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Subpart E—Eligibility of Foreign In-
stitutions To Apply To Partici-
pate in the Federal Family 
Education Loan (FFEL) Pro-
grams 

SOURCE: 59 FR 22063, Apr. 28, 1994, unless 
otherwise noted. 

§ 600.51 Purpose and scope. 

(a) A foreign institution is eligible to 
apply to participate in the Federal 
Family Education Loan (FFEL) pro-
grams if it is comparable to an eligible 
institution of higher education located 
in the United States and has been ap-
proved by the Secretary in accordance 
with the provisions of this subpart. 

(b) This subpart E contains the pro-
cedures and criteria under which a for-
eign institution may be deemed eligi-
ble to apply to participate in the FFEL 
programs. 

(c) Applicability of other title IV, 
HEA program regulations. 

(1) A foreign institution must comply 
with all requirements for eligible and 
participating institutions except when 
made inapplicable by the HEA or when 
the Secretary, through publication in 
the FEDERAL REGISTER, identifies spe-
cific provisions as inapplicable to for-
eign institutions. 

(2)(i) A public or nonprofit foreign in-
stitution that meets the requirements 
of this subpart, and that also meets the 
requirements of this part except as pro-
vided in §§ 600.51(c)(1) and 600.54(a), is 
considered an ‘‘institution of higher 
education’’ for purposes of the title IV, 
HEA program regulations; and 

(ii) A for-profit foreign institution 
that meets the requirements of this 
subpart, and that also meets the re-
quirements of this Part, except as pro-
vided in §§ 600.51(c)(1) and 600.54(a), is 
considered a ‘‘proprietary institution’’ 
for purposes of title IV, HEA program 
regulations. 

(d)(1) A program offered by a foreign 
school through any use of a tele-
communications course, correspond-
ence course, or direct assessment pro-
gram is not an eligible program; 

(2) Correspondence course has the 
meaning given in § 600.2; 

(3) Direct assessment program has the 
meaning given in § 668.10(a)(1) of this 
chapter; 

(4) Telecommunications course is a 
course offered through any one or a 
combination of the technologies listed 
in the definition of telecommuni-
cations course in § 600.2, except that 
telecommunications technologies may 
be used to supplement and support in-
struction that is offered in a classroom 
located in the foreign country where 
the students and instructor are phys-
ically present. 

(Authority: 20 U.S.C. 1082, 1088) 

[59 FR 22063, Apr. 28, 1994, as amended at 71 
FR 45692, Aug. 9, 2006; 75 FR 67193, Nov. 1, 
2010] 

§ 600.52 Definitions. 
The following definitions apply to 

this subpart E: 
Associate degree school of nursing: A 

school that provides primarily or ex-
clusively a two-year program of post-
secondary education in professional 
nursing leading to a degree equivalent 
to an associate degree in the United 
States. 

Clinical training: The portion of a 
graduate medical education program 
that counts as a clinical clerkship for 
purposes of medical licensure com-
prising core, required clinical rotation, 
and not required clinical rotation. 

Collegiate school of nursing: A school 
that provides primarily or exclusively 
a minimum of a two-year program of 
postsecondary education in profes-
sional nursing leading to a degree 
equivalent to a bachelor of arts, bach-
elor of science, or bachelor of nursing 
in the United States, or to a degree 
equivalent to a graduate degree in 
nursing in the United States, and in-
cluding advanced training related to 
the program of education provided by 
the school. 

Diploma school of nursing: A school af-
filiated with a hospital or university, 
or an independent school, which pro-
vides primarily or exclusively a two- 
year program of postsecondary edu-
cation in professional nursing leading 
to the equivalent of a diploma in the 
United States or to equivalent indicia 
that the program has been satisfac-
torily completed. 
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Foreign graduate medical school: A for-
eign institution (or, for a foreign insti-
tution that is a university, a compo-
nent of that foreign institution) having 
as its sole mission providing an edu-
cational program that leads to a degree 
of medical doctor, doctor of osteo-
pathic medicine, or the equivalent. A 
reference in these regulations to a for-
eign graduate medical school as ‘‘free-
standing’’ pertains solely to those 
schools that qualify by themselves as 
foreign institutions and not to schools 
that are components of universities 
that qualify as foreign institutions. 

Foreign institution: 
(1) For the purposes of students who 

receive title IV aid, an institution 
that— 

(i) Is not located in a State; 
(ii) Except as provided with respect 

to clinical training offered under 
§ 600.55(h)(1), § 600.56(b), or § 600.57(a)(2)— 

(A) Has no U.S. location; 
(B) Has no written arrangements, 

within the meaning of § 668.5, with in-
stitutions or organizations located in 
the United States for students enroll-
ing at the foreign institution to take 
courses from institutions located in 
the United States; 

(C) Does not permit students to en-
roll in any course offered by the for-
eign institution in the United States, 
including research, work, internship, 
externship, or special studies within 
the United States, except that inde-
pendent research done by an individual 
student in the United States for not 
more than one academic year is per-
mitted, if it is conducted during the 
dissertation phase of a doctoral pro-
gram under the guidance of faculty, 
and the research can only be performed 
in a facility in the United States; 

