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30 CFR Ch. XII (7–1–11 Edition) § 1218.10 

Subpart G—Indian Lands [Reserved] 

Subpart H—Service of Official 
Correspondence 

1218.500 What is the purpose of this subpart? 
1218.520 What definitions apply to this sub-

part? 
1218.540 How does ONRR serve official cor-

respondence? 
1218.560 How do I submit Form MMS–4444? 
1218.580 When do I submit Form MMS–4444? 

AUTHORITY: 25 U.S.C. 396 et seq., 396a et seq., 
2101 et seq.; 30 U.S.C. 181 et seq., 351 et seq., 
1001 et seq., 1701 et seq.; 31 U.S.C. 3335; 43 
U.S.C. 1301 et seq., 1331 et seq., and 1801 et seq. 

SOURCE: 48 FR 35641, Aug. 5, 1983, unless 
otherwise noted. Redesignated at 75 FR 61084, 
Oct. 4, 2010. 

Subpart A—General Provisions 
§ 1218.10 Information collection. 

The information collection require-
ments contained in this part have been 
approved by OMB under 44 U.S.C. 3501 
et seq. The forms, filing date, and ap-
proved OMB clearance numbers are 
identified in § 1210.10 of this chapter. 

[57 FR 41867, Sept. 14, 1992] 

§ 1218.40 Assessments for incorrect or 
late reports and failure to report. 

(a) An assessment of an amount not 
to exceed $10 per day may be charged 
for each report not received by Office 
of Natural Resources Revenue (ONRR) 
by the designated due date for geo-
thermal, solid minerals, and Indian oil 
and gas leases. 

(b) An assessment of an amount not 
to exceed $10 per day may be charged 
for each incorrectly completed report 
for geothermal, solid minerals, and In-
dian oil and gas leases. 

(c) For purpose of assessments dis-
cussed in this section, a report is de-
fined as follows: 

(1) For coal and other solid minerals 
leases, a report is each line on Form 
MMS–4430, Solid Minerals Production 
and Royalty Report; or on Form MMS– 
2014, Report of Sales and Royalty Re-
mittance, as appropriate. 

(2) For Indian oil and gas and all geo-
thermal leases, a report is each line on 
Form MMS–2014. 

(d) An assessment under this section 
shall not be shared with a State, Indian 
tribe, or Indian allottee. 

(e) The amount of the assessment to 
be imposed pursuant to paragraphs (a) 
and (b) of this section shall be estab-
lished periodically by ONRR. The as-
sessment amount for each violation 
will be based on ONRR’s experience 
with costs and improper reporting. The 
ONRR will publish a Notice of the as-
sessment amount to be applied in the 
FEDERAL REGISTER. 

[49 FR 37346, Sept. 21, 1984. Redesignated and 
amended at 51 FR 15767, Apr. 28, 1986; 52 FR 
27546, July 22, 1987; 52 FR 37452, Oct. 7, 1987; 
57 FR 52720, Nov. 5, 1992; 59 FR 38906, Aug. 1, 
1994; 66 FR 45773, Aug. 30, 2001; 73 FR 15897, 
Mar. 26, 2008] 

§ 1218.41 Assessments for failure to 
submit payment of same amount as 
Form MMS–2014 or bill document 
or to provide adequate information. 

(a) The ONRR may assess an amount 
not to exceed $250 when the amount of 
a payment submitted by a reporter/ 
payor for geothermal, solid minerals, 
and Indian oil and gas leases is not 
equivalent in amount to the total of in-
dividual line items on the associated 
Form MMS–2014, Form MMS–4430, or a 
bill document, unless ONRR has au-
thorized the difference in amount. 

(b) The ONRR may assess an amount 
not to exceed $250 for each payment for 
geothermal, solid minerals, and Indian 
oil and gas leases submitted by a re-
porter/payor that cannot be automati-
cally applied to the associated Form 
MMS–2014, Form MMS–4430, or a bill 
document because of inadequate or er-
roneous information submitted by the 
reporter/payor. 

(c) For purposes of this section, inad-
equate or erroneous information is de-
fined as: 

(1) Absent or incorrect payor-as-
signed document number, required to 
be identified by the reporter/payor in 
Block 4 on Form MMS–2014 (document 
4 number), or the reuse of the same in-
correct payor-assigned document 4 
number in a subsequent reporting pe-
riod. 

