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SEX OFFENSES DEFINITIONS FROM THE NA-
TIONAL INCIDENT-BASED REPORTING SYSTEM 
EDITION OF THE UNIFORM CRIME REPORTING 
PROGRAM 

Sex Offenses—Forcible 

Any sexual act directed against another 
person, forcibly and/or against that person’s 
will; or not forcibly or against the person’s 
will where the victim is incapable of giving 
consent. 

A. Forcible Rape—The carnal knowledge of 
a person, forcibly and/or against that per-
son’s will; or not forcibly or against the per-
son’s will where the victim is incapable of 
giving consent because of his/her temporary 
or permanent mental or physical incapacity 
(or because of his/her youth). 

B. Forcible Sodomy—Oral or anal sexual 
intercourse with another person, forcibly 
and/or against that person’s will; or not forc-
ibly against the person’s will where the vic-
tim is incapable of giving consent because of 
his/her youth or because of his/her tem-
porary or permanent mental or physical in-
capacity. 

C. Sexual Assault With An Object—The use 
of an object or instrument to unlawfully pen-
etrate, however slightly, the genital or anal 
opening of the body of another person, forc-
ibly and/or against that person’s will; or not 
forcibly or against the person’s will where 
the victim is incapable of giving consent be-
cause of his/her youth or because of his/her 
temporary or permanent mental or physical 
incapacity. 

D. Forcible Fondling—The touching of the 
private body parts of another person for the 
purpose of sexual gratification, forcibly and/ 
or against that person’s will; or, not forcibly 
or against the person’s will where the victim 
is incapable of giving consent because of his/ 
her youth or because of his/her temporary or 
permanent mental incapacity. 

Sex Offenses—Nonforcible 

Unlawful, nonforcible sexual intercourse. 
A. Incest—Nonforcible sexual intercourse 

between persons who are related to each 
other within the degrees wherein marriage is 
prohibited by law. 

B. Statutory Rape—Nonforcible sexual 
intercourse with a person who is under the 
statutory age of consent. 

Definitions From the Hate Crime Data Collec-
tion Guidelines of the Uniform Crime Report-
ing Handbook 

Larceny-Theft (Except Motor Vehicle Theft) 

The unlawful taking, carrying, leading, or 
riding away of property from the possession 
or constructive possession of another. At-
tempted larcenies are included. Embezzle-
ment, confidence games, forgery, worthless 
checks, etc., are excluded. 

Simple Assault 

An unlawful physical attack by one person 
upon another where neither the offender dis-
plays a weapon, nor the victim suffers obvi-
ous severe or aggravated bodily injury in-
volving apparent broken bones, loss of teeth, 
possible internal injury, severe laceration, or 
loss of consciousness. 

Intimidation 

To unlawfully place another person in rea-
sonable fear of bodily harm through the use 
of threatening words and/or other conduct, 
but without displaying a weapon or sub-
jecting the victim to actual physical attack. 

Destruction/Damage/Vandalism of Property 

To willfully or maliciously destroy, dam-
age, deface, or otherwise injure real or per-
sonal property without the consent of the 
owner or the person having custody or con-
trol of it. 

[59 FR 22320, Apr. 29, 1994, as amended at 64 
FR 59073, Nov. 1, 1999. Redesignated at 65 FR 
65650, Nov. 1, 2000; 74 FR 55947, Oct. 29, 2009] 

Subpart E—Verification of Student 
Aid Application Information 

EFFECTIVE DATE NOTE: At 76 FR 66954, Oct. 
29, 2010, subpart E to part 668 was revised, ef-
fective July 1, 2012 and the new subpart ap-
pears after the text of this subpart. 

SOURCE: 56 FR 61337, Dec. 2, 1991, unless 
otherwise noted. 

§ 668.51 General. 

(a) Scope and purpose. The regulations 
in this subpart govern the verification 
by institutions of information sub-
mitted by applicants for student finan-
cial assistance in connection with the 
calculation of their expected family 
contributions (EFC) for the Federal 
Pell Grant, ACG, National SMART 
Grant, campus-based, Federal Stafford 
Loan, Federal Direct Stafford/Ford 
Loan programs. 

(b) Applicant responsibility. If the Sec-
retary or the institution requests docu-
ments or information from an appli-
cant under this subpart, the applicant 
shall provide the specified documents 
or information. 

(c) Foreign schools. The Secretary ex-
empts from the provisions of this sub-
part institutions participating in the 
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Federal Stafford Loan Program that 
are not located in a State. 

(Authority: 20 U.S.C. 1094) 

[56 FR 61337, Dec. 2, 1991, as amended at 59 
FR 22067, Apr. 28, 1994; 59 FR 61207, Nov. 29, 
1994; 63 FR 40625, July 29, 1998; 71 FR 64418, 
Nov. 1, 2006] 

§ 668.52 Definitions. 
The following definitions apply to 

this subpart: 
Base year means the calendar year 

preceding the first calendar year of an 
award year. 

Edits means a set of pre-established 
factors for identifying— 

(a) Student aid applications that may 
contain incorrect, missing, illogical, or 
inconsistent information; and 

(b) Randomly selected student aid ap-
plications. 

Institutional student information record 
as defined in 34 CFR 690.2 and 691.2 for 
purposes of the Federal Pell Grant, 
ACG, National SMART Grant, Federal 
Perkins Loan, FWS, FSEOG, Federal 
Stafford Loan, and William D. Ford 
Federal Direct Loan programs. 

Student aid application means an ap-
plication approved by the Secretary 
and submitted by a person to have his 
or her EFC determined under the Fed-
eral Pell Grant, ACG, National SMART 
Grant, Federal Perkins Loan, FWS, 
FSEOG, Federal Stafford Loan, or Wil-
liam D. Ford Federal Direct Loan pro-
grams. 

(Authority: 20 U.S.C. 1094) 

[56 FR 61337, Dec. 2, 1991, as amended at 59 
FR 22067, Apr. 28, 1994; 59 FR 61206, 61207, 
Nov. 29, 1994; 69 FR 12276, Mar. 16, 2004; 71 FR 
64418, Nov. 1, 2006] 

§ 668.53 Policies and procedures. 
(a) An institution shall establish and 

use written policies and procedures for 
verifying information contained in a 
student aid application in accordance 
with the provisions of this subpart. 
These policies and procedures must in-
clude— 

(1) The time period within which an 
applicant shall provide the documenta-
tion; 

(2) The consequences of an appli-
cant’s failure to provide required docu-
mentation within the specified time 
period; 

(3) The method by which the institu-
tion notifies an applicant of the results 
of verification if, as a result of 
verification, the applicant’s EFC 
changes and results in a change in the 
applicant’s award or loan; 

(4) The procedures the institution re-
quires an applicant to follow to correct 
application information determined to 
be in error; and 

(5) The procedures for making refer-
rals under § 668.16. 

(b) The institution’s procedures must 
provide that it shall furnish, in a time-
ly manner, to each applicant selected 
for verification a clear explanation of— 

(1) The documentation needed to sat-
isfy the verification requirements; and 

(2) The applicant’s responsibilities 
with respect to the verification of ap-
plication information, including the 
deadlines for completing any actions 
required under this subpart and the 
consequences of failing to complete 
any required action. 

(Approved by the Office of Management and 
Budget under Control Number 1840–0570) 

(Authority: 20 U.S.C. 1094) 

[56 FR 61337, Dec. 2, 1991, as amended at 59 
FR 61206, Nov. 29, 1994] 

§ 668.54 Selection of applications for 
verification. 

(a) General requirements. (1) Except as 
provided in paragraph (b) of this sec-
tion, an institution shall require an ap-
plicant to verify application informa-
tion as specified in this paragraph. 

(2)(i) An institution shall require 
each applicant whose application is se-
lected for verification on the basis of 
edits specified by the Secretary, to 
verify all of the applicable items speci-
fied in § 668.56, except that no institu-
tion is required to verify the applica-
tions of more than 30 percent of its 
total number of applicants for assist-
ance under the Federal Pell Grant, 
ACG, National SMART Grant, Federal 
Direct Stafford/Ford Loan, campus- 
based, and Federal Stafford Loan pro-
grams in an award year. 

(ii) An institution may only include 
those applicants selected for 
verification by the Secretary in its cal-
culation of 30 percent of total appli-
cants. 
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(3) If an institution has reason to be-
lieve that any information on an appli-
cation used to calculate an EFC is in-
accurate, it shall require the applicant 
to verify the information that it has 
reason to believe is inaccurate. 

(4) If an applicant is selected to 
verify the information on his or her ap-
plication under paragraph (a)(2) of this 
section, the institution shall require 
the applicant to verify the information 
as specified in § 668.56 on each addi-
tional application he or she submits for 
that award year, except for informa-
tion already verified under a previous 
application submitted for the applica-
ble award year. 