(iii) Is legally authorized by the edu-
cation ministry, council, or equivalent 
agency of the country in which the in-
stitution is located to provide an edu-
cational program beyond the secondary 
education level; and 

(iv) Awards degrees, certificates, or 
other recognized educational creden-
tials in accordance with § 600.54(e) that 
are officially recognized by the country 
in which the institution is located; or 

(2) If the educational enterprise en-
rolls students both within a State and 
outside a State, and the number of stu-

dents who would be eligible to receive 
title IV, HEA program funds attending 
locations outside a State is at least 
twice the number of students enrolled 
within a State, the locations outside a 
State must apply to participate as one 
or more foreign institutions and must 
meet all requirements of paragraph (1) 
of this definition, and the other re-
quirements of this part. For the pur-
poses of this paragraph, an educational 
enterprise consists of two or more loca-
tions offering all or part of an edu-
cational program that are directly or 
indirectly under common ownership. 

Foreign nursing school: A foreign in-
stitution (or, for a foreign institution 
that is a university, a component of 
that foreign institution) that is an as-
sociate degree school of nursing, a col-
legiate school of nursing, or a diploma 
school of nursing. A reference in these 
regulations to a foreign nursing school 
as ‘‘freestanding’’ pertains solely to 
those schools that qualify by them-
selves as foreign institutions and not 
to schools that are components of uni-
versities that qualify as foreign insti-
tutions. 

Foreign veterinary school: A foreign in-
stitution (or, for a foreign institution 
that is a university, a component of 
that foreign institution) having as its 
sole mission providing an educational 
program that leads to the degree of 
doctor of veterinary medicine, or the 
equivalent. A reference in these regula-
tions to a foreign veterinary school as 
‘‘freestanding’’ pertains solely to those 
schools that qualify by themselves as 
foreign institutions and not to schools 
that are components of universities 
that qualify as foreign institutions. 

National Committee on Foreign Medical 
Education and Accreditation (NCFMEA): 
The operational committee of medical 
experts established by the Secretary to 
determine whether the medical school 
accrediting standards used in other 
countries are comparable to those ap-
plied to medical schools in the United 
States, for purposes of evaluating the 
eligibility of accredited foreign grad-
uate medical schools to participate in 
the title IV, HEA programs. 

Passing score: The minimum passing 
score as defined by the Educational 
Commission for Foreign Medical Grad-
uates (ECFMG), or on the National 
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Council Licensure Examination for 
Registered Nurses (NCLEX–RN), as ap-
plicable. 

Post-baccalaureate/equivalent medical 
program: A program offered by a foreign 
graduate medical school that requires, 
as a condition of admission, that its 
students have already completed their 
non-medical undergraduate studies and 
that consists solely of courses and 
training leading to employment as a 
doctor of medicine or doctor of osteo-
pathic medicine. 

Secondary school: A school that pro-
vides secondary education as deter-
mined under the laws of the country in 
which the school is located. 

(Authority: 20 U.S.C. 1082, 1088) 

[59 FR 22063, Apr. 28, 1994, as amended at 75 
FR 67193, Nov. 1, 2010] 

§ 600.53 Requesting an eligibility de-
termination. 

(a) To be designated as eligible to 
apply to participate in the FFEL pro-
grams or to continue to be eligible be-
yond the scheduled expiration of the 
institution’s current period of eligi-
bility, a foreign institution must— 

(1) Apply on the form prescribed by 
the Secretary; and 

(2) Provide all the information and 
documentation requested by the Sec-
retary to make a determination of that 
eligibility. 

(b) If a foreign institution fails to 
provide, release, or authorize release to 
the Secretary of information that is re-
quired in this subpart E, the institu-
tion is ineligible to apply to partici-
pate in the FFEL programs. 

(Approved by the Office of Management and 
Budget under control number 1840–0673) 

(Authority: 20 U.S.C. 1082, 1088) 

§ 600.54 Criteria for determining 
whether a foreign institution is eli-
gible to apply to participate in the 
Direct Loan Program. 

The Secretary considers a foreign in-
stitution to be comparable to an eligi-
ble institution of higher education in 
the United States and eligible to apply 
to participate in the Direct Loan Pro-
gram if the foreign institution meets 
the following requirements: 

(a)(1) Except for a freestanding for-
eign graduate medical school, foreign 

veterinary school, or foreign nursing 
school, the foreign institution is a pub-
lic or private nonprofit educational in-
stitution. 

(2) For a public or private nonprofit 
foreign institution, the institution 
meets the requirements of § 600.4, ex-
cept § 600.4(a)(1), (a)(2), (a)(3), (a)(4)(ii), 
(a)(5), (b), (c), and any requirements 
the HEA or the Secretary has des-
ignated as inapplicable in accordance 
with § 600.51(c)(1). 

(3) For a for-profit foreign medical, 
veterinary, or nursing school, the 
school meets the requirements of 
§ 600.5, except § 600.5(a)(2), (a)(3), (a)(4), 
(a)(5)(i)(B), (a)(5)(ii), (a)(6), (c), (d), (e) 
and any requirements the HEA or the 
Secretary has designated as inappli-
cable in accordance with § 600.51(c)(1). 

