
the general filing requirements for the 
combined entity during the election 
period are in paragraph (e)(2) of this 
section. Rules regarding the tax treat-
ment of an electing trust and its filing 
requirements during the election pe-
riod if no executor, as defined in para-
graph (b)(4) of this section, is appointed 
for a related estate are in paragraph 
(e)(3) of this section. Rules for deter-
mining the duration of the section 645 
election period are in paragraph (f) of 
this section. Rules regarding the tax 
effects of the termination of the elec-
tion are in paragraph (h) of this sec-
tion. Rules regarding the tax con-
sequences of the appointment of an ex-
ecutor after a trustee has made a sec-
tion 645 election believing that an ex-
ecutor would not be appointed for a re-
lated estate are in paragraph (g) of this 
section. 

(b) Definitions. For purposes of this 
section: 

(1) Qualified revocable trust. A quali-
fied revocable trust (QRT) is any trust 
(or portion thereof) that on the date of 
death of the decedent was treated as 
owned by the decedent under section 
676 by reason of a power held by the de-
cedent (determined without regard to 
section 672(e)). A trust that was treated 
as owned by the decedent under section 
676 by reason of a power that was exer-
cisable by the decedent only with the 
approval or consent of a nonadverse 
party or with the approval or consent 
of the decedent’s spouse is a QRT. A 
trust that was treated as owned by the 
decedent under section 676 solely by 
reason of a power held by a nonadverse 
party or by reason of a power held by 
the decedent’s spouse is not a QRT. 

(2) Electing trust. An electing trust is a 
QRT for which a valid section 645 elec-
tion has been made. Once a section 645 
election has been made for the trust, 
the trust shall be treated as an electing 

trust throughout the entire election 
period. 

(3) Decedent. The decedent is the indi-
vidual who was treated as the owner of 
the QRT under section 676 on the date 
of that individual’s death. 

(4) Executor. An executor is an execu-
tor, personal representative, or admin-
istrator that has obtained letters of ap-
pointment to administer the decedent’s 
estate through formal or informal ap-
pointment procedures. Solely for pur-
poses of this paragraph (b)(4), an execu-
tor does not include a person that has 
actual or constructive possession of 
property of the decedent unless that 
person is also appointed or qualified as 
an executor, administrator, or personal 
representative of the decedent’s estate. 
If more than one jurisdiction has ap-
pointed an executor, the executor ap-
pointed in the domiciliary or primary 
proceeding is the executor of the re-
lated estate for purposes of this para-
graph (b)(4). 

(5) Related estate. A related estate is 
the estate of the decedent who was 
treated as the owner of the QRT on the 
date of the decedent’s death. 

(6) Election period. The election period 
is the period of time during which an 
electing trust is treated and taxed as 
part of its related estate. The rules for 
determining the duration of the elec-
tion period are in paragraph (f) of this 
section. 

(c) The election—(1) Filing the election 
if there is an executor—(i) Time and man-
ner for filing the election. If there is an 
executor of the related estate, the 
trustees of each QRT joining in the 
election and the executor of the related 
estate make an election under section 
645 and this section to treat each QRT 
joining in the election as part of the re-
lated estate for purposes of subtitle A 
of the Internal Revenue Code by filing 
a form provided by the IRS for making 
the election (election form) properly 
completed and signed under penalties 
of perjury, or in any other manner pre-
scribed after December 24, 2002 by 
forms provided by the Internal Rev-
enue Service (IRS), or by other pub-
lished guidance for making the elec-
tion. For the election to be valid, the 
election form must be filed not later 
than the time prescribed under section 
6072 for filing the Form 1041 for the 
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first taxable year of the related estate 
(regardless of whether there is suffi-
cient income to require the filing of 
that return). If an extension is granted 
for the filing of the Form 1041 for the 
first taxable year of the related estate, 
the election form will be timely filed if 
it is filed by the time prescribed for fil-
ing the Form 1041 including the exten-
sion granted with respect to the Form 
1041. 