(5) An institution or the Secretary 
may require an applicant to verify any 
data elements that the institution or 
the Secretary specifies. 

(b) Exclusions from verification. (1) An 
institution need not verify an applica-
tion submitted for an award year if the 
applicant dies during the award year. 

(2) Unless the institution has reason 
to believe that the information re-
ported by the applicant is incorrect, it 
need not verify applications of the fol-
lowing applicants: 

(i) An applicant who is— 
(A) A legal resident of and, in the 

case of a dependent student, whose par-
ents are also legal residents of, the 
Commonwealth of the Northern Mar-
iana Islands, Guam, or American 
Samoa; or 

(B) A citizen of and, in the case of a 
dependent student, whose parents are 
also citizens of, the Republic of the 
Marshall Islands, the Federated States 
of Micronesia, or the Republic of 
Palau. 

(ii) An applicant who is incarcerated 
at the time at which verification would 
occur. 

(iii) An applicant who is a dependent 
student, whose parents are residing in 
a country other than the United States 
and cannot be contacted by normal 
means of communication. 

(iv) An applicant who is an immi-
grant and who arrived in the United 
States during either calendar year of 
the award year. 

(v) An applicant whose parents’ ad-
dress is unknown and cannot be ob-
tained by the applicant. 

(vi) An applicant who is a dependent 
student, both of whose parents are de-
ceased or are physically or mentally 
incapacitated. 

(vii) An applicant who does not re-
ceive assistance for reasons other than 
his or her failure to verify the informa-
tion on the application. 

(viii) An applicant who transfers to 
the institution, had previously com-
pleted the verification process at the 
institution from which he or she trans-
ferred, and applies for assistance on the 
same application used at the previous 
institution, if the current institution 
obtains a letter from the previous in-
stitution stating that it has verified 
the applicant’s information, the trans-
action number of the verified applica-
tion, and, if relevant, the provision 
used in § 668.59 for not recalculating the 
applicant’s EFC. 

(3) An institution need not require an 
applicant to document a spouse’s infor-
mation or provide a spouse’s signature 
if— 

(i) The spouse is deceased; 
(ii) The spouse is mentally or phys-

ically incapacitated; 
(iii) The spouse is residing in a coun-

try other than the United States and 
cannot be contacted by normal means 
of communication; or 

(iv) The spouse cannot be located be-
cause his or her address is unknown 
and cannot be obtained by the appli-
cant. 

(Approved by the Office of Management and 
Budget under Control Number 1840–0570) 

(Authority: 20 U.S.C. 1091, 1094) 

[56 FR 61337, Dec. 2, 1991, as amended at 59 
FR 22067, Apr. 28, 1994; 59 FR 61206, Nov. 29, 
1994; 63 FR 40625, July 29, 1998; 71 FR 64418, 
Nov. 1, 2006] 

§ 668.55 Updating information. 

(a)(1) Unless the provisions of para-
graph (a)(2) or (a)(3) of this section 
apply, an applicant is required to up-
date— 

(i) The number of family members in 
the applicant’s household and the num-
ber of those household members at-
tending postsecondary educational in-
stitutions, in accordance with provi-
sions of paragraph (b) of this section; 
and 
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(ii) His or her dependency status in 
accordance with the provisions of para-
graph (d) of this section. 

(2) An institution need not require an 
applicant to verify the information 
contained in his or her application for 
assistance in an award year if— 

(i) The applicant previously sub-
mitted an application for assistance for 
that award year; 

(ii) The applicant updated and 
verified the information contained in 
that application; and 

(iii) No change in the information to 
be updated has taken place since the 
last update. 

(3) If, as a result of a change in the 
applicant’s marital status, the number 
of family members in the applicant’s 
household, the number of those house-
hold members attending postsecondary 
education institutions, or the appli-
cant’s dependency status changes, the 
applicant shall not update those fac-
tors or that status. 

(b) If the number of family members 
in the applicant’s household or the 
number of those household members 
attending postsecondary educational 
institutions changes for a reason other 
than a change in the applicant’s mar-
ital status, an applicant who is se-
lected for verification shall update the 
information contained in his or her ap-
plication regarding those factors so 
that the information is correct as of 
the day the applicant verifies the infor-
mation. 

(c) If an applicant has received Fed-
eral Pell Grant, ACG, National SMART 
Grant, campus-based, Federal Stafford 
Loan, or Federal Direct Stafford/Ford 
Loan program assistance for an award 
year, and the applicant subsequently 
submits another application for assist-
ance under any of those programs for 
that award year, and the applicant is 
required to update household size and 
number attending postsecondary edu-
cational institutions on the subsequent 
application, the institution— 

(1) Is required to take that newly up-
dated information into account when 
awarding for that award year further 
Federal Pell Grant, ACG, National 
SMART Grant, or campus-based, as-
sistance or certifying a Federal Staf-
ford Loan application, or originating a 
Direct Subsidized Loan; and 

(2) Is not required to adjust the Fed-
eral Pell Grant, ACG, National SMART 
Grant, or campus-based assistance pre-
viously awarded to the applicant for 
that award year, or any previously cer-
tified Federal Stafford Loan applica-
tion or previously originated Direct 
Subsidized Loan for that award year, 
to reflect the newly updated informa-
tion unless the applicant would other-
wise receive an overaward. 

(d)(1) Except as provided in para-
graphs (a)(3) and (d)(2) of this section, 
if an applicant’s dependency status 
changes after the applicant applies to 
have his or her EFC calculated for an 
award year, the applicant must file a 
new application for that award year re-
flecting the applicant’s new depend-
ency status regardless of whether the 
applicant is selected for verification. 

(2) If the institution has previously 
certified a Federal Stafford Loan appli-
cation for an applicant, the applicant 
shall not update his or her dependency 
status on the Federal Stafford Loan ap-
plication. If the institution has pre-
viously originated a Direct Subsidized 
Loan for a borrower, the school shall 
not update the borrower’s dependence 
status on the loan origination record. 

(Approved by the Office of Management and 
Budget under Control Number 1840–0570) 

(Authority: 20 U.S.C. 1094) 

[56 FR 61337, Dec. 2, 1991, as amended at 59 
FR 22067, 22068, Apr. 28, 1994; 59 FR 61206, 
61207, Nov. 29, 1994; 63 FR 40625, July 29, 1998; 
69 FR 12276, Mar. 16, 2004; 71 FR 64418, Nov. 1, 
2006] 

§ 668.56 Items to be verified. 
(a) Except as provided in paragraphs 

(b), (c), (d), and (e) of this section, an 
institution shall require an applicant 
selected for verification under 
§ 668.54(a)(2) or (3) to submit acceptable 
documentation described in § 668.57 
that will verify or update the following 
information used to determine the ap-
plicant’s EFC: 

(1) Adjusted gross income (AGI) for 
the base year if base year data was 
used in determining eligibility, or in-
come earned from work, for a non-tax 
filer. 

(2) U.S. income tax paid for the base 
year if base year data was used in de-
termining eligibility. 
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(3)(i) For an applicant who is a de-
pendent student, the aggregate number 
of family members in the household or 
households of the applicant’s parents 
if— 

(A) The applicant’s parent is single, 
divorced, separated or widowed and the 
aggregate number of family members 
is greater than two; or 

(B) The applicant’s parents are mar-
ried to each other and not separated 
and the aggregate number of family 
members is greater than three. 

(ii) For an applicant who is an inde-
pendent student, the number of family 
members in the household of the appli-
cant if— 

(A) The applicant is single, divorced, 
separated, or widowed and the number 
of family members is greater than one; 
or 

(B) The applicant is married and not 
separated and the number of family 
members is greater than two. 

(4) The number of family members in 
the household who are enrolled as at 
least half-time students in postsec-
ondary educational institutions if that 
number is greater than one. 

(5) The following untaxed income and 
benefits for the base year if base year 
data was used in determining eligi-
bility— 

(i) Social Security benefits if the in-
stitution has reason to believe that 
those benefits were received and were 
not reported or were incorrectly re-
ported; 

(ii) Child support if the institution 
has reason to believe that child support 
was received; 

(iii) U.S. income tax deduction for a 
payment made to an individual retire-
ment account (IRA) or Keogh account; 

(iv) Interest on tax-free bond; 
(v) Foreign income excluded from 

U.S. income taxation if the institution 
has reason to believe that foreign in-
come was received; 

(vi) The earned income credit taken 
on the applicant’s tax return; and 

(vii) All other untaxed income sub-
ject to U.S. income tax reporting re-
quirements in the base year which is 
included on the tax return form, ex-
cluding information contained on 
schedules appended to such forms. 

(b) If an applicant selected for 
verification submits an SAR or output 

document to the institution or the in-
stitution receives the applicant’s ISIR, 
within 90 days of the date the applicant 
signed his or her application, or if an 
applicant is selected for verification 
under § 668.54(a)(2), the institution need 
not require the applicant to verify— 

(1) The number of family members in 
the household; or 

(2) The number of family members in 
the household, who are enrolled as at 
least half-time students in postsec-
ondary educational institutions. 