(2) Absent or incorrect bill document 
invoice number (to include the three- 
character alpha prefix and the nine- 
digit number) or the payor-assigned 
document 4 number required to be 
identified by the reporter/payor on the 
associated payment document, or the 
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reuse of the same incorrect payor-as-
signed document 4 number in a subse-
quent reporting period. 

(3) Absent or incorrect name of the 
administering Bureau of Indian Affairs 
Agency/Area office; or the word ‘‘allot-
ted’’ or the tribe name on payment 
documents remitted to ONRR for an 
Indian tribe or allottee. If the payment 
is made by EFT, the reporter/payor 
must identify the tribe/allottee on the 
EFT message by a pre-established five- 
digit code. 

(4) Absent or incorrect ONRR-as-
signed payor code on a payment docu-
ment. 

(5) Absent or incorrect identification 
on a payment document. 

(d) For purposes of this section, the 
term ‘‘Form MMS–2014’’ includes sub-
mission of reports of royalty informa-
tion, such as Form MMS–4430. 

(e) For purposes of this section, a bill 
document is defined as any invoice 
that ONRR has issued for assessments, 
late-payment interest charges, or other 
amount owed. A payment document is 
defined as a check or wire transfer 
message. 

(f) The amount of the assessment to 
be imposed pursuant to paragraphs (a) 
and (b) of this section shall be estab-
lished periodically by ONRR. The as-
sessment amount will be based on 
ONRR’s experience with costs and im-
proper reporting and/or payment as 
specified in this section. The ONRR 
will publish a Notice in the FEDERAL 
REGISTER of the assessment amount to 
be applied with the effective date. 

[58 FR 45438, Aug. 30, 1993, as amended at 73 
FR 15897, Mar. 26, 2008] 

§ 1218.42 Cross-lease netting in cal-
culation of late-payment interest. 

(a) Interest due from a payor on any 
underpayment for any Federal mineral 
lease or leases (onshore or offshore) 
and on any Indian tribal mineral lease 
or leases for any production month 
shall not be reduced by offsetting 
against that underpayment any over-
payment made by the payor on any 
other lease or leases, except as pro-
vided in paragraph (b) of this section. 
Interest due from a payor or any un-
derpayment on any Indian allotted 
lease shall not be reduced by offsetting 
against any overpayment on any other 

Indian allotted lease under any cir-
cumstances. 

(b) Royalties attributed to produc-
tion from a lease or leases which 
should have been attributed to produc-
tion from a different lease or leases 
may be offset to determine whether 
and to what extent an underpayment 
exists on which interest is due if the 
following conditions are met: 

(1) The error results from attributing 
and reporting an equal volume of pro-
duction, produced from a lease or 
leases during a particular production 
month, to a different lease or leases 
from which it was not produced for the 
same or another production month; 

(2) The payor is the same for the 
lease or leases to which production was 
attributed and the lease or leases to 
which it should have been attributed; 

(3) The payor submits production re-
ports, pipeline allocation reports, or 
other similar documentary evidence 
pertaining to the specific production 
involved which verifies the correct pro-
duction information; 

(4) The lessor is the same for the 
leases involved (in the case of Indian 
tribal leases, the same tribe is the les-
sor); and 

(5) The ultimate recipients of any 
royalty or other lease revenues under 
any applicable permanent indefinite 
appropriations are the same for, and 
receive the same percentage of revenue 
from, the leases. 

(c) If ONRR assesses late-payment in-
terest and the payor asserts that some 
or all of the interest assessed is not 
owed pursuant to the exception set 
forth in paragraph (b) of this section, 
the burden is on the payor to dem-
onstrate that the exception applies in 
the specific circumstances of the case. 

(d) The exception set forth in para-
graph (b) of this section shall not oper-
ate to relieve any payor of liability im-
posed by statute or regulation for erro-
neous reporting. 

[57 FR 62206, Dec. 30, 1992] 

Subpart B—Oil and Gas, General 

SOURCE: 49 FR 37346, Sept. 21, 1984, unless 
otherwise noted. 
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