(ii) Conditions to election. In addition 
to providing the information required 
by the election form, as a condition to 
a valid section 645 election, the trustee 
of each QRT joining in the election and 
the executor of the related estate 
agree, by signing the election form 
under penalties of perjury, that: 

(A) With respect to a trustee— 
(1) The trustee agrees to the election; 
(2) The trustee is responsible for 

timely providing the executor of the 
related estate with all the trust infor-
mation necessary to permit the execu-
tor to file a complete, accurate, and 
timely Form 1041 for the combined 
electing trust(s) and related estate for 
each taxable year during the election 
period; 

(3) The trustee of each QRT joining 
the election and the executor of the re-
lated estate have agreed to allocate the 
tax burden of the combined electing 
trust(s) and related estate for each tax-
able year during the election period in 
a manner that reasonably reflects the 
tax obligations of each electing trust 
and the related estate; and 

(4) The trustee is responsible for in-
suring that the electing trust’s share of 
the tax obligations of the combined 
electing trust(s) and related estate is 
timely paid to the Secretary. 

(B) With respect to the executor— 
(1) The executor agrees to the elec-

tion; 
(2) The executor is responsible for fil-

ing a complete, accurate, and timely 
Form 1041 for the combined electing 
trust(s) and related estate for each tax-
able year during the election period; 

(3) The executor and the trustee of 
each QRT joining in the election have 
agreed to allocate the tax burden of the 
combined electing trust(s) and related 
estate for each taxable year during the 
election period in a manner that rea-
sonably reflects the tax obligations of 

each electing trust and the related es-
tate; 

(4) The executor is responsible for in-
suring that the related estate’s share 
of the tax obligations of the combined 
electing trust(s) and related estate is 
timely paid to the Secretary. 

(2) Filing the election if there is no ex-
ecutor—(i) Time and manner for filing the 
election. If there is no executor for a re-
lated estate, an election to treat one or 
more QRTs of the decedent as an estate 
for purposes of subtitle A of the Inter-
nal Revenue Code is made by the trust-
ees of each QRT joining in the election, 
by filing a properly completed election 
form, or in any other manner pre-
scribed after December 24, 2002 by 
forms provided by the IRS, or by other 
published guidance for making the 
election. For the election to be valid, 
the election form must be filed not 
later than the time prescribed under 
section 6072 for filing the Form 1041 for 
the first taxable year of the trust, tak-
ing into account the trustee’s election 
to treat the trust as an estate under 
section 645 (regardless of whether there 
is sufficient income to require the fil-
ing of that return). If an extension is 
granted for the filing of the Form 1041 
for the first taxable year of the elect-
ing trust, the election form will be 
timely filed if it is filed by the time 
prescribed for filing the Form 1041 in-
cluding the extension granted with re-
spect to the filing of the Form 1041. 

(ii) Conditions to election. In addition 
to providing the information required 
by the election form, as a condition to 
a valid section 645 election, the trustee 
of each QRT joining in the election 
agrees, by signing the election form 
under penalties of perjury, that— 

(A) The trustee agrees to the elec-
tion; 

(B) If there is more than one QRT 
joining in the election, the trustees of 
each QRT joining in the election have 
appointed one trustee to be responsible 
for filing the Form 1041 for the com-
bined electing trusts for each taxable 
year during the election period (filing 
trustee) and the filing trustee has 
agreed to accept that responsibility; 

(C) If there is more than one QRT, 
the trustees of each QRT joining in the 
election have agreed to allocate the 
tax liability of the combined electing 

VerDate Mar<15>2010 11:07 Aug 11, 2011 Jkt 223091 PO 00000 Frm 00123 Fmt 8010 Sfmt 8010 Y:\SGML\223091.XXX 223091er
ow

e 
on

 D
S

K
5C

LS
3C

1P
R

O
D

 w
ith

 C
F

R



114 

26 CFR Ch. I (4–1–11 Edition) § 1.645–1 

trusts for each taxable year during the 
election period in a manner that rea-
sonably reflects the tax obligations of 
each electing trust; 

(D) The trustee agrees to: 
(1) Timely file a Form 1041 for the 

electing trust(s) for each taxable year 
during the election period; or 

(2) If there is more than one QRT and 
the trustee is not the filing trustee, 
timely provide the filing trustee with 
all of the electing trust’s information 
necessary to permit the filing trustee 
to file a complete, accurate, and timely 
Form 1041 for the combined electing 
trusts for each taxable year during the 
election period; 

(3) Insure that the electing trust’s 
share of the tax burden is timely paid 
to the Secretary; 

(E) There is no executor and, to the 
knowledge and belief of the trustee, 
one will not be appointed; and 

(F) If an executor is appointed after 
the filing of the election form and the 
executor agrees to the section 645 elec-
tion, the trustee will complete and file 
a revised election form with the execu-
tor. 