(c) If the number of family members 
in the household or the amount of child 
support reported by an applicant se-
lected for verification is the same as 
that verified by the institution in the 
previous award year, the institution 
need not require the applicant to verify 
that information. 

(d) If the family members who are en-
rolled as at least half-time students in 
postsecondary educational institutions 
are enrolled at the same institution as 
the applicant, and the institution 
verifies their enrollment status from 
its own records, the institution need 
not require the applicant to verify that 
information. 

(e) If the applicant or the applicant’s 
spouse or, in the case of a dependent 
student, the applicant’s parents receive 
untaxed income or benefits from a Fed-
eral, State, or local government agency 
determining their eligibility for that 
income or those benefits by means of a 
financial needs test, the institution 
need not require the untaxed income 
and benefits to be verified. 

(Approved by the Office of Management and 
Budget under Control Number 1840–0570) 

(Authority: 20 U.S.C. 1094, 1095) 

[56 FR 61337, Dec. 2, 1991, as amended at 57 
FR 39089, Aug. 27, 1992; 59 FR 22067, Apr. 28, 
1994; 59 FR 61206, Nov. 29, 1994] 

§ 668.57 Acceptable documentation. 
(a) Adjusted Gross Income (AGI), in-

come earned from work, and U.S. income 
tax paid. (1) Except as provided in para-
graphs (a)(2), (a)(3), and (a)(4) of this 
section, an institution shall require an 
applicant selected for verification to 
verify AGI and U.S. income tax paid by 
submitting to it, if relevant— 

(i) A copy of the income tax return of 
the applicant, his or her spouse, and 
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his or her parents. The copy of the re-
turn must be signed by the filer of the 
return or by one of the filers of a joint 
return; 

(ii) For a dependent student, a copy 
of each Internal Revenue Service (IRS) 
Form W-2 received by the parent whose 
income is being taken into account if— 

(A) The parents filed a joint return; 
and 

(B) The parents are divorced or sepa-
rated or one of the parents has died; 
and 

(iii) For an independent student, a 
copy of each IRS Form W-2 he or she 
received if the independent student— 

(A) Filed a joint return; and 
(B) Is a widow or widower, or is di-

vorced or separated. 
(2) If an individual who filed a U.S. 

tax return and who is required by para-
graph (a)(1) of this section to provide a 
copy of his or her tax return does not 
have a copy of that return, the institu-
tion may require that individual to 
submit, in lieu of a copy of the tax re-
turn, a copy of an IRS form which lists 
tax account information. 

(3) An institution shall accept, in lieu 
of an income tax return or an IRS list-
ing of tax account information of an 
individual whose income was used in 
calculating the EFC of an applicant, 
the documentation set forth in para-
graph (a)(4) of this section if the indi-
vidual for the base year— 

(i) Has not filed and is not required 
to file an income tax return; 

(ii) Is required to file a U.S. tax re-
turn and has been granted a filing ex-
tension by the IRS; or 

(iii) Has requested a copy of the tax 
return or a Listing of Tax Account In-
formation, and the IRS or a govern-
ment of a U.S. territory or common-
wealth or a foreign central government 
cannot locate the return or provide a 
Listing of Tax Account Information. 

(4) An institution shall accept— 
(i) For an individual described in 

paragraph (a)(3)(i) of this section, a 
statement signed by that individual 
certifying that he or she has not filed 
nor is required to file an income tax re-
turn for the base year and certifying 
for that year that individual’s— 

(A) Sources of income earned from 
work as stated on the application; and 

(B) Amounts of income from each 
source; 

(ii) For an individual described in 
paragraph (a)(3)(ii) of this section— 

(A) A copy of the IRS Form 4868, 
‘‘Application for Automatic Extension 
of Time to File U.S. Individual Income 
Tax Return,’’ that the individual filed 
with the IRS for the base year, or a 
copy of the IRS’s approval of an exten-
sion beyond the automatic four-month 
extension if the individual requested an 
additional extension of the filing time; 
and 

(B) A copy of each IRS Form W-2 
that the individual received for the 
base year, or for a self-employed indi-
vidual, a statement signed by the indi-
vidual certifying the amount of ad-
justed gross income for the base year; 
and 

(iii) For an individual described in 
paragraph (a)(3)(iii) of this section— 

(A) A copy of each IRS Form W-2 
that the individual received for the 
base year; or 

(B) For an individual who is self-em-
ployed or has filed an income tax re-
turn with a government of a U. S. ter-
ritory or commonwealth, or a foreign 
central government, a statement 
signed by the individual certifying the 
amount of adjusted gross income for 
the base year. 

(5) An institution shall require an in-
dividual described in paragraph 
(a)(3)(ii) of this section to provide to it 
a copy of his or her completed income 
tax return when filed. When an institu-
tion receives the copy of the return, it 
may re-verify the adjusted gross in-
come and taxes paid by the applicant 
and his or her spouse or parents. 

(6) If an individual who is required to 
submit an IRS Form W-2 under this 
paragraph is unable to obtain one in a 
timely manner, the institution may 
permit that individual to set forth, in a 
statement signed by the individual, the 
amount of income earned from work, 
the source of that income, and the rea-
son that the IRS Form W-2 is not avail-
able in a timely manner. 

(7) For the purpose of this section, an 
institution may accept in lieu of a copy 
of an income tax return signed by the 
filer of the return or one of the filers of 
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a joint return, a copy of the filer’s re-
turn that has been signed by the pre-
parer of the return or stamped with the 
name and address of the preparer of the 
return. 

(b) Number of family members in house-
hold. An institution shall require an 
applicant selected for verification to 
verify the number of family members 
in the household by submitting to it a 
statement signed by the applicant and 
one of the applicant’s parents if the ap-
plicant is a dependent student, or the 
applicant if the applicant is an inde-
pendent student, listing the name and 
age of each family member in the 
household and the relationship of that 
household member to the applicant. 

(c) Number of family household mem-
bers enrolled in postsecondary institu-
tions. (1) Except as provided in 
§ 668.56(b), (c), (d), and (e), an institu-
tion shall require an applicant selected 
for verification to verify annually in-
formation included on the application 
regarding the number of household 
members in the applicant’s family en-
rolled on at least a half-time basis in 
postsecondary institutions. The insti-
tution shall require the applicant to 
verify the information by submitting a 
statement signed by the applicant and 
one of the applicant’s parents, if the 
applicant is a dependent student, or by 
the applicant if the applicant is an 
independent student, listing— 

(i) The name of each family member 
who is or will be attending a postsec-
ondary educational institution as at 
least a half-time student in the award 
year; 

(ii) The age of each student; and 
(iii) The name of the institution at-

tended by each student. 
(2) If the institution has reason to be-

lieve that the information included on 
the application regarding the number 
of family household members enrolled 
in postsecondary institutions is inac-
curate, the institution shall require— 

(i) The statement required in para-
graph (c)(1) of this section from the in-
dividuals described in paragraph (c)(1) 
of this section; and 

(ii) A statement from each institu-
tion named by the applicant in re-
sponse to the requirement of paragraph 
(c)(1)(iii) of this section that the house-
hold member in question is or will be 

attending the institution on at least a 
half-time basis, unless the institution 
the student is attending determines 
that such a statement is not available 
because the household member in ques-
tion has not yet registered at the insti-
tution he or she plans to attend or the 
institution has information itself that 
the student will be attending the same 
school as the applicant. 

(d) Untaxed income and benefits. An in-
stitution shall require an applicant se-
lected for verification to verify— 

(1) Untaxed income and benefits de-
scribed in § 668.56(a)(5)(iii), (iv), (v), (vi), 
and (vii) by submitting to it— 

(i) A copy of the U.S. income tax re-
turn signed by the filer or one of the 
filers if a joint return, if collected 
under paragraph (a) of this section, or 
the IRS listing of tax account informa-
tion if collected by the institution to 
verify adjusted gross income; or 

(ii) If no tax return was filed or is re-
quired to be filed, a statement signed 
by the relevant individuals certifying 
that no tax return was filed or is re-
quired to be filed and providing the 
sources and amount of untaxed income 
and benefits specified in § 668.56(a)(5) 
(iii), (iv), (v), and (vi); 

(2) Social Security benefits if the in-
stitution has reason to believe that 
those benefits were received and were 
not reported, or that the applicant has 
incorrectly reported Social Security 
benefits received by the applicant, the 
applicant’s parents, or any other chil-
dren of the applicant’s parents who are 
members of the applicant’s household, 
in the case of a dependent student, or 
by the applicant, the applicant’s 
spouse, or the applicant’s children in 
the case of an independent student. 
The applicant shall verify Social Secu-
rity benefits by submitting a document 
from the Social Security Administra-
tion showing the amount of benefits re-
ceived in the appropriate calendar year 
for the appropriate individuals listed 
above or, at the institution’s option, a 
statement signed by both the applicant 
and the applicant’s parent, in the case 
of a dependent student, or by the appli-
cant, in the case of an independent stu-
dent, certifying that the amount listed 
on the applicant’s aid application is 
correct; and 
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(3) Child support received by submit-
ting to it— 

(i) A statement signed by the appli-
cant and one of the applicant’s parents 
in the case of a dependent student, or 
by the applicant in the case of an inde-
pendent student, certifying the amount 
of child support received; and 

(ii) If the institution has reason to 
believe that the information provided 
is inaccurate, the applicant must 
verify the amount of child support re-
ceived by providing a document such 
as— 

(A) a copy of the separation agree-
ment or divorce decree showing the 
amount of child support to be provided; 

(B) A statement from the parent pro-
viding the child support showing the 
amount provided; or 

(C) Copies of the child support checks 
or money order receipts. 

