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(5) Schedule for installing the pro-
duction system. 

(d) A discussion of any plans for 
multi-phase development which in-
cludes the conceptual basis for devel-
oping in phases and goals or milestones 
required for starting later phases. 

(e) A set of development scenarios 
consisting of activity timing and scale 
associated with each of up to three pro-
duction profiles (conservative, most 
likely, optimistic) provided in the pro-
duction report for your field (§ 203.88). 
Each development scenario and produc-
tion profile must denote the likely 
events should the field size turn out to 
be within a range represented by one of 
the three segments of the field size dis-
tribution. If you send in fewer than 
three scenarios, you must explain why 
fewer scenarios are more efficient 
across the whole field size distribution. 

[63 FR 2618, Jan. 16, 1998, as amended at 67 
FR 1880, Jan. 15, 2002] 

§ 203.88 What is in a production re-
port? 

This report supports your develop-
ment and production timing and prod-
uct quality expectations and must con-
tain the following elements. 

(a) Production profiles by well com-
pletion and field that specify the ac-
tual and projected production by year 
for each of the following products: oil, 
condensate, gas, and associated gas. 
The production from each profile must 
be consistent with a specific level of re-
serves and resources on the aggregated 
distribution of field size. 

(b) Production drive mechanisms for 
each reservoir. 

§ 203.89 What is in a cost report? 
This report lists all actual and pro-

jected costs for your field, must ex-
plain and document the source of each 
cost estimate, and must identify the 
following elements. 

(a) Sunk costs. Report sunk costs in 
dollars not adjusted for inflation and 
only if you have documentation. 

(b) Appraisal, delineation and devel-
opment costs. Base them on actual 
spending, current authorization for ex-
penditure, engineering estimates, or 
analogous projects. These costs cover: 

(1) Platform well drilling and average 
depth; 

(2) Platform well completion; 
(3) Subsea well drilling and average 

depth; 
(4) Subsea well completion; 
(5) Production system (platform); and 
(6) Flowline fabrication and installa-

tion. 
(c) Production costs based on historical 

costs, engineering estimates, or analogous 
projects. These costs cover: 

(1) Operation; 
(2) Equipment; and 
(3) Existing royalty overrides (we 

will not use the royalty overrides in 
evaluations). 

(d) Transportation costs, based on his-
torical costs, engineering estimates, or 
analogous projects. These costs cover: 

(1) Oil or gas tariffs from pipeline or 
tankerage; 

(2) Trunkline and tieback lines; and 
(3) Gas plant processing for natural 

gas liquids. 
(e) Abandonment costs, based on histor-

ical costs, engineering estimates, or analo-
gous projects. You should provide the 
costs to plug and abandon only wells 
and to remove only production systems 
for which you have not incurred costs 
as of the time of application submis-
sion. You should also include a point 
estimate or distribution of prospective 
salvage value for all potentially reus-
able facilities and materials, along 
with the source and an explanation of 
the figures provided. 

(f) A set of cost estimates consistent 
with each one of up to three field-develop-
ment scenarios and production profiles 
(conservative, most likely, optimistic). 
You should express costs in constant 
real dollar terms for the base year. You 
may also express the uncertainty of 
each cost estimate with a minimum 
and maximum percentage of the base 
value. 

(g) A spending schedule. You should 
provide costs for each year (in real dol-
lars) for each category in paragraphs 
(a) through (f) of this section. 

(h) A summary of other costs which are 
ineligible for evaluating your need for re-
lief. These costs cover: 

(1) Expenses before first discovery on 
the field; 

(2) Cash bonuses; 
(3) Fees for royalty relief applica-

tions; 

VerDate Mar<15>2010 08:42 Aug 12, 2011 Jkt 223119 PO 00000 Frm 00053 Fmt 8010 Sfmt 8010 Y:\SGML\223119.XXX 223119er
ow

e 
on

 D
S

K
G

8S
O

Y
B

1P
R

O
D

 w
ith

 C
F

R



44 

30 CFR Ch. II (7–1–11 Edition) § 203.90 

(4) Lease rentals, royalties, and pay-
ments of net profit share and net rev-
enue share; 

(5) Legal expenses; 
(6) Damages and losses; 
(7) Taxes; 
(8) Interest or finance charges, in-

cluding those embedded in equipment 
leases; 

(9) Fines or penalties; and 
(10) Money spent on previously exist-

ing obligations (e.g., royalty overrides 
or other forms of payment for acquir-
ing a financial position in a lease, ex-
penditures for plugging wells and re-
moving and abandoning facilities that 
existed on the application submission 
date). 

[63 FR 2618, Jan. 16, 1998, as amended at 67 
FR 1880, Jan. 15, 2002] 

§ 203.90 What is in a fabricator’s con-
firmation report? 

This report shows you have com-
mitted in a timely way to the approved 
system for production. This report 
must include the following (or its 
equivalent for unconventionally ac-
quired systems): 

(a) A copy of the contract(s) under 
which the fabrication yard is building 
the approved system for you; 

(b) A letter from the contractor 
building the system to the MMS Re-
gional Director for your region certi-
fying when construction started on 
your system; and 

(c) Evidence of an appropriate down 
payment or equal action that you’ve 
started acquiring the approved system. 

[63 FR 2618, Jan. 16, 1998, as amended at 73 
FR 69516, Nov. 18, 2008] 

§ 203.91 What is in a post-production 
development report? 

For each cost category in the deep 
water cost report, you must compare 
actual costs up to the date when pro-
duction starts to your planned pre-pro-
duction costs. If your application in-
cluded more than one development sce-
nario, you need to compare actual 
costs with those in your scenario of 
most likely development. Also, you 
must have this report certified by an 

independent CPA according to 
§ 203.81(c). 

[63 FR 2618, Jan. 16, 1998, as amended at 67 
FR 1880, Jan. 15, 2002] 

Subpart C—Federal and Indian Oil 
[Reserved] 

Subpart D—Federal and Indian 
Gas [Reserved] 

Subpart E—Solid Minerals, General 
[Reserved] 

Subpart F [Reserved] 

Subpart G—Other Solid Minerals 
[Reserved] 

Subpart H—Geothermal 
Resources [Reserved] 

Subpart I—OCS Sulfur [Reserved] 

PART 219—DISTRIBUTION AND DIS-
BURSEMENT OF ROYALTIES, RENT-
ALS, AND BONUSES 

Subpart A—General Provision [Reserved] 

Subpart B—Oil and Gas, General 
[Reserved] 

Subpart C [Reserved] 

Subpart D—Oil and Gas, Offshore 

Sec. 
219.410 What does this subpart contain? 
219.411 What definitions apply to this sub-

part? 
219.412 How will the qualified OCS revenues 

be divided? 
219.413 How will the coastal political sub-

divisions of Gulf producing States share 
in the qualified OCS revenues? 

219.414 How will MMS determine each Gulf 
producing State’s share of the qualified 
OCS revenues? 

219.415 How will bonus and royalty credits 
affect revenues allocated to Gulf pro-
ducing States? 

219.416 How will the qualified OCS revenues 
be allocated to coastal political subdivi-
sions within the Gulf producing States? 

219.417 How will MMS disburse qualified 
OCS revenues to the coastal political 
subdivisions if, during any fiscal year, 
there are no applicable leased tracts in 
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