(3) Election for more than one QRT. If 
there is more than one QRT, the elec-
tion may be made for some or all of the 
QRTs. If there is no executor, one 
trustee must be appointed by the trust-
ees of the electing trusts to file Forms 
1041 for the combined electing trusts 
filing as an estate during the election 
period. 

(d) TIN and filing requirements for a 
QRT—(1) Obtaining a TIN. Regardless of 
whether there is an executor for a re-
lated estate and regardless of whether 
a section 645 election will be made for 
the QRT, a TIN must be obtained for 
the QRT following the death of the de-
cedent. See § 301.6109–1(a)(3) of this 
chapter. The trustee must furnish this 
TIN to the payors of the QRT. See 
§ 301.6109–1(a)(5) of this chapter for the 
definition of payor. 

(2) Filing a Form 1041 for a QRT—(i) 
Option not to file a Form 1041 for a QRT 
for which a section 645 election will be 
made. If a section 645 election will be 
made for a QRT, the executor of the re-
lated estate, if any, and the trustee of 
the QRT may treat the QRT as an 
electing trust from the decedent’s date 
of death until the due date for the sec-

tion 645 election. Accordingly, the 
trustee of the QRT is not required to 
file a Form 1041 for the QRT for the 
short taxable year beginning with the 
decedent’s date of death and ending De-
cember 31 of that year. However, if a 
QRT is treated as an electing trust 
under this paragraph from the dece-
dent’s date of death until the due date 
for the section 645 election but a valid 
section 645 election is not made for the 
QRT, the QRT will be subject to pen-
alties and interest for failing to timely 
file a Form 1041 and pay the tax due 
thereon. 

(ii) Requirement to file a Form 1041 for 
a QRT if paragraph (d)(2)(i) of this sec-
tion does not apply—(A) Requirement to 
file Form 1041. If the trustee of the QRT 
and the executor of the related estate, 
if any, do not treat the QRT as an 
electing trust as provided under para-
graph (d)(2)(i) of this section, or if the 
trustee of the electing trust and the ex-
ecutor, if any, are uncertain whether a 
section 645 election will be made for a 
QRT, the trustee of the QRT must file 
a Form 1041 for the short taxable year 
beginning with the decedent’s death 
and ending December 31 of that year 
(unless the QRT is not required to file 
a Form 1041 under section 6012 for this 
period). 

(B) Requirement to amend Form 1041 if 
a section 645 election is made—(1) If there 
is an executor. If there is an executor 
and a valid section 645 election is made 
for a QRT after a Form 1041 has been 
filed for the QRT as a trust (see para-
graph (d)(2)(ii)(A) of this section), the 
trustee must amend the Form 1041. The 
QRT’s items of income, deduction, and 
credit must be excluded from the 
amended Form 1041 filed under this 
paragraph and must be included on the 
Form 1041 filed for the first taxable 
year of the combined electing trust and 
related estate under paragraph 
(e)(2)(ii)(A) of this section. 

(2) If there is no executor. If there is no 
executor and a valid section 645 elec-
tion is made for a QRT after a Form 
1041 has been filed for the QRT as a 
trust (see paragraph (d)(2)(ii)(A) of this 
section) for the short taxable year be-
ginning with the decedent’s death and 
ending December 31 of that year, the 
trustee must file an amended return 
for the QRT. The amended return must 
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be filed consistent with paragraph 
(e)(3) of this section and must be filed 
by the due date of the Form 1041 for 
the QRT, taking into account the 
trustee’s election under section 645. 

