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RULES FOR RESTORATION AND REDE-
NATURATION, INVENTORIES, AND MANU-
FACTURE OF ARTICLES; RECORDS RE-
QUIRED 

§ 19.393 Restoration and redenatura-
tion of recovered denatured spirits 
and recovered articles. 

(a) Recovered denatured spirits and ar-
ticles. A proprietor may receive recov-
ered denatured spirits and recovered 
articles on bonded premises for restora-
tion (including redistillation, if nec-
essary), or redenaturation, or both, as 
provided in subpart Q of this part. 
However, the proprietor may not with-
draw the spirits from bonded premises 
except for industrial use or after rede-
naturation. 

(b) Spirits or articles retaining some de-
naturants. If recovered denatured spir-
its or recovered articles are to be re-
denatured and do not require the full 
amount of denaturants for redenatura-
tion, the proprietor must make an 
entry to that effect in the record of de-
naturation required by § 19.606(b). 

(26 U.S.C. 5242) 

§ 19.394 Inventory of denatured spir-
its. 

A proprietor must take a physical in-
ventory of all denatured spirits in the 
processing account at the close of each 
calendar quarter. The proprietor must 
record the results of that inventory as 
provided in subpart V of this part. TTB 
may require additional inventories at 
any time. 

(26 U.S.C. 5201) 

§ 19.395 Manufacture of articles. 
A proprietor must manufacture, 

label, mark and dispose of articles in 
accordance with part 20 of this chapter. 

(26 U.S.C. 5273) 

§ 19.396 Required records. 
(a) Records of denaturing operations. A 

proprietor who denatures spirits must 
maintain daily records of denaturing 
operations in accordance with § 19.606. 

(b) Records of manufacture of articles. 
A proprietor who manufactures articles 
must maintain daily records in accord-
ance with § 19.607. 

(26 U.S.C. 5241) 

Subpart P—Transfers, Receipts, 
and Withdrawals 

§ 19.401 Authorized transactions. 

(a) General. A proprietor of a distilled 
spirits plant may transfer spirits and 
wines in bond to other distilled spirits 
plants, receive spirits and wines in 
bond from other distilled spirits plants, 
receive spirits from customs custody, 
and withdraw spirits from the distilled 
spirits plant without payment of tax or 
free of tax under certain conditions. 
This subpart sets forth the rules that a 
proprietor must follow when so trans-
ferring, receiving, or withdrawing spir-
its and wines and also includes related 
rules for taking samples and securing 
conveyances. 

(b) Other transfers and withdrawals. 
For withdrawals of spirits from bonded 
premises on determination or payment 
of tax, see subpart I of this part. For 
rules regarding withdrawals for expor-
tation and transfers to foreign trade 
zones or to customs bonded ware-
houses, see part 28 of this chapter. 

(26 U.S.C. 5181, 5212, 5213, 5214, 5232, 5362, 5373) 

TRANSFERS BETWEEN BONDED PREMISES 

§ 19.402 Authorized transfers in bond. 

The IRC allows a proprietor to trans-
fer and receive spirits, wines, and in-
dustrial alcohol as provided in para-
graphs (a) through (c) of this section. 

(a) Spirits. Bulk spirits or denatured 
spirits may be transferred in bond be-
tween the bonded premises of plants 
qualified under 26 U.S.C. 5171 or 26 
U.S.C. 5181 in accordance with §§ 19.403 
and 19.733. However, spirits or dena-
tured spirits produced from petroleum, 
natural gas, or coal may not be trans-
ferred to alcohol fuel plants. 

(b) Wine. Wines may be transferred: 
(1) From a bonded wine cellar to the 

bonded premises of a distilled spirits 
plant; 

(2) From the bonded premises of a 
distilled spirits plant to a bonded wine 
cellar; and 

(3) Between the bonded premises of 
distilled spirits plants. 

(c) Alcohol for industrial purposes. Al-
cohol bottled for industrial purposes in 
accordance with § 19.366 and subpart S 
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of this part, may be transferred be-
tween the bonded premises of distilled 
spirits plants in the same manner as 
provided in §§ 19.403 through 19.407 for 
bulk distilled spirits. 

(26 U.S.C. 5181, 5212, 5362) 

§ 19.403 Application to receive spirits 
in bond. 

(a) When the proprietor of a distilled 
spirits plant qualified under 26 U.S.C. 
5171 or of an alcohol fuel plant quali-
fied under 26 U.S.C. 5181 wishes to have 
spirits or denatured spirits transferred 
in bond to his plant from another dis-
tilled spirits plant, the proprietor must 
complete an application on form TTB F 
5100.16, Application for Transfer of 
Spirits and/or Denatured Spirits in 
Bond, in triplicate, and forward it to 
the appropriate TTB officer for ap-
proval. A proprietor is not required to 
submit an application on TTB F 5100.16 
for transfers from customs custody 
under 26 U.S.C. 5232. 

