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(a) It will allow you to properly de-
velop a lease, including time to con-
struct and install production facilities; 

(b) It will allow you time to obtain 
adequate transportation facilities; 

(c) It will allow you time to enter a 
sales contract for oil, gas, or sulphur. 
You must show that you are making an 
effort to enter into the contract(s); or 

(d) It will avoid continued operations 
that would result in premature aban-
donment of a producing well(s). 

§ 250.175 When may the Regional Su-
pervisor grant an SOO? 

(a) The Regional Supervisor may 
grant an SOO when necessary to allow 
you time to begin drilling or other op-
erations when you are prevented by 
reasons beyond your control, such as 
unexpected weather, unavoidable acci-
dents, or drilling rig delays. 

(b) The Regional Supervisor may 
grant an SOO when all of the following 
conditions are met: 

(1) The lease was issued with a pri-
mary lease term of 5 years, or with a 
primary term of 8 years with a require-
ment to drill within 5 years; 

(2) Before the end of the third year of 
the primary term, you or your prede-
cessor in interest must have acquired 
and interpreted geophysical informa-
tion that indicates: 

(i) The presence of a salt sheet; 
(ii) That all or a portion of a poten-

tial hydrocarbon-bearing formation 
may lie beneath or adjacent to the salt 
sheet; and 

(iii) The salt sheet interferes with 
identification of the potential hydro-
carbon-bearing formation. 

(3) The interpreted geophysical infor-
mation required under paragraph (b)(2) 
of this section must include full 3-D 
depth migration beneath the salt sheet 
and over the entire lease area. 

(4) Before requesting the suspension, 
you have conducted or are conducting 
additional data processing or interpre-
tation of the geophysical information 
with the objective of identifying a po-
tential hydrocarbon-bearing formation. 

(5) You demonstrate that additional 
time is necessary to: 

(i) complete current processing or in-
terpretation of existing geophysical 
data or information; 

(ii) acquire, process, or interpret new 
geophysical data or information; or 

(iii) drill into the potential hydro-
carbon-bearing formation identified as 
a result of the activities conducted in 
paragraphs (b)(2), (b)(4), and (b)(5) of 
this section. 

(c) The Regional Supervisor may 
grant an SOO to conduct additional ge-
ological and geophysical data analysis 
that may lead to the drilling of a well 
below 25,000 feet true vertical depth 
below the datum at mean sea level 
(TVD SS) when all of the following 
conditions are met: 

(1) The lease was issued with a pri-
mary lease term of: 

(i) 5 years; or 
(ii) 8 years with a requirement to 

drill within 5 years. 
(2) Before the end of the fifth year of 

the primary term, you or your prede-
cessor in interest must have acquired 
and interpreted geophysical informa-
tion that: 

(i) Indicates that all or a portion of a 
potential hydrocarbon-bearing forma-
tion lies below 25,000 feet TVD SS; and 

(ii) Includes full 3–D depth migration 
over the entire lease area. 

(3) Before requesting the suspension, 
you have conducted or are conducting 
additional data processing or interpre-
tation of the geophysical information 
with the objective of identifying a po-
tential hydrocarbon-bearing geologic 
structure or stratigraphic trap lying 
below 25,000 feet TVD SS. 

(4) You demonstrate that additional 
time is necessary to: 

(i) Complete current processing or in-
terpretation of existing geophysical 
data or information; 

(ii) Acquire, process, or interpret new 
geophysical or geological data or infor-
mation that would affect the decision 
to drill the same geologic structure or 
stratigraphic trap, as determined by 
the Regional Supervisor, identified in 
paragraphs (c)(2) and (c)(3) of this sec-
tion; or 

(iii) Drill a well below 25,000 feet TVD 
SS into the geologic structure or strat-
igraphic trap identified as a result of 
the activities conducted in paragraphs 
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(c)(2), (c)(3), and (c)(4)(i) and (ii) of this 
section. 