(e) Tax treatment and general filing re-
quirements of electing trust and related 
estate during the election period—(1) Ef-
fect of election. The section 645 election 
once made is irrevocable. 

(2) If there is an executor—(i) Tax treat-
ment of the combined electing trust and 
related estate. If there is an executor, 
the electing trust is treated, during the 
election period, as part of the related 
estate for all purposes of subtitle A of 
the Internal Revenue Code. Thus, for 
example, the electing trust is treated 
as part of the related estate for pur-
poses of the set-aside deduction under 
section 642(c)(2), the subchapter S 
shareholder requirements of section 
1361(b)(1), and the special offset for 
rental real estate activities in section 
469(i)(4). 

(ii) Filing requirements—(A) Filing the 
Form 1041 for the combined electing trust 
and related estate during the election pe-
riod. If there is an executor, the execu-
tor files a single income tax return an-
nually (assuming a return is required 
under section 6012) under the name and 
TIN of the related estate for the com-
bined electing trust and the related es-
tate. Information regarding the name 
and TIN of each electing trust must be 
provided on the Form 1041 as required 
by the instructions to that form. The 
period of limitations provided in sec-
tion 6501 for assessments with respect 
to an electing trust and the related es-
tate starts with the filing of the return 
required under this paragraph. Except 
as required under the separate share 
rules of section 663(c), for purposes of 
filing the Form 1041 under this para-
graph and computing the tax, the 
items of income, deduction, and credit 
of the electing trust and related estate 
are combined. One personal exemption 
in the amount of $600 is permitted 
under section 642(b), and the tax is 
computed under section 1(e), taking 
into account section 1(h), for the com-
bined taxable income. 

(B) Filing a Form 1041 for the electing 
trust is not required. Except for any 
final Form 1041 required to be filed 
under paragraph (h)(2)(i)(B) of this sec-

tion, if there is an executor, the trust-
ee of the electing trust does not file a 
Form 1041 for the electing trust during 
the election period. Although the 
trustee is not required to file a Form 
1041 for the electing trust, the trustee 
of the electing trust must timely pro-
vide the executor of the related estate 
with all the trust information nec-
essary to permit the executor to file a 
complete, accurate and timely Form 
1041 for the combined electing trust 
and related estate. The trustee must 
also insure that the electing trust’s 
share of the tax obligations of the com-
bined electing trust and related estate 
is timely paid to the Secretary. In cer-
tain situations, the trustee of a QRT 
may be required to file a Form 1041 for 
the QRT’s short taxable year beginning 
with the date of the decedent’s death 
and ending December 31 of that year. 
See paragraph (d)(2) of this section. 

(iii) Application of the separate share 
rules—(A) Distributions to beneficiaries 
(other than to a share (or shares) of the 
combined electing trust and related es-
tate). Under the separate share rules of 
section 663(c), the electing trust and re-
lated estate are treated as separate 
shares for purposes of computing dis-
tributable net income (DNI) and apply-
ing the distribution provisions of sec-
tions 661 and 662. Further, the electing 
trust share or the related estate share 
may each contain two or more shares. 
Thus, if during the taxable year, a dis-
tribution is made by the electing trust 
or the related estate, the DNI of the 
share making the distribution must be 
determined and the distribution provi-
sions of sections 661 and 662 must be ap-
plied using the separately determined 
DNI applicable to the distributing 
share. 

(B) Adjustments to the DNI of the sepa-
rate shares for distributions between 
shares to which sections 661 and 662 
would apply. A distribution from one 
share to another share to which sec-
tions 661 and 662 would apply if made to 
a beneficiary other than another share 
of the combined electing trust and re-
lated estate affects the computation of 
the DNI of the share making the dis-
tribution and the share receiving the 
distribution. The share making the dis-
tribution reduces its DNI by the 
amount of the distribution deduction 
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that it would be entitled to under sec-
tion 661 (determined without regard to 
section 661(c)), had the distribution 
been made to another beneficiary, and, 
solely for purposes of calculating DNI, 
the share receiving the distribution in-
creases its gross income by the same 
amount. The distribution has the same 
character in the hands of the recipient 
share as in the hands of the distrib-
uting share. The following example il-
lustrates the provisions of this para-
graph (e)(2)(iii)(B): 

Example. (i) A’s will provides that, after 
the payment of debts, expenses, and taxes, 
the residue of A’s estate is to be distributed 
to Trust, an electing trust. The sole bene-
ficiary of Trust is C. The estate share has 
$15,000 of gross income, $5,000 of deductions, 
and $10,000 of taxable income and DNI for the 
taxable year based on the assets held in A’s 
estate. During the taxable year, A’s estate 
distributes $15,000 to Trust. The distribution 
reduces the DNI of the estate share by 
$10,000. 