(b) The foreign institution admits as 
regular students only persons who— 

(1) Have a secondary school comple-
tion credential; or 

(2) Have the recognized equivalent of 
a secondary school completion creden-
tial. 

(c) Notwithstanding § 668.5, an eligi-
ble foreign institution may not enter 
into a written arrangement under 
which an ineligible institution or orga-
nization provides any portion of one or 
more of the eligible foreign institu-
tion’s programs. For the purposes of 
this paragraph, written arrangements 
do not include affiliation agreements 
for the provision of clinical training 
for foreign medical, veterinary, and 
nursing schools. 

(d) An additional location of a for-
eign institution must separately meet 
the definition of a foreign institution 
in § 600.52 if the additional location is— 

(1) Located outside of the country in 
which the main campus is located, ex-
cept as provided in § 600.55(h)(1), 
§ 600.56(b), § 600.57(a)(2), § 600.55(h)(3), 
and the definition of foreign institu-
tion found in § 600.52; or 

(2) Located within the same country 
as the main campus, but is not covered 
by the legal authorization of the main 
campus. 

(e) The foreign institution provides 
an eligible education program— 

(1) For which the institution is le-
gally authorized to award a degree that 
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is equivalent to an associate, bacca-
laureate, graduate, or professional de-
gree awarded in the United States; 

(2) That is at least a two-academic- 
year program acceptable for full credit 
toward the equivalent of a bacca-
laureate degree awarded in the United 
States; or 

(3)(i) That is equivalent to at least a 
one-academic-year training program in 
the United States that leads to a cer-
tificate, degree, or other recognized 
educational credential and prepares 
students for gainful employment in a 
recognized occupation within the 
meaning of the gainful employment 
provisions. 

(ii) An institution must demonstrate 
to the satisfaction of the Secretary 
that the amount of academic work re-
quired by a program in paragraph 
(e)(3)(i) of this section is equivalent to 
at least the definition of an academic 
year in § 668.3. 

(f) For a for-profit foreign medical, 
veterinary, or nursing school— 

(1) No portion of an eligible medical 
or veterinary program offered may be 
at what would be an undergraduate 
level in the United States; and 

(2) The title IV, HEA program eligi-
bility does not extend to any joint de-
gree program. 

(g) Proof that a foreign institution 
meets the requirements of paragraph 
(1)(iii) of the definition of a foreign in-
stitution in § 600.52 may be provided to 
the Secretary by a legal authorization 
from the appropriate education min-
istry, council, or equivalent agency— 

(1) For all eligible foreign institu-
tions in the country; 

(2) For all eligible foreign institu-
tions in a jurisdiction within the coun-
try; or 

(3) For each separate eligible foreign 
institution in the country. 

(Authority: 20 U.S.C. 1082, 1088) 

[75 FR 67194, Nov. 1, 2010] 

§ 600.55 Additional criteria for deter-
mining whether a foreign graduate 
medical school is eligible to apply 
to participate in the FFEL pro-
grams. 

(a) The Secretary considers a foreign 
graduate medical school to be eligible 
to apply to participate in the FFEL 
programs if, in addition to satisfying 

the criteria in § 600.54 (except the cri-
terion that the institution be public or 
private nonprofit), the school satisfies 
all of the following criteria: 

(1) The school provides, and in the 
normal course requires its students to 
complete, a program of clinical and 
classroom medical instruction of not 
less that 32 months in length, that is 
supervised closely by members of the 
school’s faculty and that is provided ei-
ther— 

(i) Outside the United States, in fa-
cilities adequately equipped and staffed 
to afford students comprehensive clin-
ical and classroom medical instruction; 
or 

(ii) In the United States, through a 
training program for foreign medical 
students that has been approved by all 
medical licensing boards and evalu-
ating bodies whose views are consid-
ered relevant by the Secretary. 

(2) The school has graduated classes 
during each of the two twelve-month 
periods immediately preceding the date 
the Secretary receives the school’s re-
quest for an eligibility determination. 

(3) The school employs for the pro-
gram described in paragraph (a)(1) of 
this section only those faculty mem-
bers whose academic credentials are 
the equivalent of credentials required 
of faculty members teaching the same 
or similar courses at medical schools 
in the United States. 

(4)(i) The school has been approved 
by an accrediting body— 

(A) That is legally authorized to 
evaluate the quality of graduate med-
ical school educational programs and 
facilities in the country where the 
school is located; and 

(B) Whose standards of accreditation 
of graduate medical schools— 

(1) Have been evaluated by the advi-
sory panel of medical experts estab-
lished by the Secretary; and 

(2) Have been determined to be com-
parable to standards of accreditation 
applied to medical schools in the 
United States; or 

(ii) The school is a public or private 
nonprofit educational institution that 
satisfies the requirements in 
§ 600.4(a)(5)(i). 