(b) TTB will not approve the applica-
tion submitted under paragraph (a) of 
this section unless the proprietor’s op-
erations bond or unit bond either is in 
the maximum penal sum amount or is 
sufficient to cover the tax on the spir-
its or denatured spirits to be trans-
ferred in addition to all other liabil-
ities chargeable against the bond. If 
TTB approves the application, TTB 
will return two signed copies of the ap-
proved application to the proprietor. 

(c) Upon receipt of an approved appli-
cation from TTB, the proprietor must 
retain one of the signed copies for his 
files and forward the other signed copy 
to the consignor that will ship the spir-
its or denatured spirits. 

(26 U.S.C. 5005, 5112) 

§ 19.404 Termination of application. 
A proprietor may at any time termi-

nate an approved application on form 
TTB F 5100.16 by retrieving the con-
signor’s copy and returning it together 
with his own approved copy to the ap-
propriate TTB officer for cancellation. 

(26 U.S.C. 5005) 

§ 19.405 Consignor for in-bond ship-
ments. 

(a) General. A proprietor who ships 
spirits, denatured spirits, or wines by 

transfer in bond is the ‘‘consignor’’ of 
the shipment for purposes of this part. 
The following rules apply to these 
transfers: 

(1) A consignor who is a proprietor of 
a distilled spirits plant must prepare a 
transfer record in accordance with 
§ 19.620 to cover the transfer in bond 
of— 

(i) Spirits or denatured spirits to an-
other distilled spirits plant pursuant to 
an approved application on form TTB F 
5100.16, Application for Transfer of 
Spirits and/or Denatured Spirits in 
Bond; 

(ii) Wine to the bonded premises of a 
distilled spirits plant or a bonded wine 
cellar; or 

(iii) Spirits or denatured spirits to an 
alcohol fuel plant pursuant to an ap-
proved application on TTB F 5100.16, 
Application for Transfer of Spirits and/ 
or Denatured Spirits in Bond; and 

(2) A consignor who is a proprietor of 
an alcohol fuel plant must prepare a 
transfer record in accordance with 
§ 19.620 to cover the transfer in bond of 
spirits to the bonded premises of a dis-
tilled spirits plant pursuant to an ap-
proved application on TTB F 5100.16. 

(b) Disposition of the transfer record. 
On completion of lading or transfer by 
pipeline, the consignor must retain one 
copy of the transfer record and one 
copy of any accompanying document 
and must forward the original transfer 
record and any accompanying docu-
ment to the consignee. If the shipment 
is made by truck, the original transfer 
record and accompanying documents 
must accompany the shipment. 

(c) Multiple shipments. As a general 
rule, a consignor must prepare a trans-
fer record for each conveyance. How-
ever, a consignor may prepare a single 
transfer record that covers all pack-
ages of spirits shipped by truck on the 
same day to the same plant. In such a 
case, the consignor must prepare a 
shipment and delivery order for each 
shipment showing the number of pack-
ages, their serial numbers or other 
package identification, the name of the 
producer, warehouseman, or processor, 
and the serial numbers of any seals or 
other security devices applied to the 
truck. The shipping and delivery order 
must be properly authenticated by the 
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consignor and must constitute a com-
plete record of the spirits transferred 
in each truck each day. The consignor 
must retain a copy of each shipping 
and delivery order. After lading the 
last truck for the day, the consignor 
must retain one copy of the single 
transfer record and one copy of any ac-
companying document and forward the 
original single transfer record and ac-
companying document to the con-
signee. 

(d) Packages. When a consignor trans-
fers spirits in packages, the consignor 
must weigh each package except in the 
following circumstances: 

(1) When transferring the spirits in a 
secured conveyance; 

(2) When the consignor has securely 
sealed the individual packages; or 

(3) When the appropriate TTB officer 
waives this requirement upon a finding 
that there will be no jeopardy to the 
revenue. 

(e) Temporary serial numbers. When 
packages are weighed at the time of 
shipment, the consignor must assign 
temporary serial numbers to the pack-
ages and show for each package its 
gross shipment weight on a package 
gauge record prepared in accordance 
with § 19.619. A copy of the package 
gauge record must accompany each 
original or copy of the transfer record. 

(f) Bulk conveyances and pipelines. 
When a consignor transfers spirits, de-
natured spirits, or wines in bulk con-
veyances or by pipelines, the consignor 
must gauge the spirits, denatured spir-
its, or wines and record the quantity 
determined on the transfer record re-
quired under § 19.620 or § 24.309 of this 
chapter. The consignor must secure 
bulk conveyances of spirits or dena-
tured spirits pursuant to § 19.441 of this 
part. 

(26 U.S.C. 5212, 5362) 

§ 19.406 Reconsignment of in-bond 
shipments. 