(ii) For the same taxable year, the trust 
share has $25,000 of gross income and $5,000 of 
deductions. None of the modifications pro-
vided for under section 643(a) apply. In calcu-
lating the DNI for the trust share, the gross 
income of the trust share is increased by 
$10,000, the amount of the reduction in the 
DNI of the estate share as a result of the dis-
tribution to Trust. Thus, solely for purposes 
of calculating DNI, the trust share has gross 
income of $35,000, and taxable income of 
$30,000. Therefore, the trust share has $30,000 
of DNI for the taxable year. 

(iii) During the same taxable year, Trust 
distributes $35,000 to C. The distribution de-
duction reported on the Form 1041 filed for 
A’s estate and Trust is $30,000. As a result of 
the distribution by Trust to C, C must in-
clude $30,000 in gross income for the taxable 
year. The gross income reported on the Form 
1041 filed for A’s estate and Trust is $40,000. 

(iv) Application of the governing instru-
ment requirement of section 642(c). A de-
duction is allowed in computing the 
taxable income of the combined elect-
ing trust and related estate to the ex-
tent permitted under section 642(c) 
for— 

(A) Any amount of the gross income 
of the related estate that is paid or set 
aside during the taxable year pursuant 
to the terms of the governing instru-
ment of the related estate for a purpose 
specified in section 170(c); and 

(B) Any amount of gross income of 
the electing trust that is paid or set 
aside during the taxable year pursuant 

to the terms of the governing instru-
ment of the electing trust for a purpose 
specified in section 170(c). 

(3) If there is no executor—(i) Tax treat-
ment of the electing trust. If there is no 
executor, the trustee treats the elect-
ing trust, during the election period, as 
an estate for all purposes of subtitle A 
of the Internal Revenue Code. Thus, for 
example, an electing trust is treated as 
an estate for purposes of the set-aside 
deduction under section 642(c)(2), the 
subchapter S shareholder requirements 
of section 1361(b)(1), and the special off-
set for rental real estate activities 
under section 469(i)(4). The trustee may 
also adopt a taxable year other than a 
calendar year. 

(ii) Filing the Form 1041 for the electing 
trust. If there is no executor, the trust-
ee of the electing trust must, during 
the election period, file a Form 1041, 
under the TIN obtained by the trustee 
under § 301.6109–1(a)(3) of this chapter 
upon the death of the decedent, treat-
ing the trust as an estate. If there is 
more than one electing trust, the Form 
1041 must be filed by the filing trustee 
(see paragraph (c)(2)(ii)(B) of this sec-
tion) under the name and TIN of the 
electing trust of the filing trustee. In-
formation regarding the names and 
TINs of the other electing trusts must 
be provided on the Form 1041 as re-
quired by the instructions to that 
form. Any return filed in accordance 
with this paragraph shall be treated as 
a return filed for the electing trust (or 
trusts, if there is more than one elect-
ing trust) and not as a return filed for 
any subsequently discovered related es-
tate. Accordingly, the period of limita-
tions provided in section 6501 for as-
sessments with respect to a subse-
quently discovered related estate does 
not start until a return is filed with re-
spect to the related estate. See para-
graph (g) of this section. 

(4) Application of the section 6654(l)(2) 
to the electing trust. Each electing trust 
and related estate (if any) is treated as 
a separate taxpayer for all purposes of 
subtitle F of the Internal Revenue 
Code, including, without limitation, 
the application of section 6654. The pro-
visions of section 6654(l)(2)(A) relating 
to the two year exception to an es-
tate’s obligation to make estimated 
tax payments, however, will apply to 
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each electing trust for which a section 
645 election has been made. 