(5)(i)(A) During the academic year 
preceding the year for which any of the 
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school’s students seeks an FFEL pro-
gram loan, at least 60 percent of those 
enrolled as full-time regular students 
in the school and at least 60 percent of 
the school’s most recent graduating 
class were persons who did not meet 
the citizenship and residency criteria 
contained in section 484(a)(5) of the 
HEA, 20 U.S.C. 1091(a)(5); and 

(B) For a foreign graduate medical 
school outside of Canada, at least 60 
percent of the school’s students and 
graduates who took any step of the ex-
aminations administered by the Edu-
cational Commission for Foreign Med-
ical Graduates (ECFMG) (including the 
ECFMG English test) in the year pre-
ceding the year for which any of the 
school’s students seeks an FFEL pro-
gram loan received passing scores on 
the exams; or 

(ii) The school’s clinical training pro-
gram was approved by a State as of 
January 1, 1992, and is currently ap-
proved by that State. 

(b) In performing the calculation re-
quired in paragraph (a)(5)(i)(B) of this 
section, a foreign graduate medical 
school shall count as a graduate each 
person who graduated from the school 
during the three years preceding the 
year for which the calculation is per-
formed. 

(Authority: 20 U.S.C. 1002, 1082) 

[59 FR 22063, Apr. 28, 1994; 59 FR 33681, June 
30, 1994, as amended at 63 FR 40623, July 29, 
1998; 64 FR 58616, Oct. 29, 1999; 69 FR 12275, 
Mar. 16, 2004] 

EFFECTIVE DATE NOTE: At 75 FR 67195, Nov. 
1,2010, § 600.55 was revised, effective July 20, 
2011. For the convenience of the user, the re-
vised text is set forth as follows: 

§ 600.55 Additional criteria for determining 
whether a foreign graduate medical 
school is eligible to apply to participate 
in the Direct Loan Program. 

(a) General. (1) The Secretary considers a 
foreign graduate medical school to be eligi-
ble to apply to participate in the title IV, 
HEA programs if, in addition to satisfying 
the criteria of this part (except the criterion 
in § 600.54 that the institution be public or 
private nonprofit), the school satisfies the 
criteria of this section. 

(2) A foreign graduate medical school must 
provide, and in the normal course require its 
students to complete, a program of clinical 
training and classroom medical instruction 
of not less than 32 months in length, that is 

supervised closely by members of the 
school’s faculty and that— 

(i) Is provided in facilities adequately 
equipped and staffed to afford students com-
prehensive clinical training and classroom 
medical instruction; 

(ii) Is approved by all medical licensing 
boards and evaluating bodies whose views 
are considered relevant by the Secretary; 
and 

(iii) As part of its clinical training, does 
not offer more than two electives consisting 
of no more than eight weeks per student at 
a site located in a foreign country other than 
the country in which the main campus is lo-
cated or in the United States, unless that lo-
cation is included in the accreditation of a 
medical program accredited by the Liaison 
Committee on Medical Education (LCME) or 
the American Osteopathic Association 
(AOA). 

(3) A foreign graduate medical school must 
appoint for the program described in para-
graph (a)(2) of this section only those faculty 
members whose academic credentials are the 
equivalent of credentials required of faculty 
members teaching the same or similar 
courses at medical schools in the United 
States. 

(4) A foreign graduate medical school must 
have graduated classes during each of the 
two twelve-month periods immediately pre-
ceding the date the Secretary receives the 
school’s request for an eligibility determina-
tion. 

(b) Accreditation. A foreign graduate med-
ical school must— 

(1) Be approved by an accrediting body— 
(i) That is legally authorized to evaluate 

the quality of graduate medical school edu-
cational programs and facilities in the coun-
try where the school is located; and 

(ii) Whose standards of accreditation of 
graduate medical schools have been evalu-
ated by the NCFMEA or its successor com-
mittee of medical experts and have been de-
termined to be comparable to standards of 
accreditation applied to medical schools in 
the United States; or 

(2) Be a public or private nonprofit edu-
cational institution that satisfies the re-
quirements in § 600.4(a)(5)(i). 

(c) Admission criteria. (1) A foreign graduate 
medical school having a post-baccalaureate/ 
equivalent medical program must require 
students accepted for admission who are U.S. 
citizens, nationals, or permanent residents 
to have taken the Medical College Admission 
Test (MCAT) and to have reported their 
scores to the foreign graduate medical 
school; and 

(2) A foreign graduate medical school must 
determine the consent requirements for, and 
require the necessary consents of, all stu-
dents accepted for admission for whom the 
school must report to enable the school to 
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comply with the collection and submission 
requirements of paragraph (d) of this section. 

