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§3210.10 When does lease segregation
occur?

(a) Lease segregation occurs when:

(1) A portion of a lease is committed
to a unit agreement while other por-
tions are not committed; or

(2) Only a portion of a lease remains
in a participating area when the unit
contracts. The portions of the lease
outside the participating area are
eliminated from the unit agreement
and segregated as of the effective date
of the unit contraction.

(b) BLM will assign the original lease
serial number to the portion within the
agreement. BLM will give the lease
portion outside the agreement a new
serial number, and the same lease
terms as the original lease.

§3210.11 Does a lease segregated from
an agreement or plan receive any
benefits from wunitization of the
committed portion of the original
lease?

The new segregated lease stands
alone and does not receive any of the
benefits provided to the portion com-
mitted to the unit. We will not give
you an extension for the eliminated
portion of the lease based on status of
the lands committed to the unit, in-
cluding production in commercial
quantities or the existence of a produc-
ible well.

§3210.12 May I consolidate leases?

BLM may approve your consolidation
of two or more adjacent leases that
have the same ownership and same
lease terms, including expiration dates,
if the combined leases do not exceed
the size limitations in §3206.12. We may
consolidate leases that have different
stipulations if all other lease terms are
the same. You must include the proc-
essing fee for lease consolidations
found in the fee schedule in §3000.12 of
this chapter with your request to con-
solidate leases.

§3210.13 Who may lease or locate
other minerals on the same lands as
my geothermal lease?

Anyone may lease or locate other
minerals on the same lands as your

§3210.14

geothermal lease. The United States
reserves the ownership of and the right
to extract helium, oil, and hydrocarbon
gas from all geothermal steam and as-
sociated geothermal resources. In addi-
tion, BLM allows mineral leasing or lo-
cation on the same lands that are
leased for geothermal resources, pro-
vided that operations under the min-
eral leasing or mining laws do not un-
reasonably interfere with or endanger
your geothermal operations.

§3210.14 May BLM readjust the terms
and conditions in my lease?

(a)(1) Except for rentals and royalties
(readjustments of which are addressed
in paragraph (b) of this section, BLM
may readjust the terms and conditions
of your lease 10 years after you begin
production of geothermal resources
from your lease, and at not less than
10-year intervals thereafter, under the
procedures of paragraphs (c), (d), and
(e) of this section.

(2) If another Federal agency man-
ages the lands’ surface, we will ask
that agency to review the related
terms and conditions and propose any
readjustments. Once BLM and the sur-
face managing agency reach agreement
and the surface managing agency ap-
proves the proposed readjustment, we
will follow the procedures in para-
graphs (¢), (d), and (e) of this section.

(b) BLM may readjust your lease
rentals and royalties at not less than
20-year intervals beginning 35 years
after we determine that your lease is
producing geothermal resources in
commercial quantities. BLM will not
increase your rentals or royalties by
more than 50 percent over the rental or
royalties you paid before the readjust-
ment.

(c) BLM will give you a written pro-
posal to readjust the rentals, royalties,
or other terms and conditions of your
lease. You will have 30 days after you
receive the proposal to file with BLM
an objection in writing to the proposed
new terms and conditions.

(d) If you do not object in writing or
relinquish your lease, you will conclu-
sively be deemed to have agreed to the
proposed new terms and conditions.
BLM will issue a written decision set-
ting the date that the new terms and
conditions become effective as part of
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