(f) Duration of election period—(1) In 
general. The election period begins on 
the date of the decedent’s death and 
terminates on the earlier of the day on 
which both the electing trust and re-
lated estate, if any, have distributed 
all of their assets, or the day before the 
applicable date. The election does not 
apply to successor trusts (trusts that 
are distributees under the trust instru-
ment). 

(2) Definition of applicable date—(i) 
Applicable date if no Form 706 ‘‘United 
States Estate (and Generation Skipping 
Transfer) Tax Return’’ is required to be 
filed. If a Form 706 is not required to be 
filed as a result of the decedent’s 
death, the applicable date is the day 
which is 2 years after the date of the 
decedent’s death. 

(ii) Applicable date if a Form 706 is re-
quired to be filed. If a Form 706 is re-
quired to be filed as a result of the de-
cedent’s death, the applicable date is 
the later of the day that is 2 years after 
the date of the decedent’s death, or the 
day that is 6 months after the date of 
final determination of liability for es-
tate tax. Solely for purposes of deter-
mining the applicable date under sec-
tion 645, the date of final determina-
tion of liability is the earliest of the 
following— 

(A) The date that is six months after 
the issuance by the Internal Revenue 
Service of an estate tax closing letter, 
unless a claim for refund with respect 
to the estate tax is filed within twelve 
months after the issuance of the letter; 

(B) The date of a final disposition of 
a claim for refund, as defined in para-
graph (f)(2)(iii) of this section, that re-
solves the liability for the estate tax, 
unless suit is instituted within six 
months after a final disposition of the 
claim; 

(C) The date of execution of a settle-
ment agreement with the Internal Rev-
enue Service that determines the li-
ability for the estate tax; 

(D) The date of issuance of a decision, 
judgment, decree, or other order by a 
court of competent jurisdiction resolv-
ing the liability for the estate tax un-
less a notice of appeal or a petition for 
certiorari is filed within 90 days after 

the issuance of a decision, judgment, 
decree, or other order of a court; or 

(E) The date of expiration of the pe-
riod of limitations for assessment of 
the estate tax provided in section 6501. 

(iii) Definition of final disposition of 
claim for refund. For purposes of para-
graph (f)(2)(ii)(B) of this section, a 
claim for refund shall be deemed fi-
nally disposed of by the Secretary 
when all items have been either al-
lowed or disallowed. If a waiver of noti-
fication with respect to disallowance is 
filed with respect to a claim for refund 
prior to disallowance of the claim, the 
claim for refund will be treated as dis-
allowed on the date the waiver is filed. 

(iv) Examples. The application of this 
paragraph (f)(2) is illustrated by the 
following examples: 

Example 1. A died on October 20, 2002. The 
executor of A’s estate and the trustee of 
Trust, an electing trust, made a section 645 
election. A Form 706 is not required to be 
filed as a result of A’s death. The applicable 
date is October 20, 2004, the day that is two 
years after A’s date of death. The last day of 
the election period is October 19, 2004. Begin-
ning October 20, 2004, Trust will no longer be 
treated and taxed as part of A’s estate. 

Example 2. Assume the same facts as Exam-
ple 1, except that a Form 706 is required to be 
filed as the result of A’s death. The Internal 
Revenue Service issues an estate tax closing 
letter accepting the Form 706 as filed on 
March 15, 2005. The estate does not file a 
claim for refund by March 15, 2006, the day 
that is twelve months after the date of 
issuance of the estate tax closing letter. The 
date of final determination of liability is 
September 15, 2005, and the applicable date is 
March 15, 2006. The last day of the election 
period is March 14, 2006. Beginning March 15, 
2006, Trust will no longer be treated and 
taxed as part of A’s estate. 