(Approved by the Office of Management and 
Budget under Control Number 1840–0570) 

(Authority: 20 U.S.C. 1094) 

[56 FR 61337, Dec. 2, 1991, as amended at 57 
FR 39089, Aug. 27, 1992; 59 FR 22067, Apr. 28, 
1994; 59 FR 61206, Nov. 29, 1994; 60 FR 34432, 
June 30, 1995] 

§ 668.58 Interim disbursements. 
(a)(1) If an institution has reason to 

believe that the information included 
on the application is inaccurate, until 
the applicant verifies or corrects the 
information included on his or her ap-
plication, the institution may not— 

(i) Disburse any Federal Pell Grant, 
ACG, National SMART Grant, or cam-
pus-based program funds to the appli-
cant; 

(ii) Employ the applicant in its Fed-
eral Work-Study Program; 

(iii) Certify the applicant’s Federal 
Stafford Loan application or process 
Federal Stafford Loan proceeds for any 
previously certified Federal Stafford 
Loan application; or 

(2) If an institution does not have 
reason to believe that the information 
included on an application is inac-
curate prior to verification, the insti-
tution— 

(i) May withhold payment of Federal 
Pell Grant, ACG, National SMART 
Grant, or campus-based funds; or 

(ii)(A) May make one disbursement 
of any combination of Federal Pell 
Grant, ACG, National SMART Grant, 

Federal Perkins Loan, or FSEOG funds 
for the applicant’s first payment pe-
riod; and 

(B) May employ or allow an employer 
to employ an eligible student under the 
Federal Work-Study Program for the 
first 60 consecutive days after the stu-
dent’s enrollment in that award year; 
and 

(iii)(A) May withhold certification of 
the applicant’s Federal Stafford Loan 
application or origination of the appli-
cant’s Direct Subsidized Loan; or 

(B) May certify the Federal Stafford 
Loan application or originate the Di-
rect Subsidized Loan provided that the 
institution does not deliver Federal 
Stafford Loan proceeds or disburse Di-
rect Subsidized Loan proceeds. 

(b) If an institution chooses to make 
disbursement under paragraph (a)(2)(ii) 
(A) or (B) of this section, it is liable for 
any overpayment discovered as a result 
of the verification process to the ex-
tent that the overpayment is not re-
covered from the student. 

(c) An institution may not withhold 
any Federal Stafford Loan or Direct 
Loan proceeds from a student under 
paragraph (a)(2) of this section for 
more than 45 days. If the applicant 
does not complete the verification 
process within the 45 day period, the 
institution shall return the proceeds to 
the lender. 

(d)(1) If the institution receives Fed-
eral Stafford Loan or Direct Loan pro-
ceeds in an amount which exceeds the 
student’s need for the loan based upon 
the verified information and the excess 
funds can be eliminated by reducing 
subsequent disbursements for the ap-
plicable loan period, the institution 
shall process the proceeds and advise 
the lender to reduce the subsequent 
disbursements. 

(2) If the institution receives Federal 
Stafford Loan or Direct Loan proceeds 
in an amount which exceed the stu-
dent’s need for the loan based upon the 
verified information and the excess 
funds cannot be eliminated in subse-
quent disbursements for the applicable 
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loan period, the institution shall re-
turn the excess proceeds to the lender. 

(Authority: 20 U.S.C. 1094) 

[56 FR 61337, Dec. 2, 1991, as amended at 57 
FR 39089, Aug. 27, 1992; 59 FR 22067, 22068, 
Apr. 28, 1994; 59 FR 61207, Nov. 29, 1994; 63 FR 
40625, July 29, 1998; 71 FR 64418, Nov. 1, 2006] 

§ 668.59 Consequences of a change in 
application information. 

(a) For the Federal Pell Grant, ACG, 
and National SMART Grant pro-
grams— 

(1) Except as provided in paragraph 
(a)(2) of this section, if the information 
on an application changes as a result of 
the verification process, the institution 
shall require the applicant to resubmit 
his or her application information to 
the Secretary for corrections if— 

(i) The institution recalculates the 
applicant’s EFC, determines that the 
applicant’s EFC changes, and deter-
mines that the change in the EFC 
changes the applicant’s Federal Pell 
Grant, ACG, or National SMART Grant 
award; or 

(ii) The institution does not recal-
culate the applicant’s EFC. 

(2) An institution need not require an 
applicant to resubmit his or her appli-
cation information to the Secretary, 
recalculate an applicant’s EFC, or ad-
just an applicant’s Federal Pell Grant, 
ACG, or National SMART Grant award 
if, as a result of the verification proc-
ess, the institution finds— 

(i) No errors in nondollar items used 
to calculate the applicant’s EFC; 

(ii) No dollar amount in excess of $400 
as calculated by the net difference be-
tween the corrected sum of Adjusted 
Gross Income (AGI) plus untaxed in-
come minus U.S. taxes paid and the un-
corrected sum of Adjusted Gross In-
come (AGI) plus untaxed income minus 
U.S. taxes paid. If no Federal Income 
Tax Return was filed, income earned 
from work may be used in lieu of Ad-
justed Gross Income (AGI). 

(b) For the Federal Pell Grant, ACG, 
and National SMART Grant pro-
grams— 

(1) If an institution does not recal-
culate an applicant’s EFC under the 
provisions of paragraph (a)(2) of this 
section, the institution shall calculate 
and disburse the applicant’s Federal 
Pell Grant, ACG, or National SMART 

Grant award on the basis of the appli-
cant’s original EFC. 

(2)(i) Except as provided under para-
graph (b)(2)(ii) of this section, if an in-
stitution recalculates an applicant’s 
EFC because of a change in application 
information resulting from the 
verification process, the institution 
shall— 

(A) Require the applicant to resubmit 
his or her application to the Secretary; 

(B) Recalculate the applicant’s Fed-
eral Pell Grant, ACG, or National 
SMART Grant award on the basis of 
the EFC on the corrected SAR or ISIR; 
and 

(C) Disburse any additional funds 
under that award only if the applicant 
provides the institution with the cor-
rected SAR or ISIR and only to the ex-
tent that additional funds are payable 
based on the recalculation. 

(ii) If an institution recalculates an 
applicant’s EFC because of a change in 
application information resulting from 
the verification process and determines 
that the change in the EFC increases 
the applicant’s award, the institution— 

(A) May disburse the applicant’s Fed-
eral Pell, ACG, or National SMART 
Grant Grant award on the basis of the 
original EFC without requiring the ap-
plicant to resubmit his or her applica-
tion information to the Secretary; and 

(B) Except as provided in § 668.60(b), 
shall disburse any additional funds 
under the increased award reflecting 
the new EFC if the institution receives 
the corrected SAR or ISIR. 

(c) For the campus-based, and Fed-
eral Stafford Loan or Federal Direct 
Stafford/Ford Direct Loan programs— 

(1) Except as provided in paragraph 
(c)(2) of this section, if the information 
on an application changes as a result of 
the verification process, the institution 
shall— 

(i) Recalculate the applicant’s EFC; 
and 

(ii) Adjust the applicant’s financial 
aid package for the campus-based, and 
Federal Stafford Loan or Federal Di-
rect Stafford/Ford Direct Loan pro-
grams to reflect the new EFC if the 
new EFC results in an overaward of 
campus-based funds or decreases the 
applicant’s recommended loan amount. 

(2) An institution need not recal-
culate an applicant’s EFC or adjust his 
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or her aid package if, as a result of the 
verification process, the institution 
finds— 

(i) No errors in nondollar items used 
to calculate the applicant’s EFC; 

(ii) No dollar amount in excess of $400 
as calculated by the net difference be-
tween the corrected sum of Adjusted 
Gross Income (AGI) plus untaxed in-
come minus U.S. taxes paid and the un-
corrected sum of Adjusted Gross In-
come (AGI) plus untaxed income minus 
U.S. taxes paid. If no Federal Income 
Tax Return was filed, income earned 
from work may be used in lieu of Ad-
justed Gross Income (AGI). 

