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§ 31.42 Restaurants serving liquors 
with meals. 

Proprietors of restaurants and other 
persons who serve liquors with meals 
to paying customers, even if no sepa-
rate or specific charge for the liquors is 
made, are dealers subject to the provi-
sions of this part. 

(26 U.S.C. 5122) 

§ 31.43 States, political subdivisions of 
States, or the District of Columbia. 

A State, a political subdivision of a 
State, or the District of Columbia, that 
engages in the business of selling, or 
offering for sale, distilled spirits, 
wines, or beer is not exempt from the 
requirements of this part. However, no 
such governmental entity shall be re-
quired to register more than once as a 
retail dealer in liquors regardless of 
the number of locations at which the 
entity carries on business as a retail 
dealer in liquors. Any such govern-
mental entity that has properly reg-
istered as a wholesale dealer at its 
principal office, and that has properly 
registered once as a retail dealer in liq-
uors or beer, is not required to register 
again at its retail stores by reason of 
the sale of distilled spirits, wines, or 
beer at any of those locations to deal-
ers qualified to do business as a dealer 
within the jurisdiction of that govern-
mental entity. 

(26 U.S.C. 5121) 

§ 31.44 Sales of denatured spirits or ar-
ticles. 

It is illegal to sell denatured spirits, 
or any article containing denatured 
spirits, for beverage purposes. Any per-
son who sells denatured spirits, or any 
substance or preparation made with or 
containing denatured spirits, for use, 
or for sale for use, for beverage pur-
poses, or who sells any such products 
under circumstances in which it might 
reasonably appear that it is the inten-
tion of the purchaser to procure the 
same for sale or use for beverage pur-
poses, is subject to the registration and 
other requirements of this part. 

(26 U.S.C. 5273) 

§ 31.45 Sales of alcoholic compounds, 
preparations, or mixtures con-
taining distilled spirits, wines, or 
beer. 

(a) General. Compliance with the pro-
visions of this part is required with re-
spect to the sale, or offering for sale, of 
alcoholic compounds, preparations, or 
mixtures containing distilled spirits, 
wines, or beer, unless those compounds, 
preparations, or mixtures are unfit for 
use for beverage purposes and are sold 
solely for use for nonbeverage pur-
poses. 

(b) Products unfit for beverage use. 
Products described in § 19.58 of this 
chapter, for which manufacturers are 
exempt from qualification require-
ments, shall be deemed to be unfit for 
beverage purposes for the purposes of 
this part. 

EFFECTIVE DATE NOTE: By T.D. TTB–92, 76 
FR 9172, Feb. 16, 2011, § 31.45, paragraph (b) 
was amended by removing the reference to 
‘‘§ 19.58’’ and adding in its place a reference 
to ‘‘§ 19.5’’, effective April 18, 2011. 

§ 31.46 Sales by agencies and instru-
mentalities of the United States. 

Unless specifically exempt by stat-
ute, any agency or instrumentality of 
the United States, including post ex-
changes, ship’s stores, ship’s service 
stores, and commissaries, or any can-
teen, club, mess, or similar organiza-
tion operated under regulations of any 
such agency or instrumentality, that 
sells, or offers for sale, distilled spirits, 
wines, or beer must comply with the 
registration and other requirements of 
this part as a dealer in liquors or a 
dealer in beer, as the case may be. 

(26 U.S.C. 5121, 5122) 

§ 31.47 Warehouse receipts covering 
spirits. 

The sale of warehouse receipts for 
distilled spirits is equivalent to the 
sale of distilled spirits. Accordingly, 
every person who sells, or offers for 
sale, warehouse receipts for distilled 
spirits held or stored in a distilled spir-
its plant, customs bonded warehouse, 
or elsewhere, is required to register 
and keep records as a wholesale dealer 
in liquors, or as a retail dealer in liq-
uors, as the case may be, at the place 
where those warehouse receipts are 
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