(d) Collection and submission of data. (1) A 
foreign graduate medical school must ob-
tain, at its own expense, and submit, by the 
date required by paragraph (d)(3) of this sec-
tion— 

(i) To its accrediting authority and, on re-
quest, to the Secretary, the scores on the 
MCAT or successor examination, of all stu-
dents admitted during the preceding cal-
endar year who are U.S. citizens, nationals, 
or eligible permanent residents, together 
with a statement of the number of times 
each student took the examination; 

(ii) To its accrediting authority and, on re-
quest, to the Secretary, the percentage of 
students graduating during the preceding 
calendar year (including at least all grad-
uates who are U.S. citizens, nationals, or eli-
gible permanent residents) who obtain place-
ment in an accredited U.S. medical residency 
program; 

(iii) To the Secretary, except as provided 
for in paragraph (d)(2) of this section, all 
scores, disaggregated by step/test—i.e., Step 
1, Step 2—Clinical Skills (Step 2–CS), and 
Step 2—Clinical Knowledge (Step 2–CK), or 
the successor examinations—and attempt, 
earned during the preceding calendar year by 
each student and graduate, on Step 1, Step 2– 
CS, and Step 2–CK, or the successor examina-
tions, of the U.S. Medical Licensing Exam-
ination (USMLE), together with the dates 
the student has taken each test, including 
any failed tests; 

(iv) To the Secretary, a statement of its 
citizenship rate for the preceding calendar 
year for a school that is subject to paragraph 
(f)(1)(i)(A) of this section, together with a de-
scription of the methodology used in deriv-
ing the rate that is acceptable to the Sec-
retary. 

(2) In lieu of submitting the information 
required in paragraph (d)(1)(iii) of this sec-
tion to the Secretary, a foreign graduate 
medical school that is not subject to para-
graph (f)(4) of this section may agree to 
allow the Educational Commission for For-
eign Medical Graduates (ECFMG) or other 
responsible third party to calculate the rate 
described in paragraph (f)(1)(ii) and (f)(3) of 
this section for the preceding calendar year 
and provide the rate directly to the Sec-
retary on the school’s behalf with a copy to 
the foreign graduate medical school, pro-
vided— 

(i) The foreign graduate medical school has 
provided by April 30 to the Secretary written 
consent acceptable to the Secretary to reli-
ance by the Secretary on the pass rate as 
calculated by the ECFMG or other respon-
sible third party for purposes of determining 
compliance with paragraph (f)(1)(ii) and (f)(3) 
of this section for the preceding calendar 
year; and 

(ii) The foreign graduate medical school 
agrees in its written consent that for the 
preceding calendar year the rate as cal-
culated by the ECFMG or other designated 
third party will be conclusive for purposes of 
determining compliance with paragraph 
(f)(1)(ii) and (f)(3) of this section. 

(3) A foreign graduate medical school must 
submit the data it collects in accordance 
with paragraph (d)(1) of this section no later 
than April 30 of each year, unless the Sec-
retary specifies a different date through a 
notice in the FEDERAL REGISTER. 

(e) Requirements for clinical training. (1)(i) A 
foreign graduate medical school must have— 

(A) A formal affiliation agreement with 
any hospital or clinic at which all or a por-
tion of the school’s core clinical training or 
required clinical rotations are provided; and 

(B) Either a formal affiliation agreement 
or other written arrangements with any hos-
pital or clinic at which all or a portion of its 
clinical rotations that are not required are 
provided, except for those locations that are 
not used regularly, but instead are chosen by 
individual students who take no more than 
two electives at the location for no more 
than a total of eight weeks. 

(ii) The agreements described in paragraph 
(e)(1)(i) of this section must state how the 
following will be addressed at each site— 

(A) Maintenance of the school’s standards; 
(B) Appointment of faculty to the medical 

school staff; 
(C) Design of the curriculum; 
(D) Supervision of students; 
(E) Evaluation of student performance; and 
(F) Provision of liability insurance. 
(2) A foreign graduate medical school must 

notify its accrediting body within one year 
of any material changes in— 

(i) The educational programs, including 
changes in clinical training programs; and 

(ii) The overseeing bodies and in the for-
mal affiliation agreements with hospitals 
and clinics described in paragraph (e)(1)(i) of 
this section. 

(f) Citizenship and USMLE pass rate percent-
ages. (1)(i)(A) During the calendar year pre-
ceding the year for which any of the school’s 
students seeks an title IV, HEA program 
loan, at least 60 percent of those enrolled as 
full-time regular students in the school and 
at least 60 percent of the school’s most re-
cent graduating class must have been per-
sons who did not meet the citizenship and 
residency criteria contained in section 
484(a)(5) of the HEA, 20 U.S.C. 1091(a)(5); or 

(B) The school must have had a clinical 
training program approved by a State prior 
to January 1, 2008, and must continue to op-
erate a clinical training program in at least 
one State that approves the program; and 

(ii) Except as provided in paragraph (f)(4) 
of this section, for a foreign graduate med-
ical school outside of Canada, for Step 1, 
Step 2–CS, and Step 2–CK, or the successor 
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examinations, of the USMLE administered 
by the ECFMG, at least 75 percent of the 
school’s students and graduates who took 
that step/test of the examination in the year 
preceding the year for which any of the 
school’s students seeks a title IV, HEA pro-
gram loan must have received a passing 
score on that step/test and are taking the 
step/test for the first time; or 

(2)(i) The school must have had a clinical 
training program approved by a State as of 
January 1, 1992; and 

(ii) The school must continue to operate a 
clinical training program in at least one 
State that approves the program. 

