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§ 1218.50 Timing of payment. 
(a) Royalty payments are due at the 

end of the month following the month 
during which the oil and gas is pro-
duced and sold except when the last 
day of the month falls on a weekend or 
holiday. In such cases, payments are 
due on the first business day of the suc-
ceeding month. Rental payments are 
due as specified by the lease terms. 

(b) Invoices will be issued and pay-
able as final collection actions. Pay-
ments made on an invoice are due as 
specified by the invoice. 

(c) All payments to ONRR are due as 
specified and are not deferred or sus-
pended by reason of an appeal having 
been filed unless such deferral or sus-
pension is approved in writing by an 
authorized ONRR official. 

(d)(1) Notwithstanding the provisions 
of paragraph (a) of this section and cor-
responding lease terms and § 1210.52 of 
this chapter, the due date for submittal 
of royalty payments and Reports of 
Sales and Royalty Remittance (Form 
MMS–2014) for the production months 
of July, August, September, and Octo-
ber 2005 for Federal offshore and on-
shore oil and gas leases by oil and gas 
lessees or royalty payors who make the 
certification required under paragraph 
(d)(2) of this section is extended until 
January 3, 2006. 

(2) The extended due dates in para-
graph (d)(1) of this section will apply to 
royalty payments and Reports of Sales 
and Royalty Remittance (Form MMS– 
2014) by any lessee or royalty payor 
who certifies that a hurricane that 
struck the Gulf of Mexico coast of the 
United States in August or September 
2005 disrupted the lessee’s or payor’s 
operations to the extent that it pre-
vented the lessee or royalty payor from 
making an accurate royalty payment 
or submitting an accurate Form MMS– 
2014. 

(3) A lessee’s or royalty payor’s cer-
tification under paragraph (d)(2) of this 
section that it is unable to generate 
and submit either an accurate royalty 
report or an accurate royalty payment 
will extend the due date for both roy-
alty reporting and royalty payment. 

(4) Paragraphs (d)(1) through (d)(3) of 
this section do not apply to Indian 
leases or to Federal leases for minerals 
other than oil and gas. 

(5) Certifications under paragraph 
(d)(2) of this section should be sub-
mitted either: 

(i) By mail to: Robert Prael, Finan-
cial Manager, Office of Natural Re-
sources Revenue, P.O. Box 25165, MS 
350B1, Denver, CO 80225–0165, or 

(ii) By e-mail to Rob-
ert.Prael@mms.gov. 

(e)(1) A lessee or royalty payor who 
submits a certification required under 
paragraph (d)(2) of this section may 
rely on the extended due dates pre-
scribed in paragraph (d)(1) of this sec-
tion unless and until ONRR notifies 
the lessee or royalty payor or operator 
that ONRR does not accept the certifi-
cation. 

(2) If ONRR notifies the lessee or roy-
alty payor that ONRR does not accept 
the lessee’s or royalty payor’s certifi-
cation under paragraph (d)(2) of this 
section, the due date for royalty pay-
ments and Reports of Sales and Roy-
alty Remittance will be the date speci-
fied in the notice. 

[49 FR 37346, Sept. 21, 1984, as amended at 70 
FR 56853, Sept. 29, 2005; 73 FR 15898, Mar. 26, 
2008] 

§ 1218.51 How to make payments. 
(a) Definitions. 
ACH—Automated Clearing House. A 

type of EFT using the ACH network. 
Courtesy Notice—An ONRR-issued no-

tice of rental or bonus due. 
Deferred Bonus Payment—Lease bonus 

paid in equal annual installments over 
a specified number of years. 

EFT—Electronic Funds Transfer. Any 
paperless transfer of funds a bank initi-
ates through an electronic terminal. 
For ONRR purposes, EFT is limited to 
FEDWIRE and ACH transfers. 

FEDWIRE—A type of EFT using the 
Federal Reserve Wire network. 

Invoice document identification—The 
ONRR-assigned invoice document iden-
tification (three-alpha and nine-nu-
meric characters). 

Payment—Any monies for royalty, 
bonus, rental, late payment charge, as-
sessment, penalty, or other money sent 
to ONRR. 

Person—Any individual, firm, cor-
poration, association, partnership, con-
sortium, or joint venture (when estab-
lished as a separate entity). The term 
does not include Federal agencies. 
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