A consignor may reconsign an in- 
bond shipment of spirits, denatured 
spirits, or wines prior to, or upon, ar-
rival of the shipment at the premises of 
the consignee for any good faith rea-
son. The consignor may reconsign the 
shipment to himself or to another con-
signee who is qualified to receive the 
shipment and has an adequate bond. In 

either case, an Application for Transfer 
of Spirits and/or Denatured Spirits in 
Bond on form TTB F 5100.16 must have 
been previously approved for the new 
consignee, except that an approved 
TTB F 5100.16 is not required for the 
transfer of wine. The bond of the new 
consignee will cover the shipment 
while in transit after reconsignment. 
When a consignor reconsigns a ship-
ment, the consignor must prepare a 
new transfer record prominently 
marked with the word ‘‘Reconsign-
ment’’. The consignor must also notify 
the original consignee that the transfer 
has been cancelled. 

(26 U.S.C. 5212, 5362) 

§ 19.407 Consignee premises. 

(a) General. A proprietor who receives 
spirits, denatured spirits, or wines by 
transfer in bond is the ‘‘consignee’’ of 
the shipment for purposes of this part. 
Upon arrival of an in-bond shipment at 
the consignee’s premises or at the des-
tination point specified in the carrier’s 
transportation documents, the con-
signee must: 

(1) Examine each conveyance to de-
termine whether the securing devices, 
if any, are intact upon arrival. If the 
securing devices are not intact, the 
consignee must immediately notify the 
appropriate TTB officer before removal 
of any spirits from the conveyance; 

(2) Determine, record, and report any 
losses as required by subpart R of this 
part; 

(3) Acknowledge receipt of the ship-
ment on the transfer record as required 
by § 19.621 or § 24.309 of this chapter and 
retain the original of the transfer 
record and any accompanying docu-
ments for his files. Retained copies of 
transfer records will become deposit 
records for purposes of this part; and 

(4) Identify separately any spirits 
that were produced at an alcohol fuel 
plant. Those spirits may not be with-
drawn, used, sold or otherwise disposed 
of for other than fuel use. 

(b) Packages. When a consignee re-
ceives spirits in packages, the con-
signee must weigh each package. The 
consignee must record the receiving 
weight of each package on the accom-
panying package gauge record or on a 
list according to temporary package 
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serial numbers prepared by the con-
signor. A copy of the package gauge 
record or list must remain with the 
original transfer record. However, the 
consignee is not required to weigh each 
package when: 

(1) The transfer is made in a secured 
conveyance and the securing devices 
are intact on arrival; 

(2) The individual packages were 
sealed by the consignor and are intact 
on arrival; or 

(3) The requirement for weighing the 
packages at the consignor’s premises 
has been waived under § 19.405(d)(3). 

(c) Bulk conveyances and pipelines. 
When a consignee receives spirits, de-
natured spirits, or wines by bulk con-
veyance or by pipeline, the consignee 
must: 

(1) Make a gauge and record the re-
sults on the transfer record in accord-
ance with § 19.621 or § 24.309 of this 
chapter. However, the appropriate TTB 
officer may waive the gauging require-
ment for receipts by pipeline upon a 
finding that there will be no jeopardy 
to the revenue; and 

(2) Ensure that each conveyance is 
empty and has been thoroughly 
drained. 

(26 U.S.C. 5204, 5213, 5362) 

RECEIPT OF SPIRITS FROM CUSTOMS 
CUSTODY 

§ 19.409 General. 
A proprietor may withdraw from cus-

toms custody spirits imported or 
brought into the United States in bulk 
containers for transfer of those spirits 
without payment of tax to the bonded 
premises of the proprietor’s distilled 
spirits plant. The proprietor may re-
ceive these spirits either in bulk con-
tainers or by pipeline. Spirits received 
on bonded premises under this section 
may be: 

(a) Withdrawn for any purpose au-
thorized by chapter 51 of the IRC in the 
same manner as domestic spirits; or 

(b) Redistilled or denatured only at 
185° or more of proof. For the require-
ments regarding transfers of bulk spir-
its from customs custody to the bonded 
premises of a distilled spirits plant, see 
subpart L of part 27 of this chapter. 

(26 U.S.C. 5232) 

§ 19.410 Age and fill date. 

For purposes of this part, the age and 
fill date for spirits imported or brought 
into the United States will be: 

(a) The claimed age, as shown on the 
documentation required under part 5 of 
this chapter; and 

(b) The date that packages of spirits 
are released from customs custody or 
are filled on the bonded premises of a 
distilled spirits plant. 

(26 U.S.C. 5201) 

§ 19.411 Recording gauge. 

(a) Receipts into storage. When a pro-
prietor receives into the storage ac-
count packages of spirits from customs 
custody, the proprietor must use the 
last official gauge to compute and 
record the average content of the pack-
ages received in the storage records re-
quired under § 19.590. That gauge also 
will constitute the basis for entries on 
the package summary records required 
under § 19.591. If the last official gauge 
indicates a substantial variation in the 
contents of the packages, the propri-
etor must group the packages into lots 
according to their approximate con-
tents and assign a separate lot identi-
fication to each group of packages, 
based on the date the packages were re-
ceived on bonded premises. 