(3) In performing the calculation required 
in paragraph (f)(1)(ii) of this section, a for-
eign graduate medical school shall— 

(i) Include as a graduate each student who 
graduated from the school during the three 
years preceding the year for which the cal-
culation is performed and who took that 
step/test for the first time in that year; and 

(ii) Include students and graduates who 
take more than one step/test of the USMLE 
examination for the first time in the same 
year in the denominator for each of those 
steps/tests; 

(4)(i) If the calculation described in para-
graph (f)(1)(ii) of this section would result in 
any step/test pass rate based on fewer than 
eight students, a single pass rate for the 
school is determined instead based on the 
performance of the school’s students and 
graduates on Step 1, Step 2–CS, and Step 2– 
CK combined; 

(ii) If combining the results on all three 
step/tests as permitted in paragraph (f)(4)(i) 
of this section would result in a pass rate 
based on fewer than eight step/test results, 
the school is deemed to have no pass rate for 
that year and the results for the year are 
combined with each subsequent year until a 
pass rate based on at least eight step/test re-
sults is derived. 

(g) Other criteria. (1) As part of estab-
lishing, publishing, and applying reasonable 
satisfactory academic progress standards, a 
foreign graduate medical school must in-
clude as a quantitative component a max-
imum timeframe in which a student must 
complete his or her educational program 
that must— 

(i) Be no longer than 150 percent of the 
published length of the educational program 
measured in academic years, terms, credit 
hours attempted, clock hours completed, 
etc., as appropriate; and 

(ii) Meet the requirements of 
§ 668.16(e)(2)(ii)(B), (C) and (D). 

(2) A foreign graduate medical school must 
document the educational remediation it 
provides to assist students in making satis-
factory academic progress. 

(3) A foreign graduate medical school must 
publish all the languages in which instruc-
tion is offered. 

(h) Location of a program. (1) Except as pro-
vided in paragraph (h)(3)(ii) of this section, 
all portions of a graduate medical education 
program offered to U.S. students must be lo-
cated in a country whose medical school ac-
crediting standards are comparable to stand-
ards used in the United States, as deter-
mined by the NCFMEA, except for clinical 
training sites located in the United States. 

(2) No portion of the graduate medical edu-
cational program offered to U.S. students, 
other than the clinical training portion of 
the program, may be located outside of the 
country in which the main campus of the 
foreign graduate medical school is located. 

(3)(i) Except as provided in paragraph 
(h)(3)(ii) of this section, for any part of the 
clinical training portion of the educational 
program located in a foreign country other 
than the country in which the main campus 
is located or in the United States, in order 
for students attending the site to be eligible 
to borrow title IV, HEA program funds— 

(A) The site must be located in an 
NCFMEA approved comparable foreign coun-
try; 

(B) The institution’s medical accrediting 
agency must have conducted an on-site eval-
uation and specifically approved the clinical 
training site; and 

(C) Clinical instruction must be offered in 
conjunction with medical educational pro-
grams offered to students enrolled in accred-
ited medical schools located in that ap-
proved foreign country. 

(ii) A clinical training site located in a for-
eign country other than the country in 
which the main campus is located or in the 
United States is not required to meet the re-
quirements of paragraph (h)(3)(i) of this sec-
tion in order for students attending that site 
to be eligible to borrow title IV, HEA pro-
gram funds if— 

(A) The location is included in the accredi-
tation of a medical program accredited by 
the Liaison Committee on Medical Edu-
cation (LCME) or the American Osteopathic 
Association (AOA); or 

(B) No individual student takes more than 
two electives at the location and the com-
bined length of the electives does not exceed 
eight weeks. 

§ 600.56 Additional criteria for deter-
mining whether a foreign veteri-
nary school is eligible to apply to 
participate in the Direct Loan Pro-
gram. 

(a) The Secretary considers a foreign 
veterinary school to be eligible to 
apply to participate in the Direct Loan 
Program if, in addition to satisfying 
the criteria in this part (except the cri-
terion in § 600.54 that the institution be 
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public or private nonprofit), the school 
satisfies all of the following criteria: 

(1) The school provides, and in the 
normal course requires its students to 
complete, a program of clinical and 
classroom veterinary instruction that 
is supervised closely by members of the 
school’s faculty, and that is provided in 
facilities adequately equipped and 
staffed to afford students comprehen-
sive clinical and classroom veterinary 
instruction through a training program 
for foreign veterinary students that 
has been approved by all veterinary li-
censing boards and evaluating bodies 
whose views are considered relevant by 
the Secretary. 

(2) The school has graduated classes 
during each of the two twelve-month 
periods immediately preceding the date 
the Secretary receives the school’s re-
quest for an eligibility determination. 

(3) The school employs for the pro-
gram described in paragraph (a)(1) of 
this section only those faculty mem-
bers whose academic credentials are 
the equivalent of credentials required 
of faculty members teaching the same 
or similar courses at veterinary 
schools in the United States. 

(4) Effective July 1, 2015, the school is 
accredited or provisionally accredited 
by an organization acceptable to the 
Secretary for the purpose of evaluating 
veterinary programs. 