Example 3. Assume the same facts as Exam-
ple 1, except that a Form 706 is required to be 
filed as the result of A’s death. The Form 706 
is audited, and a notice of deficiency author-
ized under section 6212 is mailed to the ex-
ecutor of A’s estate as a result of the audit. 
The executor files a petition in Tax Court. 
The Tax Court issues a decision resolving the 
liability for estate tax on December 14, 2005, 
and neither party appeals within 90 days 
after the issuance of the decision. The date 
of final determination of liability is Decem-
ber 14, 2005. The applicable date is June 14, 
2006, the day that is six months after the 
date of final determination of liability. The 
last day of the election period is June 13, 
2006. Beginning June 14, 2006, Trust will no 
longer be treated and taxed as part of A’s es-
tate. 
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(g) Executor appointed after the section 
645 election is made—(1) Effect on the 
election. If an executor for the related 
estate is not appointed until after the 
trustee has made a valid section 645 
election, the executor must agree to 
the trustee’s election, and the IRS 
must be notified of that agreement by 
the filing of a revised election form 
(completed as required by the instruc-
tions to that form) within 90 days of 
the appointment of the executor, for 
the election period to continue past the 
date of appointment of the executor. If 
the executor does not agree to the elec-
tion or a revised election form is not 
timely filed as required by this para-
graph, the election period terminates 
the day before the appointment of the 
executor. If the IRS issues other guid-
ance after December 24, 2002 for noti-
fying the IRS of the executor’s agree-
ment to the election, the IRS must be 
notified in the manner provided in that 
guidance for the election period to con-
tinue. 

(2) Continuation of election period—(i) 
Correction of returns filed before executor 
appointed. If the election period con-
tinues under paragraph (g)(1) of this 
section, the executor of the related es-
tate and the trustee of each electing 
trust must file amended Forms 1041 to 
correct the Forms 1041 filed by the 
trustee before the executor was ap-
pointed. The amended Forms 1041 must 
be filed under the name and TIN of the 
electing trust and must reflect the 
items of income, deduction, and credit 
of the related estate and the electing 
trust. The name and TIN of the related 
estate must be provided on the amend-
ed Forms 1041 as required in the in-
structions to that Form. The amended 
return for the taxable year ending im-
mediately before the executor was ap-
pointed must indicate that this Form 
1041 is a final return. If the period of 
limitations for making assessments 
has expired with respect to the electing 
trust for any of the Forms 1041 filed by 
the trustee, the executor must file 
Forms 1041 for any items of income, de-
duction, and credit of the related es-
tate that cannot be properly included 
on amended forms for the electing 
trust. The personal exemption under 
section 642(b) is not permitted to be 

taken on these Forms 1041 filed by the 
executor. 

(ii) Returns filed after the appointment 
of the executor. All returns filed by the 
combined electing trust and related es-
tate after the appointment of the ex-
ecutor are to be filed under the name 
and TIN of the related estate in accord-
ance with paragraph (e)(2) of this sec-
tion. Regardless of the change in the 
name and TIN under which the Forms 
1041 for the combined electing trust 
and related estate are filed, the com-
bined electing trust and related estate 
will be treated as the same entity be-
fore and after the executor is ap-
pointed. 

(3) Termination of the election period. If 
the election period terminates under 
paragraph (g)(1) of this section, the ex-
ecutor must file Forms 1041 under the 
name and TIN of the estate for all tax-
able years of the related estate ending 
after the death of the decedent. The 
trustee of the electing trust is not re-
quired to amend any returns filed for 
the electing trust during the election 
period. Following termination of the 
election period, the trustee of the 
electing trust must obtain a new TIN. 
See § 301.6109–1(a)(4) of this chapter. 

(h) Treatment of an electing trust and 
related estate following termination of the 
election—(1) The share (or shares) com-
prising the electing trust is deemed to be 
distributed upon termination of the elec-
tion period. On the close of the last day 
of the election period, the combined 
electing trust and related estate, if 
there is an executor, or the electing 
trust, if there is no executor, is deemed 
to distribute the share (or shares, as 
determined under section 663(c)) com-
prising the electing trust to a new 
trust in a distribution to which sec-
tions 661 and 662 apply. All items of in-
come, including net capital gains, that 
are attributable to the share (or 
shares) comprising the electing trust 
are included in the calculation of the 
distributable net income of the elect-
ing trust and treated as distributed by 
the combined electing trust and related 
estate, if there is an executor, or by 
the electing trust, if there is no execu-
tor, to the new trust. The combined 
electing trust and related estate, if 
there is an executor, or the electing 
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trust, if there is no executor, is enti-
tled to a distribution deduction to the 
extent permitted under section 661 in 
the taxable year in which the election 
period terminates as a result of the 
deemed distribution. The new trust 
shall include the amount of the deemed 
distribution in gross income to the ex-
tent required under section 662. 