(b) Receipts into processing. When a 
proprietor receives into the processing 
account packages of spirits from cus-
toms custody the proprietor must de-
termine the proof gallons of spirits re-
ceived in each package. The determina-
tion may be made by using the last of-
ficial gauge. 

(26 U.S.C. 5232) 

MARKING REQUIREMENTS FOR IMPORTED 
SPIRITS 

§ 19.414 Marks on containers of im-
ported spirits. 

(a) General. Except as provided in 
paragraph (c) of this section, when a 
proprietor receives imported bulk con-
tainers of spirits on bonded premises 
under § 19.409 or fills packages from im-
ported bulk containers on the propri-
etor’s bonded premises, each container 
or filled package must be marked with: 

(1) The name of the importer; 
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(2) The country of origin of the spir-
its; 

(3) The kind of spirits; 
(4) In the case of filled packages, the 

package identification number as re-
quired under § 19.485 or the package se-
rial number as required under § 19.490. 
Package identification numbers and 
package serial numbers must be pre-
ceded by the symbol ‘‘IMP’’; 

(5) If the package is filled on bonded 
premises, the date of fill; 

(6) The proof; and 
(7) The proof gallons of spirits in the 

package. 
(b) Responsibility for marks. Except as 

otherwise provided in paragraph (c) of 
this section, the proprietor who re-
ceives packages of imported spirits 
under § 19.409 is responsible for ensur-
ing that the required marks are placed 
on the packages and for preparing the 
required deposit records. 

(c) Exception. A proprietor is not re-
quired to place or ensure the placement 
of prescribed marks on packages when 
the spirits will be removed from the 
packages within 30 days after receipt 
at the distilled spirits plant. However, 
the proprietor must still assign pack-
age identification numbers or package 
serial numbers for use on deposit 
records and other transaction forms, 
records, or reports. 

(26 U.S.C. 5206) 

§ 19.415 Marks on containers of Puerto 
Rican and Virgin Islands spirits. 

(a) Packages from Puerto Rico. When a 
proprietor receives packages of Puerto 
Rican spirits on bonded premises under 
the provisions of this subpart, the 
markings required under § 26.40 of this 
chapter will be acceptable in place of 
the markings required under § 19.414. 
However, the proprietor still must 
mark each package to show the date of 
fill as required under § 19.410, and must 
include on each package the words 
‘‘Puerto Rican’’ or the abbreviation 
‘‘P.R.’’. 

(b) Packages from the Virgin Islands. 
When a proprietor receives packages of 
Virgin Islands spirits on bonded prem-
ises under the provisions of this sub-
part, the markings required under 
§ 26.206 of this chapter will be accept-
able in place of the markings required 
under § 19.414. However, the proprietor 

still must mark each package to show 
the date of fill as required under 
§ 19.410, and must include on each pack-
age the words ‘‘Virgin Islands’’ or the 
abbreviation ‘‘V.I.’’. 

(c) Portable bulk containers. Portable 
bulk containers of Puerto Rican or Vir-
gin Islands spirits that are filled on 
premises bonded under this part must 
be marked in accordance with § 19.484. 
In addition, those containers must be 
marked with the serial number of any 
approved formula under which they 
were produced and with the words 
‘‘Puerto Rican’’ or the abbreviation 
‘‘P.R.’’ or ‘‘Virgin Islands’’ or the 
‘‘V.I.’’, as applicable. 

(d) Cases of bottled alcohol. Alcohol 
from Puerto Rico or the Virgin Islands 
that is bottled and cased on bonded 
premises must be marked as required 
by § 19.496. In addition, the words 
‘‘Puerto Rican’’ or ‘‘Virgin Islands’’ or 
the abbreviation ‘‘P.R.’’ or ‘‘V.I.’’, re-
spectively, must precede the word ‘‘al-
cohol’’ designation on the cases. 

(26 U.S.C. 5206, 5235) 

SPIRITS WITHDRAWN WITHOUT PAYMENT 
OF TAX 

§ 19.418 Authorized withdrawals with-
out payment of tax. 

(a) A proprietor may withdraw spirits 
from bonded premises without payment 
of tax for: 

(1) Export, as authorized under 26 
U.S.C. 5214(a)(4); 

(2) Transfer to customs manufac-
turing bonded warehouses, as author-
ized under 19 U.S.C. 1311; 

(3) Transfer to foreign trade zones, as 
authorized under 19 U.S.C. 81c; 

(4) Supplies for certain vessels and 
aircraft, as authorized under 19 U.S.C. 
1309; 

(5) Transfer to customs bonded ware-
houses, as authorized under 26 U.S.C. 
5066 or 5214(a)(9); 

(6) Use in wine production, as author-
ized under 26 U.S.C. 5373; 

(7) Transfer to any university, col-
lege of learning, or institution of sci-
entific research for experimental or re-
search use as authorized under 26 
U.S.C. 5312(a); 

(8) Research, development or testing, 
as authorized under 26 U.S.C. 
5214(a)(10); or, 
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(9) Use on bonded wine cellar prem-
ises in the production of wine and wine 
products which will be rendered unfit 
for beverage use, as authorized under 26 
U.S.C. 5362(d). 

