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§ 285.407 [Reserved] 

LEASE OR GRANT ASSIGNMENT 

§ 285.408 May I assign my lease or 
grant interest? 

(a) You may assign all or part of your 
lease or grant interest, including 
record title, subject to MMS approval 
under this subpart. Each instrument 
that creates or transfers an interest 
must describe the entire tract or de-
scribe by officially designated subdivi-
sions the interest you propose to create 
or transfer. 

(b) You may assign a lease or grant 
interest by submitting one paper copy 
and one electronic copy of an assign-
ment application to MMS. The assign-
ment application must include: 

(1) The MMS-assigned lease or grant 
number; 

(2) A description of the geographic 
area or undivided interest you are as-
signing; 

(3) The names of both the assignor 
and the assignee, if applicable; 

(4) The names and telephone numbers 
of the contacts for both the assignor 
and the assignee; 

(5) The names, titles, and signatures 
of the authorizing officials for both the 
assignor and the assignee; 

(6) A statement that the assignee 
agrees to comply with and to be bound 
by the terms and conditions of the 
lease or grant; 

(7) The qualifications of the assignee 
to hold a lease or grant under § 285.107; 
and 

(8) A statement on how the assignee 
will comply with the financial assur-
ance requirements of §§ 285.515 through 
285.537. No assignment will be approved 
until the assignee provides the required 
financial assurance. 

(c) If you submit an application to 
assign a lease or grant, you will con-
tinue to be responsible for payments 
that are or become due on the lease or 
grant until the date MMS approves the 
assignment. 

(d) The assignment takes effect on 
the date MMS approves your applica-
tion. 

(e) You do not need to request an as-
signment for mergers, name changes, 
or changes of business form. You must 

notify MMS of these events under 
§ 285.109. 

§ 285.409 How do I request approval of 
a lease or grant assignment? 

(a) You must request approval of 
each assignment on a form approved by 
MMS, and submit originals of each in-
strument that creates or transfers 
ownership of record title or certified 
copies thereof within 90 days after the 
last party executes the transfer agree-
ment. 

(b) Any assignee will be subject to all 
the terms and conditions of your origi-
nal lease or grant, including the re-
quirement to furnish financial assur-
ance in the amount required in 
§§ 285.515 through 285.537. 

(c) The assignee must submit proof of 
eligibility and other qualifications 
specified in § 285.107. 

(d) Persons executing on behalf of the 
assignor and assignee must furnish evi-
dence of authority to execute the as-
signment. 

§ 285.410 How does an assignment af-
fect the assignor’s liability? 

As assignor, you are liable for all ob-
ligations, monetary and nonmonetary, 
that accrued under your lease or grant 
before MMS approves your assignment. 
Our approval of the assignment does 
not relieve you of these accrued obliga-
tions. The MMS may require you to 
bring the lease or grant into compli-
ance to the extent the obligation ac-
crued before the effective date of your 
assignment if your assignee or subse-
quent assignees fail to perform any ob-
ligation under the lease or grant. 

§ 285.411 How does an assignment af-
fect the assignee’s liability? 

(a) As assignee, you are liable for all 
lease or grant obligations that accrue 
after MMS approves the assignment. 
As assignee, you must comply with all 
the terms and conditions of the lease 
or grant and all applicable regulations, 
remedy all existing environmental and 
operational problems on the lease or 
grant, and comply with all decommis-
sioning requirements under subpart I 
of this part. 

(b) Assignees are bound to comply 
with each term or condition of the 
lease or grant and the regulations in 
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this subchapter. You are jointly and 
severally liable for the performance of 
all obligations under the lease or grant 
and under the regulations in this part 
with each prior and subsequent lessee 
who held an interest from the time the 
obligation accrued until it is satisfied, 
unless this part provides otherwise. 

§§ 285.412–285.414 [Reserved] 

LEASE OR GRANT SUSPENSION 

§ 285.415 What is a lease or grant sus-
pension? 

(a) A suspension is an interruption of 
the term of your lease or grant that 
may occur: 

(1) As approved by MMS at your re-
quest, as provided in § 285.416; or 

(2) As ordered by MMS, as provided in 
§ 285.417. 

(b) A suspension extends the term of 
your lease or grant for the length of 
time the suspension is in effect. 

(c) Activities may not be conducted 
on your lease or grant during the pe-
riod of a suspension except as expressly 
authorized by MMS under the terms of 
the suspension. 

§ 285.416 How do I request a lease or 
grant suspension? 

You must submit a written request 
to MMS that includes the following in-
formation no later than 90 days prior 
to the expiration of your appropriate 
lease or grant term: 

(a) The reasons you are requesting 
suspension of your lease or grant term, 
and the length of additional time re-
quested. 

(b) An explanation of why the suspen-
sion is necessary in order to ensure full 
enjoyment of your lease or grant and 
why it is in the lessor’s or grantor’s in-
terest to approve the suspension. 

(c) If you do not timely submit a 
SAP, COP, or GAP, as required, you 
may request a suspension to extend the 
preliminary or site assessment term of 
your lease or grant that includes a re-
vised schedule for submission of a SAP, 
COP, or GAP, as appropriate. 

(d) Any other information MMS may 
require. 

§ 285.417 When may MMS order a sus-
pension? 

(a) The MMS may order a suspension 
under the following circumstances: 

(1) When necessary to comply with 
judicial decrees prohibiting some or all 
activities under your lease; 

(2) When continued activities pose an 
imminent threat of serious or irrep-
arable harm or damage to natural re-
sources; life (including human and 
wildlife); property; the marine, coastal, 
or human environment; or sites, struc-
tures, or objects of historical or ar-
chaeological significance; or 

(3) When the suspension is necessary 
for reasons of national security or de-
fense. 

(b) If MMS orders a suspension under 
paragraph (a)(2) of this section, and if 
you wish to resume activities, we may 
require you to conduct a site-specific 
study that evaluates the cause of the 
harm, the potential damage, and the 
available mitigation measures. Other 
requirements and actions may occur: 

(1) You may be required to pay for 
the study; 

(2) You must furnish one paper copy 
and one electronic copy of the study 
and results to us; 

(3) We will make the results available 
to other interested parties and to the 
public; and 

(4) We will use the results of the 
study and any other information that 
become available: 

(i) To decide if the suspension order 
can be lifted; and 

(ii) To determine any actions that 
you must take to mitigate or avoid any 
damage to natural resources; life (in-
cluding human and wildlife); property; 
the marine, coastal, or human environ-
ment; or sites, structures, or objects of 
historical or archaeological signifi-
cance. 

§ 285.418 How will MMS issue a sus-
pension? 

(a) The MMS will issue a suspension 
order orally or in writing. 

(b) The MMS will send you a written 
suspension order as soon as practicable 
after issuing an oral suspension order. 

(c) The written order will explain the 
reasons for its issuance and describe 
the effect of the suspension order on 
your lease or grant and any associated 
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