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packages, or other containers, subject 
to the provisions of subpart S of this 
part. A proprietor must follow the pro-
visions of subpart T of this part when 
bottling alcohol for nonindustrial do-
mestic use. 

(b) Closures. Closures or other devices 
must be affixed to containers of alco-
hol as provided in subpart T of this 
part. 

(c) Bottle labels. All bottles of alcohol 
for industrial use must have a label 
that is securely affixed to the bottle 
showing the word ‘‘Alcohol’’ and the 
name and plant number of the bottler. 
The proprietor may place additional 
information on the label if it is not in-
consistent with the required informa-
tion. 

(d) Case marks. Each case of bottled 
alcohol must bear the marks required 
by subpart S of this part. 

(26 U.S.C. 5201, 5206, 5235, 5301) 

REQUIREMENTS FOR PROCESSING 
INVENTORIES 

§ 19.371 Inventories of wines and bulk 
spirits in processing. 

A proprietor must take a physical in-
ventory of all wines and bulk spirits 
(except packages) held in the proc-
essing account at the close of each cal-
endar quarter. The results of the inven-
tory must be recorded as provided in 
subpart V of this part. TTB may re-
quire additional inventories at any 
time. 

(26 U.S.C. 5201) 

§ 19.372 Physical inventories of bottled 
and packaged spirits. 

(a) Physical inventories. Generally, a 
proprietor must take physical inven-
tories of bottled and packaged spirits 
in the processing account for the re-
turn periods ending June 30 and De-
cember 31, and at any other time that 
the appropriate TTB officer requires. 
Physical inventories may be taken 
within a period of a few days before or 
after June 30 or December 31 if: 

(1) The period does not include more 
than one complete weekend; and 

(2) Necessary adjustments are made 
to the inventory record to reflect the 
actual quantities on hand June 30 or 
December 31. 

(b) Alternate dates. On approval of an 
application filed with the appropriate 
TTB officer, required physical inven-
tories may be taken on dates other 
than June 30 and December 31 if the 
dates established for taking such in-
ventories: 

(1) Coincide with the end of a return 
period, and 

(2) Are approximately 6 months 
apart. 

(c) Waiver of physical inventory. A pro-
prietor may file an application to take 
only one physical inventory per year. 
The appropriate TTB officer may ap-
prove the application if she or he finds 
that only one physical inventory per 
year will be sufficient to protect the 
revenue. However, the requirement for 
the waived inventory may be reim-
posed if it becomes necessary for pro-
tection of the revenue. 

(d) Notification of physical inventory. A 
proprietor must notify the appropriate 
TTB officer at least 5 business days in 
advance of the date and time of a phys-
ical inventory of bottled or packaged 
spirits. TTB officers may be assigned 
to verify or supervise physical inven-
tories taken under the provisions of 
this section. 

(26 U.S.C. 5201) 

Subpart O—Denaturing Oper-
ations and Manufacture of Ar-
ticles 

§ 19.381 General. 

This subpart covers the denaturation 
of spirits and the manufacture of arti-
cles by proprietors of distilled spirits 
plants. Denatured spirits are distilled 
spirits that have been rendered unsuit-
able for beverage use by the addition of 
specific amounts of approved denatur-
ing materials. For purposes of this sub-
part, articles are products that contain 
denatured spirits and that are made in 
accordance with this subpart or part 20 
of this chapter. Proprietors who are 
qualified under this part as processors 
may make denatured spirits and arti-
cles in accordance with the provisions 
of this subpart. Additional require-
ments regarding the distribution, use, 
and standards for denatured spirits are 
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set forth in parts 20 and 21 of this chap-
ter. 

(26 U.S.C. 5178, 5241) 

§ 19.382 Formulas. 
(a) Approved formulas. A proprietor 

must denature spirits according to an 
approved formula listed in part 21 of 
this chapter. 