(d)(1) If the institution selects an ap-
plicant for verification for an award 
year who previously received a Direct 
Subsidized Loan for that award year, 
and as a result of verification the loan 
amount is reduced, the institution 
shall comply with the procedures speci-
fied in § 668.61(b)(2). 

(2) If the institution selects an appli-
cant for verification for an award year 
who previously received a loan under 
the Federal Stafford Loan Program for 
that award year, and as a result of 
verification the loan amount is re-
duced, the institution shall comply 
with the procedures for notifying the 
borrower and lender specified in 
§ 668.61(b) and § 682.604(h). 

(e) If the applicant has received funds 
based on information which may be in-
correct and the institution has made a 
reasonable effort to resolve the alleged 
discrepancy, but cannot do so, the in-
stitution shall forward the applicant’s 
name, social security number, and 
other relevant information to the Sec-
retary. 

(Approved by the Office of Management and 
Budget under Control Number 1840–0570) 

(Authority: 20 U.S.C. 1094) 

[56 FR 61337, Dec. 2, 1991, as amended at 59 
FR 22067, 22068, Apr. 28, 1994; 59 FR 61206, 
61207, Nov. 29, 1994; 60 FR 34432, June 30, 1995; 
63 FR 40625, July 29, 1998; 71 FR 64418, Nov. 1, 
2006] 

§ 668.60 Deadlines for submitting doc-
umentation and the consequences 
of failing to provide documentation. 

(a) An institution shall require an ap-
plicant selected for verification to sub-
mit to it, within the period of time it 
or the Secretary specifies, the docu-

ments set forth in § 668.57 that are re-
quested by the institution or the Sec-
retary. 

(b) For purposes of the campus-based, 
Federal Stafford Loan, Federal Direct 
Stafford/Ford Loan programs— 

(1) If an applicant fails to provide the 
requested documentation within a rea-
sonable time period established by the 
institution or by the Secretary— 

(i) The institution may not— 
(A) Disburse any additional Federal 

Perkins Loan, FSEOG or funds to the 
applicant; 

(B) Continue to employ or allow an 
employer to employ the applicant 
under FWS; 

(C) Certify the applicant’s Federal 
Stafford Loan application or originate 
the applicant’s Direct Subsidized Loan; 
or 

(D) Process Federal Stafford Loan or 
Direct Subsidized Loan Direct Loan 
proceeds for the applicant; 

(ii) The institution shall return to 
the lender, or to the Secretary, in the 
case of a Direct Subsidized Loan, any 
Federal Stafford Loan or Direct Sub-
sidized Loan proceeds that otherwise 
would be payable to the applicant; and 

(iii) The applicant shall repay to the 
institution any Federal Perkins Loan, 
FSEOG, or payments received for that 
award year; 

(2) If the applicant provides the re-
quested documentation after the time 
period established by the institution, 
the institution may, at its option, 
award aid to the applicant notwith-
standing paragraph (b)(1)(i) of this sec-
tion; and 

(3) An institution may not withhold 
any Federal Stafford Loan proceeds 
from an applicant under paragraph 
(b)(1)(i)(D) of this section for more 
than 45 days. If the applicant does not 
complete verification within the 45-day 
period, the institution shall return the 
Federal Stafford Loan proceeds to the 
lender. 

(c) For purposes of the Federal Pell 
Grant, ACG, and National SMART 
Grant programs— 

(1) An applicant may submit a 
verified SAR to the institution or the 
institution may receive a verified ISIR 
after the applicable deadline specified 
in 34 CFR 690.61 and 691.61 but within 
an established additional time period 
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set by the Secretary through publica-
tion of a notice in the FEDERAL REG-
ISTER. If the institution receives a 
verified SAR or ISIR during the estab-
lished additional time period, and the 
EFC on the two SARs or ISIRs are dif-
ferent, payment must be based on the 
higher of the two EFCs. 

(2) If the applicant does not provide 
to the institution the requested docu-
mentation and, if necessary, a verified 
SAR or the institution does not receive 
a verified ISIR, within the additional 
time period referenced in paragraph 
(c)(1) of this section, the applicant— 

(i) Forfeits the Federal Pell Grant, 
ACG, or National SMART Grant for the 
award year; and 

(ii) Shall return any Federal Pell 
Grant, ACG, or National SMART Grant 
payments previously received for that 
award year to the Secretary. 

(d) The Secretary may determine not 
to process any subsequent application 
for Federal Pell Grant, ACG, or Na-
tional SMART Grant program assist-
ance, and an institution, if directed by 
the Secretary, may not process any 
subsequent application for campus- 
based, Federal Direct Stafford/Ford 
Loan, or Federal Stafford Loan pro-
gram assistance of an applicant who 
has been requested to provide docu-
mentation until the applicant provides 
the documentation or the Secretary de-
cides that there is no longer a need for 
the documentation. 

(e) If an applicant selected for 
verification for an award year dies be-
fore the deadline for completing the 
verification process without com-
pleting that process, and the deadline 
is in the subsequent award year, the in-
stitution may not— 

(1) Make any further disbursements 
on behalf of that applicant; 

(2) Certify that applicant’s Federal 
Stafford Loan application, originate 
that applicant’s Direct Subsidized 
Loan, or process that applicant’s Fed-
eral Stafford Loan or Direct Subsidized 
Loan proceeds; or 

(3) Consider any funds it disbursed to 
that applicant under § 668.58(a)(2) as an 
overpayment. 

(Authority: 20 U.S.C. 1094) 

[56 FR 61337, Dec. 2, 1991, as amended at 59 
FR 22068, Apr. 28, 1994; 59 FR 61207, Nov. 29, 
1994; 63 FR 40625, July 29, 1998; 71 FR 64419, 
Nov. 1, 2006] 

§ 668.61 Recovery of funds. 
(a) If an institution discovers, as a 

result of the verification process, that 
an applicant received under 
§ 668.58(a)(2)(ii)(A) more financial aid 
than the applicant was eligible to re-
ceive, the institution shall eliminate 
the overpayment by— 

(1) Adjusting subsequent financial aid 
payments in the award year in which 
the overpayment occurred; or 

(2) Reimbursing the appropriate pro-
gram account by— 

(i) Requiring the applicant to return 
the overpayment to the institution if 
the institution cannot correct the 
overpayment under paragraph (a)(1) of 
this section; or 

(ii) Making restitution from its own 
funds, by the earlier of the following 
dates, if the applicant does not return 
the overpayment: 

(A) Sixty days after the applicant’s 
last day of attendance. 

(B) The last day of the award year in 
which the institution disbursed Federal 
Pell Grant, ACG, National SMART 
Grant, Federal Perkins Loan, or 
FSEOG funds to the applicant. 

(b)(1) If the institution determines as 
a result of the verification process that 
an applicant received Stafford Loan or 
proceeds for an award year in excess of 
the student’s financial need for the 
loan, the institution shall withhold and 
promptly return to the lender or es-
crow agent any disbursement not yet 
delivered to the student that exceeds 
the amount of assistance for which the 
student is eligible, taking into account 
other financial aid received by the stu-
dent. However, instead of returning the 
entire undelivered disbursement, the 
school may choose to return promptly 
to the lender only the portion of the 
disbursement for which the student is 
ineligible. In either case, the institu-
tion shall provide the lender with a 
written statement describing the rea-
son for the returned loan funds. 
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(2) If the institution determines as a 
result of the verification process that a 
student received Direct Subsidized 
Loan proceeds for an award year in ex-
cess of the student’s need for the loan, 
the institution shall reduce or cancel 
one or more subsequent disbursements 
to eliminate the amount in excess of 
the student’s need. 

(Approved by the Office of Management and 
Budget under control number 1840–0570) 

(Authority: 20 U.S.C. 1094) 

[56 FR 61337, Dec. 2, 1991, as amended at 57 
FR 39089, Aug. 27, 1992; 59 FR 22068, Apr. 28, 
1994; 59 FR 23095, May 4, 1994; 59 FR 61207, 
Nov. 29, 1994; 63 FR 40626, July 29, 1998; 71 FR 
64419, Nov. 1, 2006] 

EFFECTIVE DATE NOTE: At 75 FR 66954, Oct. 
29, 2010, subpart E to part 668 was revised, ef-
fective July 1, 2012. For the convenience of 
the user, the revised text is set forth as fol-
lows: 

Subpart E—Verification and Updating 
of Student Aid Application Information 
§ 668.51 General. 

(a) Scope and purpose. The regulations in 
this subpart govern the verification by insti-
tutions of information submitted by appli-
cants for student financial assistance under 
the subsidized student financial assistance 
programs. 