(b)(1) No portion of the foreign vet-
erinary educational program offered to 
U.S. students, other than the clinical 
training portion of the program as pro-
vided for in paragraph (b)(2) of this sec-
tion, may be located outside of the 
country in which the main campus of 
the foreign veterinary school is lo-
cated; 

(2)(i) For a veterinary school that is 
neither public nor private nonprofit, 
the school’s students must complete 
their clinical training at an approved 
veterinary school located in the United 
States; 

(ii) For a veterinary school that is 
public or private nonprofit, the 
school’s students may complete their 
clinical training at an approved veteri-
nary school located— 

(A) In the United States; 
(B) In the home country; or 
(C) Outside of the United States or 

the home country, if— 

(1) The location is included in the ac-
creditation of a veterinary program ac-
credited by the American Veterinary 
Medical Association (AVMA); or 

(2) No individual student takes more 
than two electives at the location and 
the combined length of the elective 
does not exceed eight weeks. 

(Authority: 20 U.S.C. 1002 and 1092.) 

[75 FR 67197, Nov. 1, 2010] 

EFFECTIVE DATE NOTE: At 75 FR 67197, Nov. 
1, 2010, § 600.56 was revised, however, para-
graph (a)(4) is not effective until July 1, 2015. 

§ 600.57 Additional criteria for deter-
mining whether a foreign nursing 
school is eligible to apply to partici-
pate in the Direct Loan Program. 

(a) Effective July 1, 2012 for a foreign 
nursing school that was participating 
in any title IV, HEA program on Au-
gust 13, 2008, and effective July 1, 2011 
for all other foreign nursing schools, 
the Secretary considers the foreign 
nursing school to be eligible to apply 
to participate in the Direct Loan Pro-
gram if, in addition to satisfying the 
criteria in this part (except the cri-
terion in § 600.54 that the institution be 
public or private nonprofit), the nurs-
ing school satisfies all of the following 
criteria: 

(1) The nursing school is an associate 
degree school of nursing, a collegiate 
school of nursing, or a diploma school 
of nursing. 

(2) The nursing school has an agree-
ment with a hospital located in the 
United States or an accredited school 
of nursing located in the United States 
that requires students of the nursing 
school to complete the student’s clin-
ical training at the hospital or accred-
ited school of nursing. 

(3) The nursing school has an agree-
ment with an accredited school of nurs-
ing located in the United States pro-
viding that students graduating from 
the nursing school located outside of 
the United States also receive a degree 
from the accredited school of nursing 
located in the United States. 

(4) The nursing school certifies only 
Federal Stafford Loan program loans 
or Federal PLUS program loans, as 
those terms are defined in § 668.2, for 
students attending the nursing school. 
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(5) The nursing school reimburses the 
Secretary for the cost of any loan de-
faults for current and former students 
included in the calculation of the insti-
tution’s cohort default rate during the 
previous fiscal year. 

(6)(i) The nursing school determines 
the consent requirements for and re-
quires the necessary consents of all 
students accepted for admission who 
are U.S. citizens, nationals, or eligible 
permanent residents to enable the 
school to comply with the collection 
and submission requirements of para-
graph (a)(6)(ii) of this section. 

(ii) The nursing school annually ei-
ther— 

(A) Obtains, at its own expense, all 
results achieved by students and grad-
uates who are U.S. citizens, nationals, 
or eligible permanent residents on the 
National Council Licensure Examina-
tion for Registered Nurses (NCLEX– 
RN), together with the dates the stu-
dent has taken the examination, in-
cluding any failed examinations, and 
provides such results to the Secretary; 
or 

(B) Obtains a report or reports from 
the National Council of State Boards of 
Nursing (NCSB), or an NCSB affiliate 
or NCSB contractor, reflecting the per-
centage of the school’s students and 
graduates taking the NCLEX–RN in 
the preceding year who passed the ex-
amination, or the data from which the 
percentage could be derived, and pro-
vides the report to the Secretary. 

(7) Not less than 75 percent of the 
school’s students and graduates who 
are U.S. citizens, nationals, or eligible 
permanent residents who took the 
NCLEX–RN in the year preceding the 
year for which the institution is certi-
fying a Federal Stafford Loan or a Fed-
eral Plus Loan, passed the examina-
tion. 

(8) The school provides, including 
under the agreements described in 
paragraphs (a)(2) and (a)(3) of this sec-
tion, and in the normal course requires 
its students to complete, a program of 
clinical and classroom nursing instruc-
tion that is supervised closely by mem-
bers of the school’s faculty that is pro-
vided in facilities adequately equipped 
and staffed to afford students com-
prehensive clinical and classroom nurs-
ing instruction, through a training pro-

gram for foreign nursing students that 
has been approved by all nurse licens-
ing boards and evaluating bodies whose 
views are considered relevant by the 
Secretary. 

(9) The school has graduated classes 
during each of the two twelve-month 
periods immediately preceding the date 
the Secretary receives the school’s re-
quest for an eligibility determination. 

(10) The school employs only those 
faculty members whose academic cre-
dentials are the equivalent of creden-
tials required of faculty members 
teaching the same or similar courses at 
nursing schools in the United States. 