(b) If a proprietor withdraws spirits 
for any of the purposes listed under 
paragraphs (a)(1) through (a)(5) of this 
section, the proprietor must do so in 
accordance with the provisions of part 
28 of this chapter. 

(19 U.S.C. 1311); 

(26 U.S.C. 5066, 5214, 5312, 5373) 

§ 19.419 Withdrawals of spirits for use 
in wine production. 

A proprietor may withdraw wine 
spirits without payment of tax for 
transfer in bond to a bonded wine cel-
lar for use in wine production. The pro-
prietor, as consignor, must prepare a 
transfer record in accordance with 
§ 19.620. In addition, the proprietor 
must prepare a package gauge record 
in accordance with § 19.619 and must at-
tach it to the transfer record, unless 
the wine spirits are already in pack-
ages and are being withdrawn on the 
production or filling gauge. 

(26 U.S.C. 5214, 5373) 

§ 19.420 Withdrawals of spirits without 
payment of tax for experimental or 
research use. 

A scientific university, college of 
learning, or institution of scientific re-
search qualified under § 19.35 may with-
draw spirits from bonded premises 
without payment of tax for experi-
mental or research use. In order to 
withdraw a specific quantity of spirits 
for experimental or research use, the 
qualified institution must file a letter-
head application with, and receive 
written approval from, the appropriate 
TTB officer. 

(26 U.S.C. 5312) 

§ 19.421 Withdrawals of spirits for use 
in production of nonbeverage wine 
and nonbeverage wine products. 

A proprietor may withdraw spirits 
without payment of tax for transfer to 
a bonded wine cellar for use in the pro-
duction of nonbeverage wine and non-
beverage wine products in accordance 
with part 24 of this chapter. The pro-
prietor, as consignor, must prepare a 

transfer record in accordance with 
§ 19.620. In addition, the proprietor 
must prepare a package gauge record 
in accordance with § 19.619 and must at-
tach it to the transfer record, unless 
the wine spirits are already in pack-
ages and are being withdrawn on the 
production or filling gauge. 

(26 U.S.C. 5214) 

SPIRITS WITHDRAWN FREE OF TAX 

§ 19.424 Authorized withdrawals free 
of tax. 

A proprietor may withdraw spirits 
from bonded premises free of tax as 
provided in this chapter: 

(a) Upon receipt of a signed photo-
copy of a permit to withdraw and use 
alcohol free of tax issued on form TTB 
F 5150.9 under part 22 of this chapter; 

(b) Upon receipt of a signed photo-
copy of a permit to procure spirits free 
of tax for use of the United States or 
any governmental agency, any State, 
any political division of a State, or the 
District of Columbia for nonbeverage 
purposes as provided in 26 U.S.C. 
5214(a)(2) issued on form TTB F 5150.33 
under part 22 of this chapter; 

(c) Upon receipt of a valid permit 
issued under this part to procure spir-
its by and for the use of the United 
States under the provisions of 26 U.S.C. 
7510 for purposes other than those spec-
ified in paragraph (b) of this section; 

(d) If the spirits are specially dena-
tured— 

(1) Upon receipt of a signed photo-
copy of a permit to procure specially 
denatured spirits issued on TTB F 
5150.9 under part 20 of this chapter; or 

(2) For export; 
(e) If the spirits are completely dena-

tured, for any lawful purpose; or 
(f) If the spirits are contained in an 

article. 

(26 U.S.C. 5214, 7510) 

§ 19.425 Withdrawal of spirits free of 
tax. 

When a proprietor ships tax-free spir-
its to a permit holder as provided 
under § 19.424, the proprietor must: 

(a) Ship the spirits to the consignee 
designated in the permit; 

(b) Ship the spirits in approved con-
tainers; 
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(c) Gauge each container, unless the 
spirits are in cases or are withdrawn 
based on the production or filling 
gauge; 

(d) Prepare a package gauge record in 
accordance with § 19.619, and attach it 
to the record of shipment if the spirits 
are in packages that are to be gauged; 

(e) Prepare a record of shipment 
(shipping invoice, bill of lading, or 
other document serving the same pur-
pose) for each shipment and forward 
the original to the consignee as pro-
vided in § 19.625; and 

(f) Secure all bulk conveyances as 
provided in § 19.441. 

(26 U.S.C. 5214) 

§ 19.426 Withdrawal of spirits by the 
United States. 

