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whose property and interests in prop-
erty become blocked after August 16, 
2010 is the earlier of the date of actual 
or constructive notice that such per-
son’s property and interests in prop-
erty are blocked. 

§ 561.302 UNSC Resolution 1737. 
The term UNSC Resolution 1737 means 

United Nations Security Council Reso-
lution 1737, adopted December 23, 2006. 

§ 561.303 UNSC Resolution 1747. 
The term UNSC Resolution 1747 means 

United Nations Security Council Reso-
lution 1747, adopted March 24, 2007. 

§ 561.304 UNSC Resolution 1803. 
The term UNSC Resolution 1803 means 

United Nations Security Council Reso-
lution 1803, adopted March 3, 2008. 

§ 561.305 UNSC Resolution 1929. 
The term UNSC Resolution 1929 means 

United Nations Security Council Reso-
lution 1929, adopted June 9, 2010. 

§ 561.306 Correspondent account. 
For purposes of this part, the term 

correspondent account means an account 
established by a U.S. financial institu-
tion for a foreign financial institution 
to receive deposits from, or to make 
payments on behalf of, the foreign fi-
nancial institution, or to handle other 
financial transactions related to such 
foreign financial institution. 

§ 561.307 Payable-through account. 
For purposes of this part, the term 

payable-through account means a cor-
respondent account maintained by a 
U.S. financial institution for a foreign 
financial institution by means of which 
the foreign financial institution per-
mits its customers to engage, either di-
rectly or through a subaccount, in 
banking activities usual in connection 
with the business of banking in the 
United States. 

§ 561.308 Foreign financial institution. 
For purposes of this part, the term 

foreign financial institution means any 
foreign entity that is engaged in the 
business of accepting deposits, making, 
granting, transferring, holding, or 
brokering loans or credits, or pur-

chasing or selling foreign exchange, se-
curities, commodity futures or options, 
or procuring purchasers and sellers 
thereof, as principal or agent. It in-
cludes but is not limited to depository 
institutions, banks, savings banks, 
money service businesses, trust compa-
nies, securities brokers and dealers, 
commodity futures and options brokers 
and dealers, forward contract and for-
eign exchange merchants, securities 
and commodities exchanges, clearing 
corporations, investment companies, 
employee benefit plans, and holding 
companies, affiliates, or subsidiaries of 
any of the foregoing. The term does not 
include the international financial in-
stitutions identified in 22 U.S.C. 
262r(c)(2), the International Fund for 
Agricultural Development, or the 
North American Development Bank. 

§ 561.309 U.S. financial institution. 
For purposes of this part, the term 

U.S. financial institution means any U.S. 
entity that is engaged in the business 
of accepting deposits, making, grant-
ing, transferring, holding, or brokering 
loans or credits, or purchasing or sell-
ing foreign exchange, securities, com-
modity futures or options, or procuring 
purchasers and sellers thereof, as prin-
cipal or agent. It includes but is not 
limited to depository institutions, 
banks, savings banks, money service 
businesses, trust companies, insurance 
companies, securities brokers and deal-
ers, commodity futures and options 
brokers and dealers, forward contract 
and foreign exchange merchants, secu-
rities and commodities exchanges, 
clearing corporations, investment com-
panies, employee benefit plans, and 
U.S. holding companies, U.S. affiliates, 
or U.S. subsidiaries of any of the fore-
going. This term includes those 
branches, offices, and agencies of for-
eign financial institutions that are lo-
cated in the United States, but not 
such institutions’ foreign branches, of-
fices, or agencies. 

§ 561.310 Money laundering. 
For purposes of this part, the term 

money laundering means engaging in de-
ceptive practices to obscure the nature 
of transactions involving the move-
ment of illicit cash or illicit cash 
equivalent proceeds into, out of, or 
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through a country, or into, out of, or 
through a financial institution, such 
that the transactions are made to ap-
pear legitimate. 

§ 561.311 Agent. 

For purposes of this part, the term 
agent includes an entity established by 
a person for purposes of conducting 
transactions on behalf of the person in 
order to conceal the identity of the 
person. 

§ 561.312 Act of international ter-
rorism. 

For purposes of this part, the term 
act of international terrorism has the 
same definition as that provided under 
section 14 of the Iran Sanctions Act of 
1996 (50 U.S.C. 1701 note). As of the date 
of publication in the FEDERAL REG-
ISTER of the final rule adding this part 
to 31 CFR chapter V, August 16, 2010, 
the term act of international terrorism 
means an act which is violent or dan-
gerous to human life and that is a vio-
lation of the criminal laws of the 
United States or of any state or that 
would be a criminal violation if com-
mitted within the jurisdiction of the 
United States or any state and which 
appears to be intended to intimidate or 
coerce a civilian population; to influ-
ence the policy of a government by in-
timidation or coercion; or to affect the 
conduct of a government by assassina-
tion or kidnapping. 

§ 561.313 Financial services. 

For purposes of paragraph (a)(5) of 
§ 561.201, the term financial services in-
cludes loans, transfers, accounts, insur-
ance, investments, securities, guaran-
tees, foreign exchange, letters of cred-
it, and commodity futures or options. 

§ 561.314 Knowingly. 

For purposes of this part, the term 
knowingly, with respect to conduct, a 
circumstance, or a result, means that a 
person has actual knowledge, or should 
have known, of the conduct, the cir-
cumstance, or the result. 

§ 561.315 Person. 

The term person means an individual 
or entity. 

§ 561.316 Entity. 

The term entity means a partnership, 
association, trust, joint venture, cor-
poration, or other organization. 

§ 561.317 Money service businesses. 

For purposes of this part, the term 
money service businesses means any 
agent, agency, branch, or office of any 
person doing business, whether or not 
on a regular basis or as an organized 
business concern, in one or more of the 
capacities listed in 31 CFR 103.11(uu)(1) 
through (uu)(5). The term does not in-
clude a bank or a person registered 
with, and regulated or examined by, 
the Securities and Exchange Commis-
sion or the Commodity Futures Trad-
ing Commission. 

Subpart D—Interpretations 

§ 561.401 Reference to amended sec-
tions. 

Except as otherwise specified, ref-
erence to any provision in or appendix 
to this part or chapter or to any regu-
lation, ruling, order, instruction, direc-
tive, or license issued pursuant to this 
part refers to the same as currently 
amended. 

§ 561.402 Effect of amendment. 

Unless otherwise specifically pro-
vided, any amendment, modification, 
or revocation of any provision in or ap-
pendix to this part or chapter or of any 
order, regulation, ruling, instruction, 
or license issued by the Office of For-
eign Assets Control does not affect any 
act done or omitted, or any civil or 
criminal proceeding commenced or 
pending, prior to such amendment, 
modification, or revocation. All pen-
alties, forfeitures, and liabilities under 
any such order, regulation, ruling, in-
struction, or license continue and may 
be enforced as if such amendment, 
modification, or revocation had not 
been made. 

§ 561.403 Facilitation of certain efforts, 
activities, or transactions by for-
eign financial institutions. 

For purposes of § 561.201, the term fa-
cilitate used with respect to certain ef-
forts, activities, or transactions refers 
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