(b) Alternate formulas and denaturants. 
If a proprietor wishes to denature spir-
its by using an alternative formula or 
a different denaturant, the proprietor 
must apply to TTB for authorization. A 
proprietor must receive written ap-
proval from the appropriate TTB offi-
cer before denaturing spirits using an 
alternative formula or a different dena-
turant. See also §§ 21.5 and 21.91 of this 
chapter for additional requirements 
that apply in these circumstances. 

(26 U.S.C. 5241) 

RULES FOR DENATURING SPIRITS AND 
TESTING DENATURANTS 

§ 19.383 Gauging for denaturation. 
(a) General. A proprietor must gauge 

spirits before denaturation and after 
denaturation and must record each 
gauge in the record of denaturation re-
quired by § 19.606(b). However, a propri-
etor is not required to gauge either 
spirits that are dumped from pre-
viously gauged containers or spirits 
that are transferred directly to mixing 
tanks from gauge tanks where they 
were gauged. Measurements of spirits 
and denaturants may be made by vol-
ume, weight, accurate mass flow 
meter, or by any other device that has 
been approved by the appropriate TTB 
officer. 

(b) Denaturation and article manufac-
ture in a single process. When a propri-
etor both denatures spirits and manu-
factures articles in a single, unified 
process, the proprietor may, in place of 
the procedure specified in paragraph 
(a) of this section, gauge the spirits be-
fore and after denaturation in the fol-
lowing manner: 

(1) Gauge the spirits to be denatured 
by volume, weight, accurate mass flow 
meter, or other device or method ap-
proved by the appropriate TTB officer; 

(2) Gauge the denaturants to be used 
by volume, weight, accurate mass flow 

meter, or other device approved by the 
appropriate TTB officer; and 

(3) Compute the number of wine gal-
lons of denatured spirits produced, and 
enter this figure in the record required 
by § 19.606(b). In calculating the 
amount of denatured spirits produced, 
the proprietor must not include in the 
calculation the amount of additional 
chemicals or denaturants used for arti-
cle manufacture. 

(26 U.S.C. 5204, 5241) 

§ 19.384 Adding denaturants to spirits. 

(a) When making denatured spirits, a 
proprietor must mix the denaturants 
and spirits only in packages, tanks or 
bulk conveyances and only on bonded 
premises. A proprietor must thor-
oughly mix the denaturants with the 
spirits to ensure that all of the spirits 
are effectively denatured. 

(b) If a proprietor wishes to use an-
other method of mixing denaturants 
and spirits not prescribed in this sub-
part, the proprietor must submit to the 
appropriate TTB officer a written ap-
plication for approval of the alter-
native method in accordance with 
§ 19.27. TTB may require that the pro-
prietor submit additional information, 
including a flow diagram or other 
graphic representation of the alter-
native method, in support of the appli-
cation. 

(26 U.S.C. 5242) 

§ 19.385 Making alcohol or water solu-
tions of denaturants. 

If a proprietor uses a denaturant that 
is difficult to dissolve in spirits at nor-
mal working temperatures, that is 
highly volatile, or that becomes solid 
at normal working temperature, the 
proprietor may liquefy or dissolve the 
denaturant in a small amount of spirits 
or water prior to its use in the produc-
tion of denatured spirits. However, the 
proof of the denatured spirits produced 
must not fall below the proof required 
by the approved formula. In addition, if 
alcohol is used as a solvent, the propri-
etor must include this additional alco-
hol in calculating the total quantity of 
spirits denatured in the batch. 

(26 U.S.C. 5242) 
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§ 19.386 Adjusting pH of denatured 
spirits. 

A proprietor may add trace amounts 
of acidic or caustic chemical com-
pounds to adjust or neutralize the pH 
of denatured spirits. However, a propri-
etor may not adjust the pH with any 
substance that will counteract or re-
duce the effect of the denaturants. A 
proprietor who adjusts the pH of dena-
tured spirits must keep a record of the 
adjustment with reference to the for-
mula number of the treated denatured 
spirits. The record must include the 
kinds and quantities of chemical com-
pounds used for each batch of dena-
tured spirits treated. 