(a) Withdrawal for nonbeverage use— 
(1) Permit required. Agencies of the 
United States Government that wish to 
obtain either specially denatured spir-
its or spirits free of tax for nonbev-
erage purposes must apply for and re-
ceive a permit on form TTB F 5150.33 or 
must have a previously issued permit 
on ATF Form 1444. TTB issues permits 
to Government agencies for: 

(i) Withdrawal and use of specially 
denatured spirits under part 20 of this 
chapter; 

(ii) Withdrawal and use of alcohol 
free of tax for nonbeverage purposes 
under part 22 of this chapter; and 

(iii) Importation and use of alcohol 
free of tax for nonbeverage purposes 
under part 27 of this chapter. 

(2) Orders and shipments. In order to 
obtain spirits under this section, the 
United States Government agency 
must forward a copy of a signed permit 
to the distilled spirits plant for the ini-
tial purchase. Later orders with the 
same plant may refer to that permit 
number. In the case of a Government 
agency holding a single permit for use 
by its subagencies, the copy of the 
signed permit must contain an attach-
ment listing all subagencies authorized 
to obtain spirits under that permit. 
For each shipment that a proprietor 
makes to a Government agency under 
this section, the proprietor must pre-
pare a record of shipment and forward 
the original to the Government agency 
as provided in § 19.625. 

(b) Withdrawal for beverage use. Agen-
cies of the United States Government 
that wish to obtain distilled spirits free 
of tax for beverage purposes under 26 
U.S.C. 7510 must provide a proper pur-
chase order signed by the head of the 
agency or an authorized designee. Each 
case of spirits withdrawn must bear a 
plain mark ‘‘For Use of the United 
States’’ in addition to the marks re-
quired by subpart S of this part. For 
each withdrawal under this paragraph, 
the proprietor must prepare a record 
containing the information required by 
§ 19.611 for a record of tax determina-
tion and must mark this record ‘‘Free 
of Tax for Use of the United States.’’ 

(26 U.S.C. 7510); 

(26 U.S.C. 5271, 5313) 

§ 19.427 Removal of denatured spirits 
and articles. 

(a) Specially denatured spirits. (1) Spe-
cially denatured spirits withdrawn by a 
proprietor free of tax under § 19.424(d) 
must be shipped in the type of con-
tainers authorized under subpart S to 
the consignee designated on the per-
mit. Bulk conveyances used to trans-
port specially denatured spirits must 
be secured as required by § 19.441, and 
the proprietor must prepare a record of 
shipment in accordance with § 19.625. If 
a proprietor withdraws specially dena-
tured spirits for export or for transfer 
to a foreign trade zone for export or for 
storage pending export, the provisions 
of part 28 of this chapter will apply to 
the withdrawal. 

(2) A proprietor may transfer domes-
tic specially denatured spirits to quali-
fied users located in a foreign trade 
zone for use in the manufacture of arti-
cles under part 20 of this chapter. The 
‘‘alcohol’’, as defined in part 20 of this 
chapter, that is contained in domestic 
specially denatured spirits must have 
been produced entirely in the United 
States or Puerto Rico. 

(b) Completely denatured alcohol. No 
permit, application, or notice is re-
quired for the removal of completely 
denatured alcohol from bonded prem-
ises. 

(c) Samples of denatured spirits. (1) A 
proprietor may take samples of dena-
tured spirits free of tax that are nec-
essary for the conduct of business. A 
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proprietor may furnish samples of spe-
cially denatured spirits: 

(i) To dealers in, and users of, spe-
cially denatured spirits in advance of 
sales; or 

(ii) To applicants or prospective ap-
plicants for permits to use specially de-
natured spirits for experimental pur-
poses or for use in preparing samples of 
a finished product for submission to 
TTB. 

(2) A proprietor must maintain 
records to ensure that samples of spe-
cially denatured spirits furnished to 
each nonpermittee do not exceed 5 gal-
lons per calendar year. However, a pro-
prietor may furnish samples in excess 
of 5 gallons to a nonpermittee if the 
consignee has provided the proprietor 
with a letterhead application approved 
under § 20.252 of this chapter. The pro-
prietor must retain the approved let-
terhead application on file as a part of 
the record of transaction. For each 
shipment of a sample over the 5 gallon 
limit, the proprietor must prepare a 
record of shipment and forward the 
original to the consignee as provided in 
§ 19.625. Each such sample must bear a 
label showing the word ‘‘Sample’’, the 
words ‘‘Specially Denatured Alcohol’’ 
or ‘‘Specially Denatured Rum’’ as ap-
plicable, the formula number, and the 
proprietor’s name, address, and plant 
number. The proprietor must maintain 
records of samples of less than 5 gal-
lons as provided in § 19.616. 

(d) Articles. A proprietor may remove 
articles from bonded premises in ac-
cordance with part 20 of this chapter. 

(19 U.S.C. 81c); 

(26 U.S.C. 5214, 5271) 

§ 19.428 Reconsignment. 
(a) A consignor may reconsign a ship-

ment of spirits or specially denatured 
spirits withdrawn free of tax under 
§ 19.424. The shipment may be recon-
signed while in transit or upon arrival 
at the consignee’s premises for any 
bona fide reason. The consignor may 
reconsign the shipment: 

(1) To himself; 
(2) To a proprietor for return to bond-

ed premises under § 19.454; or 
(3) To another consignee holding a 

valid permit issued under part 20 or 22 
of this chapter. 