(b) Applicant responsibility. If the Secretary 
or the institution requests documents or in-
formation from an applicant under this sub-
part, the applicant must provide the speci-
fied documents or information. 

(c) Foreign schools. The Secretary exempts 
from the provisions of this subpart partici-
pating institutions that are not located in a 
State. 

(Authority: 20 U.S.C. 1094) 

§ 668.52 Definitions. 
The following definitions apply to this sub-

part: 
Specified year: (1) The calendar year pre-

ceding the first calendar year of an award 
year, i.e., the base year; or 

(2) The year preceding the year described 
in paragraph (1) of this definition. 

Subsidized student financial assistance pro-
grams: Title IV, HEA programs for which eli-
gibility is determined on the basis of an ap-
plicant’s EFC. These programs include the 
Federal Pell Grant, Federal Supplemental 
Educational Opportunity Grant (FSEOG), 
Federal Work-Study (FWS), Federal Perkins 
Loan, and Direct Subsidized Loan programs. 

Unsubsidized student financial assistance pro-
grams: Title IV, HEA programs for which eli-
gibility is not based on an applicant’s EFC. 

These programs include the Teacher Edu-
cation Assistance for College and Higher 
Education (TEACH) Grant, Direct Unsub-
sidized Loan, and Direct PLUS Loan pro-
grams. 

(Authority: 20 U.S.C. 1094) 

§ 668.53 Policies and procedures. 
(a) An institution must establish and use 

written policies and procedures for verifying 
an applicant’s FAFSA information in accord-
ance with the provisions of this subpart. 
These policies and procedures must include— 

(1) The time period within which an appli-
cant must provide any documentation re-
quested by the institution in accordance 
with § 668.57; 

(2) The consequences of an applicant’s fail-
ure to provide the requested documentation 
within the specified time period; 

(3) The method by which the institution 
notifies an applicant of the results of its 
verification if, as a result of verification, the 
applicant’s EFC changes and results in a 
change in the amount of the applicant’s as-
sistance under the title IV, HEA programs; 

(4) The procedures the institution will fol-
low itself or the procedures the institution 
will require an applicant to follow to correct 
FAFSA information determined to be in 
error; and 

(5) The procedures for making referrals 
under § 668.16(g). 

(b) An institution’s procedures must pro-
vide that it will furnish, in a timely manner, 
to each applicant whose FAFSA information 
is selected for verification a clear expla-
nation of— 

(1) The documentation needed to satisfy 
the verification requirements; and 

(2) The applicant’s responsibilities with re-
spect to the verification of FAFSA informa-
tion, including the deadlines for completing 
any actions required under this subpart and 
the consequences of failing to complete any 
required action. 

(c) An institution’s procedures must pro-
vide that an applicant whose FAFSA infor-
mation is selected for verification is required 
to complete verification before the institu-
tion exercises any authority under section 
479A(a) of the HEA to make changes to the 
applicant’s cost of attendance or to the val-
ues of the data items required to calculate 
the EFC. 

(Approved by the Office of Management and 
Budget under control number 1845–0041) 

(Authority: 20 U.S.C. 1094) 

§ 668.54 Selection of an applicant’s FAFSA 
information for verification. 

(a) General requirements. (1) Except as pro-
vided in paragraph (b) of this section, an in-
stitution must require an applicant whose 
FAFSA information is selected for 
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verification by the Secretary, to verify the 
information specified by the Secretary pur-
suant to § 668.56. 

(2) If an institution has reason to believe 
that an applicant’s FAFSA information is 
inaccurate, it must verify the accuracy of 
that information. 

(3) An institution may require an applicant 
to verify any FAFSA information that it 
specifies. 

(4) If an applicant is selected to verify 
FAFSA information under paragraph (a)(1) 
of this section, the institution must require 
the applicant to verify the information as 
specified in § 668.56 if the applicant is se-
lected for a subsequent verification of 
FAFSA information, except that the appli-
cant is not required to provide documenta-
tion for the FAFSA information previously 
verified for the applicable award year to the 
extent that the FAFSA information pre-
viously verified remains unchanged. 

(b) Exclusions from verification. (1) An insti-
tution need not verify an applicant’s FAFSA 
information if— 

(i) The applicant dies; 
(ii) The applicant does not receive assist-

ance under the title IV, HEA programs for 
reasons other than failure to verify FAFSA 
information; 

(iii) The applicant is eligible to receive 
only unsubsidized student financial assist-
ance; or 

(iv) The applicant who transfers to the in-
stitution, had previously completed 
verification at the institution from which he 
or she transferred, and applies for assistance 
based on the same FAFSA information used 
at the previous institution, if the current in-
stitution obtains a letter from the previous 
institution— 

(A) Stating that it has verified the appli-
cant’s information; and 

(B) Providing the transaction number of 
the applicable valid ISIR. 

(2) Unless the institution has reason to be-
lieve that the information reported by a de-
pendent student is incorrect, it need not 
verify the applicant’s parents’ FAFSA infor-
mation if— 

(i) The parents are residing in a country 
other than the United States and cannot be 
contacted by normal means of communica-
tion; 

(ii) The parents cannot be located because 
their contact information is unknown and 
cannot be obtained by the applicant; or 

(iii) Both of the applicant’s parents are 
mentally incapacitated. 

(3) Unless the institution has reason to be-
lieve that the information reported by an 
independent student is incorrect, it need not 
verify the applicant’s spouse’s information 
if— 

(i) The spouse is deceased; 
(ii) The spouse is mentally incapacitated; 

(iii) The spouse is residing in a country 
other than the United States and cannot be 
contacted by normal means of communica-
tion; or 

(iv) The spouse cannot be located because 
his or her contact information is unknown 
and cannot be obtained by the applicant. 

(Approved by the Office of Management and 
Budget under control number 1845–0041) 

(Authority: 20 U.S.C. 1091, 1094) 

§ 668.55 Updating information. 
(a) If an applicant’s dependency status 

changes at any time during the award year, 
the applicant must update FAFSA informa-
tion, except when the update is due to a 
change in his or her marital status. 

(b)(1) An applicant who is selected for 
verification of the number of persons in his 
or her household (household size) or the 
number of those in the household who are at-
tending postsecondary institutions (number 
in college) must update those items to be 
correct as of the date of verification, except 
when the update is due to a change in his or 
her marital status. 

(2) Notwithstanding paragraph (b)(1) of this 
section, an applicant is not required to pro-
vide documentation of household size or 
number in college during a subsequent 
verification of either item if the information 
has not changed. 

(c) An institution may require an applicant 
to update FAFSA information under para-
graph (a) or (b) of this section for a change 
in the applicant’s marital status if the insti-
tution determines the update is necessary to 
address an inequity or to reflect more accu-
rately the applicant’s ability to pay. 

(Approved by the Office of Management and 
Budget under control number 1845–0041) 

(Authority: 20 U.S.C. 1094) 

§ 668.56 Information to be verified. 
(a) For each award year the Secretary pub-

lishes in the FEDERAL REGISTER notice the 
FAFSA information that an institution and 
an applicant may be required to verify. 

(b) For each applicant whose FAFSA infor-
mation is selected for verification by the 
Secretary, the Secretary specifies the spe-
cific information under paragraph (a) of this 
section that the applicant must verify. 

(Approved by the Office of Management and 
Budget under control number 1845–0041) 

(Authority: 20 U.S.C. 1094, 1095) 

§ 668.57 Acceptable documentation. 
If an applicant is selected to verify any of 

the following information, an institution 
must obtain the specified documentation. 

(a) Adjusted Gross Income (AGI), income 
earned from work, or U.S. income tax paid. (1) 
Except as provided in paragraphs (a)(2), 
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(a)(3), and (a)(4) of this section, an institu-
tion must require an applicant selected for 
verification of AGI, income earned from 
work or U.S. income tax paid to submit to 
it— 

(i) A copy of the income tax return or an 
Internal Revenue Service (IRS) form that 
lists tax account information of the appli-
cant, his or her spouse, or his or her parents, 
as applicable for the specified year. The copy 
of the return must include the signature 
(which need not be an original) of the filer of 
the return or of one of the filers of a joint re-
turn; 

(ii) For a dependent student, a copy of each 
IRS Form W–2 for the specified year received 
by the parent whose income is being taken 
into account if— 

(A) The parents filed a joint return; and 
(B) The parents are divorced or separated 

or one of the parents has died; and 
(iii) For an independent student, a copy of 

each IRS Form W–2 for the specified year he 
or she received if the independent student— 

(A) Filed a joint return; and 
(B) Is a widow or widower, or is divorced or 

separated. 
(2) An institution may accept, in lieu of an 

income tax return or an IRS form that lists 
tax account information, the information re-
ported for an item on the applicant’s FAFSA 
for the specified year if the Secretary has 
identified that item as having been obtained 
from the IRS and not having been changed. 

