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30 CFR Ch. II (7–1–11 Edition) § 250.1204 

(3) If you estimate the volume, docu-
ment the estimating method, the data 
used, and the volumes estimated. 

(4) You must keep the documenta-
tion, including the volume data, easily 
obtainable for inspection at the field 
location for at least 2 years, and must 
retain the documentation at a location 
of your choosing for at least 7 years 
after the documentation is generated, 
subject to all other document retention 
and production requirements in 30 
U.S.C. 1713 and 30 CFR part 212. 

(5) Upon the request of the Regional 
Supervisor, you must provide copies of 
the records. 

[63 FR 26370, May 12, 1998. Redesignated and 
amended at 63 FR 29479, 29486, May 29, 1998; 63 
FR 33853, June 22, 1998; 64 FR 72794, Dec. 28, 
1999; 71 FR 40912, July 19, 2006; 74 FR 40073, 
Aug. 11, 2009] 

§ 250.1204 Surface commingling. 
(a) What are the requirements for the 

surface commingling of production? You 
must: 

(1) Submit a written application to, 
and obtain approval from, the Regional 
Supervisor before commencing the 
commingling of production or making 
any changes to the previously approved 
commingling procedures. Your applica-
tion (which may also include any rel-
evant liquid hydrocarbon and gas 
measurement requests) must be accom-
panied by payment of the service fee 
listed in § 250.125. The service fees are 
divided into two levels based on com-
plexity, see table in § 250.1202(a)(1). 

(2) Upon the request of the Regional 
Supervisor, lessees who deliver State 
lease production into a Federal com-
mingling system must provide volu-
metric or fractional analysis data on 
the State lease production through the 
designated system operator. 

(b) What are the requirements for a 
periodic well test used for allocation? You 
must: 

(1) Conduct a well test at least once 
every 60 days unless the Regional Su-
pervisor approves a different fre-
quency. When a force majeure event 
precludes the required well test within 
the prescribed 60 day period (or other 
frequency approved by the Regional 
Supervisor), wells must be tested with-
in 15 days after being returned to pro-
duction. Thereafter, well tests must be 

conducted at least once every 60 days 
(or other frequency approved by the 
Regional Supervisor); 

(2) Follow the well test procedures in 
30 CFR part 250, Subpart K; and 

(3) Retain the well test data at the 
field location for 2 years. 

[63 FR 26370, May 12, 1998. Redesignated at 63 
FR 29479, May 29, 1998; 63 FR 33853, June 22, 
1998; 71 FR 40913, July 19, 2006; 73 FR 20171, 
Apr. 15, 2008; 74 FR 40073, Aug. 11, 2009] 

§ 250.1205 Site security. 

(a) What are the requirements for site 
security? You must: 

(1) Protect Federal production 
against production loss or theft; 

(2) Post a sign at each royalty or in-
ventory tank which is used in the roy-
alty determination process. The sign 
must contain the name of the facility 
operator, the size of the tank, and the 
tank number; 

(3) Not bypass MMS-approved liquid 
hydrocarbon royalty meters and tanks; 
and 

(4) Report the following to the Re-
gional Supervisor as soon as possible, 
but no later than the next business day 
after discovery: 

(i) Theft or mishandling of produc-
tion; 

(ii) Tampering or bypassing any com-
ponent of the royalty measurement fa-
cility; and 

(iii) Falsifying production measure-
ments. 

(b) What are the requirements for using 
seals? You must: 

(1) Seal the following components of 
liquid hydrocarbon royalty meter in-
stallations to ensure that tampering 
cannot occur without destroying the 
seal: 

(i) Meter component connections 
from the base of the meter up to and 
including the register; 

(ii) Sampling systems including 
packing device, fittings, sight glass, 
and container lid; 

(iii) Temperature and gravity com-
pensation device components; 

(iv) All valves on lines leaving a roy-
alty or inventory storage tank, includ-
ing load-out line valves, drain-line 
valves, and connection-line valves be-
tween royalty and non-royalty tanks; 
and 
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