(b) In the case of reconsignment to a 
proprietor for return to bonded prem-
ises under § 19.454, the distilled spirits 
plant proprietor who will return the 
spirits to bond must file a consent of 
surety on form TTB F 5000.18 to extend 
the terms of the operations or unit 
bond to cover the return of the spirits. 

(c) When a consignor reconsigns a 
shipment, the consignor must cancel 
the initial record of shipment and pre-
pare a new record of shipment marked 
‘‘Reconsignment’’. The consignor must 
annotate the copies of the canceled 
record of shipment and the new record 
of shipment to cross-reference each 
other. 

(26 U.S.C. 5201) 

SPIRITS WITHDRAWN ON PRODUCTION 
GAUGE 

§ 19.431 Withdrawal of spirits on pro-
duction gauge. 

A proprietor may withdraw spirits 
from bonded premises for any lawful 
purpose based on the production gauge 
when it is made in accordance with 
§ 19.289(b). Spirits may be withdrawn 
without payment of tax for export 
based on the production gauge when it 
is made under § 19.289(c). When spirits 
that are to be withdrawn on determina-
tion of tax on the original gauge are 
transferred in bond, all copies of the 
transfer record required by § 19.620 
must be marked ‘‘Withdrawal on Origi-
nal Gauge’’. 

(26 U.S.C. 5204) 

RULES FOR TAKING SAMPLES OF SPIRITS 

§ 19.434 Spirits withdrawn from bond-
ed premises. 

(a) Laboratory samples. A proprietor 
may withdraw spirits without payment 
of tax, or may withdraw wine spirits or 
brandy free of tax, to the proprietor’s 
laboratory, to the laboratory of an af-
filiated or subsidiary corporation, or, if 
approved by the appropriate TTB offi-
cer, to a recognized commercial labora-
tory. The samples must be used only 
for testing or analysis to determine the 
quality or character of the finished 
product and must be withdrawn in the 
minimum amounts necessary for the 
purpose. 
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(b) Customer samples. If a bona fide 
purchase agreement exists that is con-
tingent upon quality approval, a pro-
prietor may furnish to a prospective 
customer a sample of spirits not ex-
ceeding 1 liter for quality testing. A 
proprietor may furnish a sample not to 
exceed 1 liter to a prospective cus-
tomer for quality testing in anticipa-
tion of a purchase agreement if the 
customer is authorized to receive bulk 
spirits for industrial use. 

(c) Research or development. A propri-
etor may withdraw spirits without pay-
ment of tax for research or develop-
ment testing, for testing of processes, 
systems, or materials, or for the test-
ing of equipment relating to distilled 
spirits or distilled spirits plant oper-
ations. The amount withdrawn must be 
limited to the amount reasonably nec-
essary to conduct the test. If the test is 
to be conducted by someone other than 
the proprietor, the proprietor must ob-
tain a written statement, executed by 
the consignee, agreeing to maintain 
records of the receipt, use, and disposi-
tion of all spirits received for purposes 
of the test. The statement must specify 
that records of operations will be avail-
able during regular business hours for 
inspection by TTB officers. 

(d) Conditions. The following condi-
tions apply to the withdrawal and test-
ing of samples under this section: 

(1) The spirits may not be used for 
consumer testing or other market 
analysis; 

(2) The proprietor must maintain the 
records specified in § 19.616; and 

(3) Remnants or residues of spirits 
not used during testing must be de-
stroyed or returned to the bonded 
premises of the proprietor. 

(e) Liability for tax. The proprietor 
must pay the tax on any samples of 
spirits withdrawn, used, or disposed of 
in a manner not authorized by this sec-
tion. 

(f) Losses. When spirits are lost before 
use for a purpose authorized under this 
section, the proprietor must pay the 
tax or must file a claim for remission 
of tax liability in accordance with 
§ 19.263. 

(26 U.S.C. 5214, 5173) 

§ 19.435 Samples used on bonded 
premises. 

A proprietor may take samples of 
spirits for research, development, test-
ing, or laboratory analysis conducted 
in a laboratory located on the bonded 
premises. The purposes, conditions, and 
limitations specified for samples under 
§ 19.434 will also apply to samples used 
under this section. 

(26 U.S.C. 5008) 

§ 19.436 Taxpayment of samples. 

When a proprietor is required to pay 
tax on samples under § 19.434(f), the 
proprietor may include the tax on the 
next semimonthly or quarterly tax re-
turn, as appropriate, if qualified to 
defer payment of tax. If a proprietor is 
not qualified to defer payment of tax, 
the proprietor must prepay the tax on 
form TTB F 5000.24. See subpart I of 
this part for rules regarding the pay-
ment of taxes. 