(3) An institution must accept, in lieu of 
an income tax return or an IRS form that 
lists tax account information, the docu-
mentation set forth in paragraph (a)(4) of 
this section if the individual for the specified 
year— 

(i) Has not filed and, under IRS rules, or 
other applicable government agency rules, is 
not required to file an income tax return; 

(ii) Is required to file a U.S. tax return and 
has been granted a filing extension by the 
IRS; or 

(iii) Has requested a copy of the tax return 
or an IRS form that lists tax account infor-
mation, and the IRS or a government of a 
U.S. territory or commonwealth or a foreign 
central government cannot locate the return 
or provide an IRS form that lists tax account 
information. 

(4) An institution must accept— 
(i) For an individual described in para-

graph (a)(3)(i) of this section, a statement 
signed by that individual certifying that he 
or she has not filed and is not required to file 
an income tax return for the specified year 
and certifying for that year that individ-
ual’s— 

(A) Sources of income earned from work as 
stated on the FAFSA; and 

(B) Amounts of income from each source. 
In lieu of a certification of these amounts of 
income, the applicant may provide a copy of 
his or her IRS Form W–2 for each source list-

ed under paragraph (a)(4)(i)(A) of this sec-
tion; 

(ii) For an individual described in para-
graph (a)(3)(ii) of this section— 

(A) A copy of the IRS Form 4868, ‘‘Applica-
tion for Automatic Extension of Time to File 
U.S. Individual Income Tax Return,’’ that 
the individual filed with the IRS for the 
specified year, or a copy of the IRS’s ap-
proval of an extension beyond the automatic 
six-month extension if the individual re-
quested an additional extension of the filing 
time; and 

(B) A copy of each IRS Form W–2 that the 
individual received for the specified year, or 
for a self-employed individual, a statement 
signed by the individual certifying the 
amount of the AGI for the specified year; and 

(iii) For an individual described in para-
graph (a)(3)(iii) of this section— 

(A) A copy of each IRS Form W–2 that the 
individual received for the specified year; or 

(B) For an individual who is self-employed 
or has filed an income tax return with a gov-
ernment of a U. S. territory or common-
wealth, or a foreign central government, a 
statement signed by the individual certi-
fying the amount of AGI and taxes paid for 
the specified year. 

(5) An institution may require an indi-
vidual described in paragraph (a)(3)(ii) of this 
section to provide to it a copy of his or her 
completed and signed income tax return 
when filed. If an institution receives the 
copy of the return, it must reverify the AGI 
and taxes paid by the applicant and his or 
her spouse or parents. 

(6) If an individual who is required to sub-
mit an IRS Form W–2, under paragraph (a) of 
this section, is unable to obtain one in a 
timely manner, the institution may permit 
that individual to set forth, in a statement 
signed by the individual, the amount of in-
come earned from work, the source of that 
income, and the reason that the IRS Form 
W–2 is not available in a timely manner. 

(7) For the purpose of this section, an insti-
tution may accept in lieu of a copy of an in-
come tax return signed by the filer of the re-
turn or one of the filers of a joint return, a 
copy of the filer’s return that includes the 
preparer’s Social Security Number, Em-
ployer Identification Number or the Preparer 
Tax Identification Number and has been 
signed, stamped, typed, or printed with the 
name and address of the preparer of the re-
turn. 

(b) Number of family members in household. 
An institution must require an applicant se-
lected for verification of the number of fam-
ily members in the household to submit to it 
a statement signed by both the applicant and 
one of the applicant’s parents if the appli-
cant is a dependent student, or only the ap-
plicant if the applicant is an independent 
student, listing the name and age of each 
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family member in the household and the re-
lationship of that household member to the 
applicant. 

(c) Number of family household members en-
rolled in eligible postsecondary institutions. (1) 
An institution must require an applicant se-
lected for verification of the number of 
household members in the applicant’s family 
enrolled on at least a half-time basis in eligi-
ble postsecondary institutions to submit a 
statement signed by both the applicant and 
one of the applicant’s parents, if the appli-
cant is a dependent student, or by only the 
applicant if the applicant is an independent 
student, listing— 

(i) The name of each family member who is 
or will be attending an eligible postsec-
ondary educational institution as at least a 
half-time student in the award year; 

(ii) The age of each student; and 
(iii) The name of the institution that each 

student is or will be attending. 
(2) If the institution has reason to believe 

that an applicant’s FAFSA information or 
the statement provided under paragraph 
(c)(1) of this section regarding the number of 
family household members enrolled in eligi-
ble postsecondary institutions is inaccurate, 
the institution must obtain a statement 
from each institution named by the appli-
cant in response to the requirement of para-
graph (c)(1)(iii) of this section that the 
household member in question is or will be 
attending the institution on at least a half- 
time basis, unless— 

(i) The institution the student is attending 
determines that such a statement is not 
available because the household member in 
question has not yet registered at the insti-
tution he or she plans to attend; or 

(ii) The institution has information indi-
cating that the student will be attending the 
same institution as the applicant. 

(d) Other information. If an applicant is se-
lected to verify other information specified 
in the annual FEDERAL REGISTER notice, the 
applicant must provide the documentation 
specified for that information in the FED-
ERAL REGISTER notice. 

(Approved by the Office of Management and 
Budget under control number 1845–0041) 

(Authority: 20 U.S.C. 1094) 

§ 668.58 Interim disbursements. 
(a)(1) If an institution has reason to believe 

that an applicant’s FAFSA information is 
inaccurate, until the information is verified 
and any corrections are made in accordance 
with § 668.59(a), the institution may not— 

(i) Disburse any Federal Pell Grant, 
FSEOG, or Federal Perkins Loan Program 
funds to the applicant; 

(ii) Employ or allow an employer to em-
ploy the applicant in its FWS Program; or 

(iii) Originate a Direct Subsidized Loan, or 
disburse any such loan proceeds for any pre-

viously certified originated Direct Sub-
sidized Loan to the applicant. 

(2) If an institution does not have reason to 
believe that an applicant’s FAFSA informa-
tion is inaccurate prior to verification, the 
institution may— 

(i)(A) Withhold payment of Federal Pell 
Grant, Federal Perkins Loan, or FSEOG Pro-
gram funds for the applicant; or 

(B) Make one disbursement from each of 
the Federal Pell Grant, Federal Perkins 
Loan, or FSEOG Program funds for the ap-
plicant’s first payment period of the award 
year; 

(ii) Employ or allow an employer to em-
ploy that applicant, once he or she is an eli-
gible student, under the FWS Program for 
the first 60 consecutive days after the stu-
dent’s enrollment in that award year; or 

(iii)(A) Withhold origination of the appli-
cant’s Direct Subsidized Loan; or 

(B) Originate the Direct Subsidized Loan 
provided that the institution does not dis-
burse Subsidized Stafford Loan or Direct 
Subsidized Loan proceeds. 

(3) If, after verification, an institution de-
termines that changes to an applicant’s in-
formation will not change the amount the 
applicant would receive under a title IV, 
HEA program, the institution— 

(i) Must ensure corrections are made in ac-
cordance with § 668.59(a); and 

(ii) May prior to receiving the corrected 
valid SAR or valid ISIR— 

(A) Make one disbursement from each of 
the Federal Pell Grant, Federal Perkins 
Loan, or FSEOG Program funds for the ap-
plicant’s first payment period of the award 
year; 

(B) Employ or allow an employer to em-
ploy the applicant, once he or she is an eligi-
ble student, under the FWS Program for the 
first 60 consecutive days after the student’s 
enrollment in that award year; or 

(C) Originate the Direct Subsidized Loan 
and disburse the Subsidized Stafford Loan or 
Direct Subsidized Loan proceeds for the ap-
plicant. 

(b) If an institution chooses to make a dis-
bursement under— 

(1) Paragraph (a)(2)(i)(B) of this section, 
it— 

(i) Is liable for any overpayment discov-
ered as a result of verification to the extent 
that the overpayment is not recovered 
through reducing subsequent disbursements 
in the award year or from the student; and 

(ii) Must recover the overpayment in ac-
cordance with § 668.61(a); 

(2) Paragraph (a)(2)(ii) of this section, it— 
(i) Is liable for any overpayment discov-

ered as a result of verification to the extent 
that the overpayment is not eliminated by 
adjusting other financial assistance; and 

(ii) Must recover the overpayment in ac-
cordance with § 668.61(b); or 

(3) Paragraph (a)(3) of this section, it— 
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(i) Is liable for any subsidized student fi-
nancial assistance disbursed if it does not re-
ceive the valid SAR or valid ISIR reflecting 
corrections within the deadlines established 
under § 668.60; and 

(ii) Must recover the funds in accordance 
with § 668.61(c). 