(2) Filing of the Form 1041 upon the ter-
mination of the section 645 election—(i) If 
there is an executor—(A) Filing the Form 
1041 for the year of termination. If there 
is an executor, the Form 1041 filed 
under the name and TIN of the related 
estate for the taxable year in which the 
election terminates includes— 

(1) The items of income, deduction, 
and credit of the electing trust attrib-
utable to the period beginning with the 
first day of the taxable year of the 
combined electing trust and related es-
tate and ending with the last day of 
the election period; 

(2) The items of income, deduction, 
and credit, if any, of the related estate 
for the entire taxable year; and 

(3) A deduction for the deemed dis-
tribution of the share (or shares) com-
prising the electing trust to the new 
trust as provided for under paragraph 
(h)(1) of this section. 

(B) Requirement to file a final Form 
1041 under the name and TIN of the elect-
ing trust. If the electing trust termi-
nates during the election period, the 
trustee of the electing trust must file a 
Form 1041 under the name and TIN of 
the electing trust and indicate that the 
return is a final return to notify the 
IRS that the electing trust is no longer 
in existence. The items of income, de-
duction, and credit of the trust are not 
reported on this final Form 1041 but on 
the appropriate Form 1041 filed for the 
combined electing trust and related es-
tate. 

(ii) If there is no executor. If there is 
no executor, the taxable year of the 
electing trust closes on the last day of 
the election period. A Form 1041 is filed 
in the manner prescribed under para-
graph (e)(3)(ii) of this section reporting 
the items of income, deduction, and 
credit of the electing trust for the 
short period ending with the last day of 
the election period. The Form 1041 filed 
under this paragraph includes a dis-
tribution deduction for the deemed dis-

tribution provided for under paragraph 
(h)(1) of this section. The Form 1041 
must indicate that it is a final return. 

(3) Use of TINs following termination of 
the election—(i) If there is an executor. 
Upon termination of the section 645 
election, a former electing trust may 
need to obtain a new TIN. See 
§ 301.6109–1(a)(4) of this chapter. If the 
related estate continues after the ter-
mination of the election period, the re-
lated estate must continue to use the 
TIN assigned to the estate during the 
election period. 

(ii) If there is no executor. If there is 
no executor, the former electing trust 
must obtain a new TIN if the trust will 
continue after the termination of the 
election period. See § 301.6109–1(a)(4) of 
this chapter. 

(4) Taxable year of estate and trust 
upon termination of the election—(i) Es-
tate—Upon termination of the section 
645 election period, the taxable year of 
the estate is the same taxable year 
used during the election period. 

(ii) Trust. Upon termination of the 
section 645 election, the taxable year of 
the new trust is the calendar year. See 
section 644. 

(i) [Reserved] 
(j) Effective date. Paragraphs (a), (b), 

(c), (d), (f), and (g) of this section apply 
to trusts and estates of decedents 
dying on or after December 24, 2002. 
Paragraphs (e) and (h) of this section 
apply to taxable years ending on or 
after December 24, 2002. 

[T.D. 9032, 67 FR 78377, Dec. 24, 2002] 

TRUSTS WHICH DISTRIBUTE CURRENT 
INCOME ONLY 

§ 1.651(a)–1 Simple trusts; deduction 
for distributions; in general. 

Section 651 is applicable only to a 
trust the governing instruments of 
which: 

(a) Requires that the trust distribute 
all of its income currently for the tax-
able year, and 

(b) Does not provide that any 
amounts may be paid, permanently set 
aside, or used in the taxable year for 
the charitable, etc., purposes specified 
in section 642(c), 
and does not make any distribution 
other than of current income. A trust 
to which section 651 applies is referred 
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