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§3213.13 When does relinquishment
take effect?

(a) If BLM determines your relin-
quishment request meets the require-
ments of §§3213.11 and 3213.12, your re-
linquishment is effective the day we re-
ceive it.

(b) Notwithstanding the relinquish-
ment, you and your surety continue to
be responsible for:

(1) Paying all rents and royalties due
before the relinquishment was effec-
tive;

(2) Plugging and abandoning all wells
on the relinquished land;

(3) Restoring and reclaiming the sur-
face and other resources; and

(4) Complying with §3200.4.

§3213.14 Will BLM terminate my lease
if I do not pay my rent on time?

(a) If MMS does not receive your sec-
ond and subsequent year’s rental pay-
ment in full by the lease anniversary
date, MMS will notify you that the
rent payment is overdue. You have 45
days after the anniversary date to pay
the rent plus a 10 percent late fee. If
MMS does not receive your rental plus
the late fee by the end of the 45-day pe-
riod, BLM will terminate your lease.

(b) If you receive notification from
MMS under paragraph (a) of this sec-
tion more than 15 days after the lease
anniversary date, BLM will reinstate a
lease that was terminated under para-
graph (a) of this section if MMS re-
ceives the rent plus a 10 percent late
fee within 30 days after you receive the
notification.

§3213.15 How will BLM notify me if it
terminates my lease?
BLM will send you a notice of the
termination by certified mail, return
receipt requested.

§3213.16 May BLM cancel my lease?

(a) BLM may cancel your lease if it
was issued in error.

(b) If BLM cancels your lease because
it was issued in error, the cancellation
is effective when you receive it.

§3213.17 May BLM terminate my lease
for reasons other than non-payment
of rentals?

BLM may terminate your lease for
reasons other than non-payment of

§3214.10

rentals, after giving you 30 days writ-
ten notice, if we determine that you
violated the requirements of §3200.4, in-
cluding, but not limited to the non-
payment of royalties and fees under 30
CFR parts 206 and 218.

§3213.18 When is a termination effec-
tive?

If BLM terminates your lease be-
cause we determined that you violated
the requirements of §3200.4, the termi-
nation takes effect 30 days after the
date you receive notice of our deter-
mination.

§3213.19 What can I do if BLM notifies
me that my lease is being termi-
nated because of a violation of the
law, regulations, or lease terms?

(a) You can prevent termination of
your lease if, within 30 days after re-
ceipt of our notice:

(1) You correct the violation; or

(2) You show us that you cannot cor-
rect the violation during the 30-day pe-
riod and that you are making a good
faith attempt to correct the violation
as quickly as possible, and thereafter
you diligently proceed to correct the
violation.

(b)(1) You may appeal the lease ter-
mination. You have 30 days after re-
ceipt of our notice to file an appeal (see
parts 4 and 1840 of this title). We will
stay the termination of your Ilease
while your appeal is pending.

(2) You are entitled to a hearing on
the violation or the proposed lease ter-
mination if you request the hearing
when you file the appeal. The period
for correction of the violation will be
extended to 30 days after the decision
on appeal is made if the decision con-
cludes that a violation exists.

Subpart 3214—Personal and
Surety Bonds

§3214.10 Who must post a geothermal
bond?

(a) The lessee or operator must post
a bond with BLM before exploration,
drilling, or |utilization operations
begin.

(b) Before we approve a lease transfer
or recognize a new designated operator,
the lessee or operator must file a new
bond or a rider to the existing bond,

509



§3214.11

unless all previous operations on the
land have already been reclaimed.

§3214.11 Who must my bond cover?

Your bond must cover all record title
owners, operating rights owners, opera-
tors, and any person who conducts op-
erations on your lease.

§3214.12 What activities must my bond
cover?

Your bond must cover:

(a) Any activities related to explo-
ration, drilling, utilization, or associ-
ated operations on a Federal lease;

(b) Reclamation of the surface and
other resources;

(c) Rental and royalty payments; and

(d) Compliance with the require-
ments of §3200.4.

§3214.13 What is the minimum dollar
amount required for a bond?

The minimum bond amount varies
depending on the type of activity you
are proposing and whether your bond
will cover individual, statewide, or na-
tionwide activities. The minimum dol-
lar amounts and bonding options for
each type of activity are found in the
following regulations:

(a) Exploration
§3251.15;

(b) Drilling operations—see §3261.18;
and

(¢) Utilization
§§3271.12 and 3273.19.

§3214.14 May BLM increase the bond
amount above the minimum?

(a) BLM may increase the bond
amount above the minimums ref-
erenced in §3214.13 when:

(1) We determine that the operator
has a history of noncompliance;

(2) We previously had to make a
claim against a surety because any one
person who is covered by the new bond
failed to plug and abandon a well and
reclaim the surface in a timely man-
ner;

(3) MMS has notified BLM that a per-
son covered by the bond owes uncol-
lected royalties; or

(4) We determine that the bond
amount will not cover the estimated
reclamation cost.

(b) We may increase bond amounts to
any level, but we will not set that

operations—see

operations—see

43 CFR Ch. Il (10-1-11 Edition)

amount higher than the total esti-
mated costs of plugging wells, remov-
ing structures, and reclaiming the sur-
face and other resources, plus any un-
collected royalties due MMS or moneys
owed to BLM due to previous viola-
tions.

§3214.15 What kind of financial guar-
antee will BLM accept to back my
bond?

We will not accept cash bonds. We
will only accept:

(a) Corporate surety bonds, provided
that the surety company is approved
by the Department of Treasury (see De-
partment of the Treasury Circular No.
570, which is published in the FEDERAL
REGISTER every year on or about July
1); and

(b) Personal bonds, which are secured
by a cashier’s check, certified check,
certificate of deposit, negotiable secu-
rities such as Treasury notes, or an ir-
revocable letter of credit (see §§3214.21
and 3214.22).

§3214.16 Is there a special bond form I
must use?

You must use a BLM-approved bond
form (Form 30004, or Form 3000—4a,
June 1988 or later editions) for cor-
porate surety bonds and personal
bonds.

§3214.17 Where must I submit my
bond?

File personal or corporate surety
bonds and statewide bonds in the BLM
State Office that oversees your lease or
operations. You may file nationwide
bonds in any BLM State Office. File
bond riders in the BLM State Office
where your underlying bond is located.
For personal or corporate surety bonds,
file one originally-signed copy of the
bond.

§3214.18 Who will BLM hold liable
under the lease and what are they
liable for?

BLM will hold all interest owners in
a lease jointly and severally liable for
compliance with the requirements of
§3200.4 for obligations that accrue
while they hold their interest. Among
other things, all interest owners are
jointly and severally liable for:

(a) Plugging and abandoning wells;

510



		Superintendent of Documents
	2014-08-14T17:20:23-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