(Authority: 20 U.S.C. 1094) 

EFFECTIVE DATE NOTE: At 76 FR 20536, 
April 13, 2011, § 668.58 (a)(1)(iii) is amended by 
removing the word ‘‘certified’’, (a)(2)(iii)(B) 
is amended by removing the words ‘‘Sub-
sidized Stafford Loan or’’, (a)(3)(ii)(C) is 
amended by removing the words ‘‘Subsidized 
Stafford Loan or’’, effective July 1, 2012. 

§ 668.59 Consequences of a change in an ap-
plicant’s FAFSA information. 

(a) For the subsidized student financial as-
sistance programs, if an applicant’s FAFSA 
information changes as a result of 
verification, the applicant or the institution 
must submit to the Secretary any changes 
to— 

(1) A nondollar item; or 
(2) A single dollar item of $25 or more. 
(b) For the Federal Pell Grant Program, if 

an applicant’s FAFSA information changes 
as a result of verification, an institution 
must— 

(1) Recalculate the applicant’s Federal Pell 
Grant on the basis of the EFC on the cor-
rected valid SAR or valid ISIR; and 

(2)(i) Disburse any additional funds under 
that award only if the institution receives a 
corrected valid SAR or valid ISIR for the ap-
plicant and only to the extent that addi-
tional funds are payable based on the recal-
culation; 

(ii) Comply with the procedures specified 
in § 668.61 for an interim disbursement if, as 
a result of verification, the Federal Pell 
Grant award is reduced; or— 

(iii) Comply with the procedures specified 
in 34 CFR 690.79 for an overpayment that is 
not an interim disbursement if, as a result of 
verification, the Federal Pell Grant award is 
reduced. 

(c) For the subsidized student financial as-
sistance programs, excluding the Federal 
Pell Grant Program, if an applicant’s 
FAFSA information changes as a result of 
verification, the institution must— 

(1) Adjust the applicant’s financial aid 
package on the basis of the EFC on the cor-
rected valid SAR or valid ISIR; and 

(2)(i) Comply with the procedures specified 
in § 668.61 for an interim disbursement if, as 
a result of verification, the financial aid 
package must be reduced; 

(ii) Comply with the procedures specified 
in 34 CFR 673.5(f) for a Federal Perkins loan 
or an FSEOG overpayment that is not the re-
sult of an interim disbursement if, as a re-
sult of verification, the financial aid package 
must be reduced; and 

(iii) Comply with the procedures specified 
in 34 CFR 685.303(e) for Direct Subsidized 
Loan excess loan proceeds that are not the 
result of an interim disbursement if, as a re-
sult of verification, the financial aid package 
must be reduced. 

(Approved by the Office of Management and 
Budget under control number 1845–0041) 

(Authority: 20 U.S.C. 1094) 

§ 668.60 Deadlines for submitting docu-
mentation and the consequences of fail-
ing to provide documentation. 

(a) An institution must require an appli-
cant selected for verification to submit to it, 
within the period of time it or the Secretary 
specifies, the documentation set forth in 
§ 668.57 that is requested by the institution. 

(b) For purposes of the subsidized student 
financial assistance programs, excluding the 
Federal Pell Grant Program— 

(1) If an applicant fails to provide the re-
quested documentation within a reasonable 
time period established by the institution— 

(i) The institution may not— 
(A) Disburse any additional Federal Per-

kins Loan or FSEOG Program funds to the 
applicant; 

(B) Employ, continue to employ or allow 
an employer to employ the applicant under 
FWS; or 

(C) Originate the applicant’s Direct Sub-
sidized Loan or disburse any additional Di-
rect Subsidized Loan proceeds for the appli-
cant; and 

(ii) The applicant must repay to the insti-
tution any Federal Perkins Loan or FSEOG 
received for that award year; 

(2) If the applicant provides the requested 
documentation after the time period estab-
lished by the institution, the institution 
may, at its option, disburse aid to the appli-
cant notwithstanding paragraph (b)(1) of this 
section; and 

(3) If an institution has received proceeds 
for a Direct Subsidized Loan on behalf of an 
applicant, the institution must return all or 
a portion of those funds as provided under 
§ 668.166(b) if the applicant does not complete 
verification within the time period specified. 

(c) For purposes of the Federal Pell Grant 
Program— 

(1) An applicant may submit a valid SAR 
to the institution or the institution may re-
ceive a valid ISIR after the applicable dead-
line specified in 34 CFR 690.61 but within an 
established additional time period set by the 
Secretary through publication of a notice in 
the FEDERAL REGISTER; and 

(2) If the applicant does not provide to the 
institution the requested documentation 
and, if necessary, a valid SAR or the institu-
tion does not receive a valid ISIR, within the 
additional time period referenced in para-
graph (c)(1) of this section, the applicant— 
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(i) Forfeits the Federal Pell Grant for the 
award year; and 

(ii) Must return any Federal Pell Grant 
payments previously received for that award 
year. 

(d) The Secretary may determine not to 
process FAFSA information of an applicant 
who has been requested to provide docu-
mentation until the applicant provides the 
documentation or the Secretary decides that 
there is no longer a need for the documenta-
tion. 

(e) If an applicant selected for verification 
for an award year dies before the deadline for 
completing verification without completing 
that process, the institution may not— 

(1) Make any further disbursements on be-
half of that applicant; 

(2) Originate that applicant’s Direct Sub-
sidized Loan, or disburse that applicant’s Di-
rect Subsidized Loan proceeds; or 

(3) Consider any funds it disbursed to that 
applicant under § 668.58(a)(2) as an overpay-
ment. 

(Authority: 20 U.S.C. 1094) 

§ 668.61 Recovery of funds from interim dis-
bursements. 

(a) If an institution discovers, as a result 
of verification, that an applicant received 
under § 668.58(a)(2)(i)(B) more financial aid 
than the applicant was eligible to receive, 
the institution must eliminate the Federal 
Pell Grant, Federal Perkins Loan, or FSEOG 
overpayment by— 

(1) Adjusting subsequent disbursements in 
the award year in which the overpayment oc-
curred; or 

(2) Reimbursing the appropriate program 
account by— 

(i) Requiring the applicant to return the 
overpayment to the institution if the insti-
tution cannot correct the overpayment 
under paragraph (a)(1) of this section; or 

(ii) Making restitution from its own funds, 
by the earlier of the following dates, if the 
applicant does not return the overpayment: 

(A) Sixty days after the applicant’s last 
day of attendance. 

(B) The last day of the award year in which 
the institution disbursed Federal Pell Grant, 
Federal Perkins Loan, or FSEOG Program 
funds to the applicant. 

(b) If an institution discovers, as a result 
of verification, that an applicant received 
under § 668.58(a)(2)(ii) more financial aid than 
the applicant was eligible to receive, the in-
stitution must eliminate the FWS overpay-
ment by— 

(1) Adjusting the applicant’s other finan-
cial aid; or 

(2) Reimbursing the FWS program account 
by making restitution from its own funds, if 
the institution cannot correct the overpay-
ment under paragraph (b)(1) of this section. 
The applicant must still be paid for all work 

performed under the institution’s own pay-
roll account. 

(c) If an institution disbursed subsidized 
student financial assistance to an applicant 
under § 668.58(a)(3), and did not receive the 
valid SAR or valid ISIR reflecting correc-
tions within the deadlines established under 
§ 668.60, the institution must reimburse the 
appropriate program account by making res-
titution from its own funds. The applicant 
must still be paid for all work performed 
under the institution’s own payroll account. 

(Approved by the Office of Management and 
Budget under control number 1845–0041) 

(Authority: 20 U.S.C. 1094) 

Subpart F—Misrepresentation 

SOURCE: 75 FR 66958, Oct. 29, 2010, unless 
otherwise noted. 

§ 668.71 Scope and special definitions. 
(a) If the Secretary determines that 

an eligible institution has engaged in 
substantial misrepresentation, the Sec-
retary may— 

(1) Revoke the eligible institution’s 
program participation agreement; 

(2) Impose limitations on the institu-
tion’s participation in the title IV, 
HEA programs; 

(3) Deny participation applications 
made on behalf of the institution; or 

(4) Initiate a proceeding against the 
eligible institution under subpart G of 
this part. 

(b) This subpart establishes the types 
of activities that constitute substan-
tial misrepresentation by an eligible 
institution. An eligible institution is 
deemed to have engaged in substantial 
misrepresentation when the institution 
itself, one of its representatives, or any 
ineligible institution, organization, or 
person with whom the eligible institu-
tion has an agreement to provide edu-
cational programs, marketing, adver-
tising, recruiting or admissions serv-
ices, makes a substantial misrepresen-
tation regarding the eligible institu-
tion, including about the nature of its 
educational program, its financial 
charges, or the employability of its 
graduates. Substantial misrepresenta-
tions are prohibited in all forms, in-
cluding those made in any advertising, 
promotional materials, or in the mar-
keting or sale of courses or programs of 
instruction offered by the institution. 
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