(b) For purposes of paragraph (a)(5) of 
this section, the cost of a loan default 
is the estimated future cost of collec-
tions on the defaulted loan. 

(c) The Department continues to col-
lect on the Direct Loan after a school 
reimburses the Secretary for the 
amount specified in paragraph (b) of 
this section until the loan is paid in 
full or otherwise satisfied, or the loan 
account is closed out. 

(d) No portion of the foreign nursing 
program offered to U.S. students may 
be located outside of the country in 
which the main campus of the foreign 
nursing school is located, except for 
clinical sites located in the United 
States. 

[75 FR 67197, Nov. 1, 2010] 

§ 600.58 Duration of eligibility deter-
mination. 

(a) The eligibility of a foreign insti-
tution under this subpart expires six 
years after the date of the Secretary’s 
determination that the institution is 
eligible to apply for participation, ex-
cept that the Secretary may specify a 
shorter period of eligibility. In the case 
of a foreign graduate medical school, 
continued eligibility is dependent upon 
annual submission of the data and in-
formation required under 
§ 600.55(a)(5)(i), subject to the terms de-
scribed in § 600.53(b). 

(b) A foreign institution that has 
been determined eligible loses its eligi-
bility on the date that the institution 
no longer meets any of the criteria in 
this subpart E. 

(c) Notwithstanding the provisions of 
34 CFR 668.26, if a foreign institution 
loses its eligibility under this subpart 
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E, an otherwise eligible student, con-
tinuously enrolled at the institution 
before the loss of eligibility, may re-
ceive an FFEL program loan for at-
tendance at that institution for the 
academic year succeeding the academic 
year in which that institution lost its 
eligibility, if the student actually re-
ceived an FFEL program loan for at-
tendance at the institution for a period 
during which the institution was eligi-
ble under this subpart E. 

(Authority: 20 U.S.C. 1082, 1088, 1099c) 

[59 FR 22063, Apr. 28, 1994. Redesignated at 64 
FR 58616, Oct. 29, 1999, as amended at 69 FR 
12275, Mar. 16, 2004. Redesignated at 75 FR 
67197, Nov. 1, 2010] 

PART 601—INSTITUTION AND LEND-
ER REQUIREMENTS RELATING TO 
EDUCATION LOANS 

Subpart A—General 

Sec. 
601.1 Scope. 
601.2 Definitions. 

Subpart B—Loan Information To Be Dis-
closed by Covered Institutions and In-
stitution-Affiliated Organizations 

601.10 Preferred lender arrangement disclo-
sures. 

601.11 Private education loan disclosures 
and self-certification form. 

601.12 Use of institution and lender name. 

Subpart C—Responsibilities of Covered In-
stitutions and Institution-Affiliated Or-
ganizations 

601.20 Annual report. 
601.21 Code of conduct. 

Subpart D—Loan Information To Be Dis-
closed by Institutions Participating in 
the William D. Ford Direct Loan Pro-
gram 

601.30 Duties of institutions. 

Subpart E—Lender Responsibilities 

Sec. 
601.40 Disclosure and reporting require-

ments for lenders. 

AUTHORITY: 20 U.S.C. 1019–1019d, 1021, 
1094(a) and (h). 

SOURCE: 74 FR 55643, Oct. 28, 2009, unless 
otherwise noted. 

Subpart A—General 

§ 601.1 Scope. 
This part establishes disclosure and 

reporting requirements for covered in-
stitutions, institution-affiliated orga-
nizations, and lenders that provide, 
issue, recommend, promote, endorse, or 
provide information relating to edu-
cation loans. Education loans include 
loans authorized by the Higher Edu-
cation Act of 1965, as amended (HEA) 
and private education loans. 

(Authority:20 U.S.C. 1019–1019d, 1021, 
1094(a)(25) and (e)). 

§ 601.2 Definitions. 
(a) The definitions of the following 

terms used in this part are set forth in 
the regulations for Institutional Eligi-
bility under the Higher Education Act 
of 1965, as amended, 34 CFR part 600: 

Federal Family Education Loan 
(FFEL) Program 

Secretary 
Title IV, HEA program 
(b) The following definitions also 

apply to this part: 
Agent: An officer or employee of a 

covered institution or an institution- 
affiliated organization. 

Covered institution: Any institution of 
higher education, proprietary institu-
tion of higher education, postsecondary 
vocational institution, or institution 
outside the United States, as these 
terms are defined in 34 CFR part 600, 
that receives any Federal funding or 
assistance. 

Education loan: Except when used as 
part of the term ‘‘private education 
loan’’, 

(1) Any loan made, insured, or guar-
anteed under the Federal Family Edu-
cation Loan (FFEL) Program; 

(2) Any loan made under the William 
D. Ford Federal Direct Loan Program; 
or 

(3) A private education loan. 
Institution-affiliated organization: (1) 

Any organization that— 
(i) Is directly or indirectly related to 

a covered institution; and 
(ii) Is engaged in the practice of rec-

ommending, promoting, or endorsing 
education loans for students attending 
such covered institution or the families 
of such students. 
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