(26 U.S.C. 5241, 5242) 

§ 19.387 Ensuring the quality of dena-
turants. 

(a) General. Proprietors must ensure 
that the materials they receive for use 
in denaturing conform to the specifica-
tions prescribed in part 21 of this chap-
ter. In addition, the appropriate TTB 
officer may require that a proprietor 
test the quality of denaturants at any 
time. 

(b) Testing. A proprietor must comply 
with the following when testing a lot of 
denaturants: 

(1) Sampling denaturants. Proprietors 
must use good commercial practice 
when taking samples of denaturants 
for quality assurance testing. Samples 
of denaturants must be representative 
of the lot being sampled. 

(2) Third party testing. A proprietor 
may employ an outside laboratory or 
other appropriate third party to test 
samples of denaturants. In the case of 
a third party test, the proprietor must 
obtain a copy of the analysis or state-
ment of findings signed by the chemist 
who performed the test. On request, 
the proprietor must provide to the ap-
propriate TTB officer samples of dena-
turants for quality control testing in a 
Government laboratory. 

(c) Substandard denaturants. If TTB or 
a proprietor finds that a material does 
not conform to the specifications for a 
denaturant prescribed in part 21 of this 
chapter, the proprietor must imme-
diately terminate use of the sub-
standard material as a denaturant. 
However, the proprietor may continue 

to use the material as a denaturant 
after treating or reprocessing the sub-
standard material to correct the defi-
ciency and bring the material into con-
formity with the applicable specifica-
tions. 

(26 U.S.C. 5242) 

RULES FOR STORING DENATURED SPIRITS 
AND FILLING CONTAINERS 

§ 19.388 Storing denatured spirits. 
(a) Bonded storage. A proprietor must 

store on bonded premises all denatured 
spirits produced, received in bond, or 
received by return to bond. 

(b) Storage methods. A proprietor may 
store denatured spirits on bonded 
premises in any appropriate tank, 
package or container authorized for 
filling with denatured spirits. The pro-
prietor must store containers of dena-
tured spirits in a manner that allows 
for easy inspection and inventory of 
the denatured spirits by TTB officers. 
A proprietor must store portable con-
tainers of denatured spirits within a 
building or structure that protects the 
spirits from unauthorized access. A 
proprietor may apply to the appro-
priate TTB officer for authorization to 
store containers of denatured spirits in 
an alternative manner in accordance 
with § 19.27. 

(c) Tank Records. A proprietor must 
maintain a record for tanks in which 
denatured spirits are stored in accord-
ance with § 19.606. 

(26 U.S.C. 5201) 

§ 19.389 Filling containers from tanks. 
(a) Filling portable containers. A pro-

prietor may fill portable containers 
with denatured spirits from tanks on 
the bonded premises. 

(b) Accounting for denatured spirits in 
filling operations. In performing filling 
operations under paragraph (a) of this 
section, a proprietor must: 

(1) Gauge the denatured spirits re-
maining in the tanks at the end of each 
filling operation; 

(2) Maintain a record of each gauge 
and document the quantity of dena-
tured spirits drawn from the tank dur-
ing each filling operation; and 

(3) Make a record of any spirits lost 
during the filling operation. 

VerDate Mar<15>2010 12:53 May 10, 2011 Jkt 223104 PO 00000 Frm 00446 Fmt 8010 Sfmt 8010 Y:\SGML\223104.XXX 223104er
ow

e 
on

 D
S

K
5C

LS
3C

1P
R

O
D

 w
ith

 C
F

R



437 

Alcohol and Tobacco Tax and Trade Bureau, Treasury § 19.392 

(c) Gauging requirements. The provi-
sions of § 19.289(a) and (c) apply to the 
filling and gauging of portable con-
tainers. In addition, a proprietor may 
withdraw denatured spirits from the 
bonded premises in portable containers 
based on the filling gauge. 

(26 U.S.C. 5201) 

§ 19.390 Container marking require-
ments. 