(26 U.S.C. 5005, 5061) 

§ 19.437 Labels. 

(a) On each container of spirits with-
drawn under § 19.434, the proprietor 
must affix a label showing the fol-
lowing information: 

(1) The proprietor’s name and plant 
number; 

(2) The date withdrawn; 
(3) The purpose for which withdrawn; 
(4) The kind of spirits; 
(5) The size and the proof of the sam-

ple, if known; and 
(6) The name and address of the con-

signee, if the spirits are removed other 
than to the proprietor’s adjacent or 
contiguous premises. 

(b) The labeling prescribed under 
paragraph (a) of this section is not re-
quired when the sample container 
bears a label approved under part 5 of 
this chapter and subpart S of this part 
and the sample is removed from bonded 
premises to the general premises of the 
same distilled spirits plant or to any 
laboratory owned and operated by the 
proprietor of that distilled spirits 
plant. 

(26 U.S.C. 5206, 5214, 5373) 
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SECURING CONVEYANCES 

§ 19.441 Securing of conveyances. 
(a) Construction for securing. When the 

securing of a conveyance is required by 
this part, the conveyance must be con-
structed so that all openings, including 
valves, may be closed and secured. 

(b) Approval of securing devices. Seals, 
locks or other devices on conveyances 
used to transport taxpaid spirits, dena-
tured spirits transferred in bond, or de-
natured spirits withdrawn free of tax 
do not require approval by TTB. On the 
other hand, all seals, locks, or devices 
used on conveyances in which spirits 
are transferred in bond, withdrawn free 
of tax, or withdrawn without payment 
of tax, require approval by the appro-
priate TTB officer before use. However, 
cap seals at least three-fourths of an 
inch in diameter, ball-strap-type (rail-
road) seals with a strap at least five- 
sixteenths of an inch wide, and locking 
security cable with at least a 1⁄16-inch 
cable may be used on conveyances 
without approval by TTB. Such seals 
must: 

(1) Be made of durable materials; 
(2) Bear the plant registration num-

ber or the name, or readily recogniz-
able abbreviation of the name, of the 
proprietor; 

(3) Bear a serial number, including 
letter prefixes or suffixes, which will 
not be repeated within the following 6- 
month period; 

(4) Be durably and legibly marked; 
and 

(5) Be constructed to show evidence 
of tampering. 

(c) Furnishing and affixing securing de-
vices. The proprietor must furnish and 
affix any seals, locks or other devices 
used on conveyances. However, TTB 
may require any conveyance in which 
spirits are transferred in bond, with-
drawn free of tax, or withdrawn with-
out payment of tax, to be secured by a 
device furnished by TTB and affixed by 
a TTB officer. The securing of a con-
veyance will be done: 

(1) As soon as the conveyance is load-
ed for shipment; and 

(2) In such a manner that access to 
the contents of the conveyance cannot 
be gained without leaving evidence of 
tampering. 

(26 U.S.C. 5206, 5682) 

Subpart Q—Return of Spirits to 
Bonded Premises and Vol-
untary Destruction 

§ 19.451 Scope. 
The IRC allows a proprietor of a dis-

tilled spirits plant to return distilled 
spirits, denatured spirits, and articles 
to the bonded premises of that plant 
under certain conditions. This subpart 
covers the types of returns allowed, 
sets forth the procedures that the pro-
prietor must follow when returning 
these products to bonded premises, and 
prescribes rules for voluntary destruc-
tion on or off bonded premises. 

CONDITIONS FOR RETURN OF SPIRITS TO 
BOND 

§ 19.452 Return of taxpaid spirits to 
bonded premises for destruction, 
denaturation, redistillation, recon-
ditioning, or rebottling. 

(a) Allowable returns. A proprietor 
may return spirits to bonded premises 
if the spirits were taxpaid or tax deter-
mined by him, by another distilled 
spirits plant proprietor, or by an im-
porter upon importation through U.S. 
Customs and Border Protection. How-
ever, consistent with section 5215(a) of 
the IRC the proprietor may return such 
spirits to bond only for one of the fol-
lowing reasons: 

(1) Destruction, in accordance with 
§ 19.459; 

(2) Denaturation, in accordance with 
subpart O of this part; 

(3) Redistillation, in accordance with 
subpart L of this part; 

(4) Reconditioning; or 
(5) Rebottling. 
(b) Dump and gauge of returned spirits. 

The proprietor must immediately 
dump spirits returned to bonded prem-
ises under this section unless the spir-
its are returned in the sealed metal 
drums in which they were withdrawn. 
The proprietor must gauge spirits re-
turned under this section upon their 
receipt. The proprietor may gauge spir-
its in bottles based upon the case 
markings and label information in ac-
cordance with § 19.286. 

(c) Claims for credit or refund of tax. A 
proprietor may file a claim under 
§ 19.264 for credit or refund of tax on 
spirits returned to bonded premises 
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