[64 FR 72775, Dec. 28, 1999, as amended at 67 
FR 44360, July 2, 2002; 70 FR 74663, Dec. 16, 
2005; 72 FR 25200, May 4, 2007] 

§ 250.176 Does a suspension affect my 
royalty payment? 

A directed suspension may affect the 
payment of rental or royalties for the 
lease as provided in § 218.154. 

§ 250.177 What additional require-
ments may the Regional Supervisor 
order for a suspension? 

If MMS grants or directs a suspen-
sion under paragraph § 250.172(b), the 
Regional Supervisor may require you 
to: 

(a) Conduct a site-specific study. 
(1) The Regional Supervisor must ap-

prove or prescribe the scope for any 
site-specific study that you perform. 

(2) The study must evaluate the 
cause of the hazard, the potential dam-
age, and the available mitigation 
measures. 

(3) You must pay for the study unless 
you request, and the Regional Super-
visor agrees to arrange, payment by 
another party. 

(4) You must furnish copies and re-
sults of the study to the Regional Su-
pervisor. 

(5) MMS will make the results avail-
able to other interested parties and to 
the public. 

(6) The Regional Supervisor will use 
the results of the study and any other 
information that becomes available: 

(i) To decide if the suspension can be 
lifted; and 

(ii) To determine any actions that 
you must take to mitigate or avoid any 
damage to the environment, life, or 
property. 

(b) Submit a revised Exploration 
Plan (including any required miti-
gating measures); 

(c) Submit a revised Development 
and Production Plan (including any re-
quired mitigating measures); or 

(d) Submit a revised Development 
Operations Coordination Document ac-
cording to 30 CFR part 250, subpart B. 

PRIMARY LEASE REQUIREMENTS, LEASE 
TERM EXTENSIONS, AND LEASE CAN-
CELLATIONS 

§ 250.180 What am I required to do to 
keep my lease term in effect? 

(a) If your lease is in its primary 
term: 

(1) You must submit a report to the 
District Manager according to para-
graphs (h) and (i) of this section when-
ever production begins initially, when-
ever production ceases during the last 
180 days of the primary term, and 
whenever production resumes during 
the last 180 days of the primary term. 

(2) Your lease expires at the end of 
its primary term unless you are con-
ducting operations on your lease (see 30 
CFR part 256). For purposes of this sec-
tion, the term operations means, drill-
ing, well-reworking, or production in 
paying quantities. The objective of the 
drilling or well-reworking must be to 
establish production in paying quan-
tities on the lease. 

(b) If you stop conducting operations 
during the last 180 days of your pri-
mary lease term, your lease will expire 
unless you either resume operations or 
receive an SOO or an SOP from the Re-
gional Supervisor under §§ 250.172, 
250.173, 250.174, or 250.175 before the end 
of the 180th day after you stop oper-
ations. 

(c) If you extend your lease term 
under paragraph (b) of this section, you 
must pay rental or minimum royalty, 
as appropriate, for each year or part of 
the year during which your lease con-
tinues in force beyond the end of the 
primary lease term. 

(d) If you stop conducting operations 
on a lease that has continued beyond 
its primary term, your lease will expire 
unless you resume operations or re-
ceive an SOO or an SOP from the Re-
gional Supervisor under § 250.172, 
250.173, 250.174, or 250.175 before the end 
of the 180th day after you stop oper-
ations. 

(e) You may ask the Regional Super-
visor to allow you more than 180 days 
to resume operations on a lease contin-
ued beyond its primary term when op-
erating conditions warrant. The re-
quest must be in writing and explain 
the operating conditions that warrant 
a longer period. In allowing additional 

VerDate Mar<15>2010 08:42 Aug 12, 2011 Jkt 223119 PO 00000 Frm 00088 Fmt 8010 Sfmt 8010 Y:\SGML\223119.XXX 223119er
ow

e 
on

 D
S

K
G

8S
O

Y
B

1P
R

O
D

 w
ith

 C
F

R


		Superintendent of Documents
	2014-08-19T14:47:59-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