A proprietor must mark packages 
and portable containers containing de-
natured spirits in accordance with the 
requirements of subpart S of this part. 

(26 U.S.C. 5206) 

RULES FOR MIXING AND CONVERTING 
DENATURED SPIRITS 

§ 19.391 Mixing denatured spirits. 

(a) Spirits of the same formula. If a pro-
prietor has two or more different 
batches of denatured spirits produced 
under the same formula, the proprietor 
may mix them on bonded premises. 

(b) Spirits of different formulas. A pro-
prietor may mix denatured spirits pro-
duced under different formulas on 
bonded premises for immediate redis-
tillation at the same plant or at an-
other plant subject to the provisions of 
§§ 19.314, 19.315, and 19.316. 

(26 U.S.C. 5241, 5242) 

§ 19.392 Converting denatured alcohol 
to a different formula. 

(a) General. A proprietor may convert 
specially denatured alcohol (SDA) from 
one formula of SDA to another formula 
of SDA if the resultant mixture con-
tains only alcohol and the denaturants 
listed for an approved SDA formula and 
in the correct concentrations, as set 
forth in part 21 of this chapter. Such 
converted SDA may be used only as au-
thorized in part 21 of this chapter. 

(b) Converting SDA to SDA Formula 
No. 1—(1) All SDA other than SDA For-
mulas No. 3–A and No. 30. A proprietor 
may convert any SDA, other than SDA 
produced under Formulas No. 3–A and 
No. 30, into SDA Formula No. 1 by add-

ing methyl alcohol and any one of the 
other alternative denaturants listed in 
§ 21.32 of this chapter in accordance 
with the formulation prescribed in that 
section. 

(2) SDA Formulas No. 3–A and No. 30. 
SDA Formulas No. 3–A and No. 30 
specify more methyl alcohol than is 
specified for SDA Formula No. 1. 
Therefore, in order to convert SDA pro-
duced under Formulas No. 3–A or No. 30 
into SDA under Formula No. 1, a pro-
prietor must first add a sufficient 
amount of ethyl alcohol to the SDA in 
question to bring the methyl alcohol 
content to the proportion prescribed 
for SDA Formula No. 1. After adjusting 
the proportion of methyl alcohol, the 
proprietor must add the specified 
amount of any one of the other alter-
native denaturants listed in § 21.32 of 
this chapter. 

(c) Converting SDA to SDA Formula 
No. 29. A proprietor may convert any 
SDA into SDA Formula No. 29 by add-
ing the amount of acetaldehyde or 
ethyl acetate specified in § 21.56 of this 
chapter. However, due to the presence 
of other denaturants from the original 
formula, SDA under Formula No. 29 
that has been converted from another 
SDA formula may be used only as au-
thorized in § 21.56(b) but not in the 
manufacture of vinegar, drugs or me-
dicinal chemicals, and the conditions 
governing use provided in § 21.56(c) will 
apply. 

(d) Other conversions of SDA. If a pro-
prietor wishes to make an SDA for-
mula conversion other than one au-
thorized in paragraph (a), (b), or (c) of 
this section, the proprietor must ob-
tain approval from the appropriate 
TTB officer prior to the conversion. 

(e) Conversions to completely denatured 
alcohol. A proprietor may convert any 
SDA from a formula that does not con-
tain methyl alcohol or wood alcohol to 
any one of the completely denatured 
alcohol (CDA) formulas prescribed in 
subpart C of part 21 of this chapter, by 
adding the denaturants specified for 
CDA. 

(26 U.S.C. 5242) 
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RULES FOR RESTORATION AND REDE-
NATURATION, INVENTORIES, AND MANU-
FACTURE OF ARTICLES; RECORDS RE-
QUIRED 

§ 19.393 Restoration and redenatura-
tion of recovered denatured spirits 
and recovered articles. 

