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practicable, that students who receive 
a LEAP Grant under GAP persist to de-
gree completion; 

(7) An assurance that the State has a 
method in place, such as acceptance of 
the automatic zero expected family 
contribution under section 479(c) of the 
HEA, to identify eligible students and 
award LEAP Grants under GAP to such 
students; 

(8) An assurance that the State will 
provide notification to eligible stu-
dents that grants under this subpart 
are LEAP Grants and are funded by the 
Federal Government and the State, 
and, where applicable, other contrib-
uting partners. 

(b) Serve as the primary administra-
tive unit for the partnership; 

(c) Provide or coordinate non-Federal 
share funds, and coordinate activities 
among partners; 

(d) Encourage each institution of 
higher education in the State that par-
ticipates in the State’s LEAP Program 
under subpart A of this part to partici-
pate in the partnership; 

(e) Make determinations and early 
notifications of assistance; 

(f) Ensure that the non-Federal funds 
used as matching funds represent dol-
lars that are in excess of the total dol-
lars that a State spent for need-based 
grants, scholarships, and work-study 
assistance for fiscal year 1999, includ-
ing the State funds reported for the 
programs under this part; 

(g) Provide an assurance that, for the 
fiscal year prior to the fiscal year for 
which the State is requesting Federal 
funds, the amount the State expended 
from non-Federal sources per student, 
or the aggregate amount the State ex-
pended, for all the authorized activities 
in § 692.111 will be no less than the 
amount the State expended from non- 
Federal sources per student, or in the 
aggregate, for those activities for the 
second fiscal year prior to the fiscal 
year for which the State is requesting 
Federal funds; and 

(h) Provide for reports to the Sec-
retary that are necessary to carry out 
the Secretary’s functions under the 
GAP Program. 

(Approved by the Office of Management and 
Budget under control number 1845–NEW7) 

(Authority: 20 U.S.C. 1070c–3a) 

§ 692.101 What requirements must be 
met by a State partnership? 

(a) State. A State that is receiving an 
allotment under this subpart must 
meet the requirements under §§ 692.94 
and 692.100. 

(b) Degree-granting institution of high-
er education. A degree-granting institu-
tion of higher education that is in a 
partnership under this subpart— 

(1) Must participate in the State’s 
LEAP Program under subpart A of this 
part; 

(2) Must recruit and admit partici-
pating eligible students and provide ad-
ditional institutional grant aid to par-
ticipating students as agreed to with 
the State agency; 

(3) Must provide support services to 
students who receive LEAP Grants 
under GAP and are enrolled at the in-
stitution; 

(4) Must assist the State in the iden-
tification of eligible students and the 
dissemination of early notifications of 
assistance as agreed to with the State 
agency; and 

(5) May provide funding or services 
for early information and intervention, 
mentoring, or outreach programs. 

(c) Early information and intervention, 
mentoring, or outreach program. An early 
information and intervention, men-
toring, or outreach program that is in 
a partnership under this subpart shall 
provide direct services, support, and in-
formation to participating students. 

(d) Philanthropic organization or pri-
vate corporation. A philanthropic orga-
nization or private corporation in a 
partnership under this subpart shall 
provide non-Federal funds for LEAP 
Grants under GAP for participating 
students or provide funds or support 
for early information and intervention, 
mentoring, or outreach programs. 

(Approved by the Office of Management and 
Budget under control number 1845–NEW7) 

(Authority: 20 U.S.C. 1070c–3a) 

WHAT IS THE AMOUNT OF ASSISTANCE 
AND HOW MAY IT BE USED? 

§ 692.110 How does the Secretary allot 
funds to the States? 

(a)(1) The Secretary allots to each 
State participating in the GAP Pro-
gram an amount of the funds available 
for the GAP Program based on the 
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ratio used to allot the State’s Federal 
LEAP funds under § 692.10(a). 

(2) If a State meets the requirements 
of § 692.113(b) for a fiscal year, the num-
ber of students under § 692.10(a) for the 
State is increased to 125 percent in de-
termining the ratio in paragraph (a) of 
this section for that fiscal year. 

(3) Notwithstanding paragraph (a)(1) 
and (2) of this section— 

(i) If the Federal GAP funds available 
from the appropriation for a fiscal year 
are sufficient to allot to each State 
that participated in the prior year the 
same amount of Federal GAP funds al-
lotted in the prior fiscal year, but are 
not sufficient both to allot the same 
amount of Federal GAP funds allotted 
in the prior fiscal year to these States 
and also to allot additional funds to ad-
ditional States in accordance with the 
ratio used to allot the States’ Federal 
LEAP funds under § 692.10(a), the Sec-
retary allots— 

(A) To each State that participated 
in the prior year, the amount the State 
received in the prior year; and 

(B) To each State that did not par-
ticipate in the prior year, an amount of 
Federal GAP funds available to States 
based on the ratio used to allot the 
State’s Federal LEAP funds under 
§ 692.10(a); and 

(ii) If the Federal GAP funds avail-
able from the appropriation for a fiscal 
year are not sufficient to allot to each 
State that participated in the prior 
year at least the amount of Federal 
GAP funds allotted in the prior fiscal 
year, the Secretary allots to each 
State an amount which bears the same 
ratio to the amount of Federal GAP 
funds available as the amount of Fed-
eral GAP funds allotted to each State 
in the prior fiscal year bears to the 
amount of Federal GAP funds allotted 
to all States in the prior fiscal year. 

(4) For fiscal year 2011, the prior fis-
cal year allotment to a State for pur-
poses of paragraph (a)(3) of this section 
shall include any fiscal year 2010 allot-
ment made to that State under subpart 
B of this part. 

(b) The Secretary allots funds avail-
able for reallotment in a fiscal year in 
accordance with the provisions of para-
graph (a) of this section used to cal-
culate initial allotments for the fiscal 
year. 

(c) Any funds made available for the 
program under this subpart but not ex-
pended may be allotted or reallotted 
for the program under subpart A of this 
part. 

(Authority: 20 U.S.C. 1070c–3a) 

§ 692.111 For what purposes may a 
State use its payment under the 
GAP Program? 

(a) Establishment of a partnership. 
Each State receiving an allotment 
under this subpart shall use the funds 
to establish a partnership to award 
grants to eligible students in order to 
increase the amount of financial assist-
ance students receive under this sub-
part for undergraduate education ex-
penses. 

(b) Amount of LEAP Grants under 
GAP. (1) The amount of a LEAP Grant 
under GAP by a State to an eligible 
student shall be not less than— 

(i) The average undergraduate in- 
State tuition and mandatory fees for 
full-time students at the public institu-
tions of higher education in the State 
where the student resides that are the 
same type of institution that the stu-
dent attends (four-year degree-grant-
ing, two-year degree-granting, or non- 
degree-granting); minus 

(ii) Other Federal and State aid the 
student receives. 

(2) The Secretary determines the av-
erage undergraduate in-State tuition 
and mandatory fees for full-time stu-
dents at public institutions in a State 
weighted by enrollment using the most 
recent data reported by institutions in 
the State to the Integrated Postsec-
ondary Education Data System 
(IPEDS) administered by the National 
Center for Educational Statistics. 

(c) Institutional participation. (1) A 
State receiving an allotment under 
this subpart may restrict the use of 
LEAP Grants under GAP only to stu-
dents attending institutions of higher 
education that are participating in the 
partnership. 

(2) If a State provides LEAP Grants 
under subpart A of this part to stu-
dents attending institutions of higher 
education located in another State, 
LEAP Grants under GAP may be used 
at institutions of higher education lo-
cated in another State. 
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