(a) Recovered denatured spirits and ar-
ticles. A proprietor may receive recov-
ered denatured spirits and recovered 
articles on bonded premises for restora-
tion (including redistillation, if nec-
essary), or redenaturation, or both, as 
provided in subpart Q of this part. 
However, the proprietor may not with-
draw the spirits from bonded premises 
except for industrial use or after rede-
naturation. 

(b) Spirits or articles retaining some de-
naturants. If recovered denatured spir-
its or recovered articles are to be re-
denatured and do not require the full 
amount of denaturants for redenatura-
tion, the proprietor must make an 
entry to that effect in the record of de-
naturation required by § 19.606(b). 

(26 U.S.C. 5242) 

§ 19.394 Inventory of denatured spir-
its. 

A proprietor must take a physical in-
ventory of all denatured spirits in the 
processing account at the close of each 
calendar quarter. The proprietor must 
record the results of that inventory as 
provided in subpart V of this part. TTB 
may require additional inventories at 
any time. 

(26 U.S.C. 5201) 

§ 19.395 Manufacture of articles. 
A proprietor must manufacture, 

label, mark and dispose of articles in 
accordance with part 20 of this chapter. 

(26 U.S.C. 5273) 

§ 19.396 Required records. 
(a) Records of denaturing operations. A 

proprietor who denatures spirits must 
maintain daily records of denaturing 
operations in accordance with § 19.606. 

(b) Records of manufacture of articles. 
A proprietor who manufactures articles 
must maintain daily records in accord-
ance with § 19.607. 

(26 U.S.C. 5241) 

Subpart P—Transfers, Receipts, 
and Withdrawals 

§ 19.401 Authorized transactions. 

(a) General. A proprietor of a distilled 
spirits plant may transfer spirits and 
wines in bond to other distilled spirits 
plants, receive spirits and wines in 
bond from other distilled spirits plants, 
receive spirits from customs custody, 
and withdraw spirits from the distilled 
spirits plant without payment of tax or 
free of tax under certain conditions. 
This subpart sets forth the rules that a 
proprietor must follow when so trans-
ferring, receiving, or withdrawing spir-
its and wines and also includes related 
rules for taking samples and securing 
conveyances. 

(b) Other transfers and withdrawals. 
For withdrawals of spirits from bonded 
premises on determination or payment 
of tax, see subpart I of this part. For 
rules regarding withdrawals for expor-
tation and transfers to foreign trade 
zones or to customs bonded ware-
houses, see part 28 of this chapter. 

(26 U.S.C. 5181, 5212, 5213, 5214, 5232, 5362, 5373) 

TRANSFERS BETWEEN BONDED PREMISES 

§ 19.402 Authorized transfers in bond. 

The IRC allows a proprietor to trans-
fer and receive spirits, wines, and in-
dustrial alcohol as provided in para-
graphs (a) through (c) of this section. 

(a) Spirits. Bulk spirits or denatured 
spirits may be transferred in bond be-
tween the bonded premises of plants 
qualified under 26 U.S.C. 5171 or 26 
U.S.C. 5181 in accordance with §§ 19.403 
and 19.733. However, spirits or dena-
tured spirits produced from petroleum, 
natural gas, or coal may not be trans-
ferred to alcohol fuel plants. 

(b) Wine. Wines may be transferred: 
(1) From a bonded wine cellar to the 

bonded premises of a distilled spirits 
plant; 

(2) From the bonded premises of a 
distilled spirits plant to a bonded wine 
cellar; and 

(3) Between the bonded premises of 
distilled spirits plants. 

(c) Alcohol for industrial purposes. Al-
cohol bottled for industrial purposes in 
accordance with § 19.366 and subpart S 

VerDate Mar<15>2010 12:53 May 10, 2011 Jkt 223104 PO 00000 Frm 00448 Fmt 8010 Sfmt 8010 Y:\SGML\223104.XXX 223104er
ow

e 
on

 D
S

K
5C

LS
3C

1P
R

O
D

 w
ith

 C
F

R


		Superintendent of Documents
	2014-08-20T09:16:57-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




