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§ 1309.12

45 CFR Ch. XIII (10–1–11 Edition)

and the claim must be supported,
whenever possible, by a written statement from a licensed real estate professional in the grantee’s service area.
(3) A grantee proposing to undertake
a major renovation of a facility must
compare the cost of the proposed renovation (including the cost of purchasing the facility to be renovated, if
the grantee is proposing to purchase
the facility) to the costs of constructing a facility of comparable size.
In place of the cost comparison required in the preceding sentence, a
grantee proposing to make major renovations to a leased facility must show
that the monthly or annual occupancy
costs for the term of the lease, including the cost of the major renovations,
is less than, or comparable to, the
costs of purchasing or leasing any
other facility in the grantee’s service
area which can be made suitable
through major renovations, if such a
facility is available.
(d) The grantee must separately delineate the following expenses in the
application:
(1) One-time costs, including but not
limited to, costs of purchasing the facility to be renovated, the down payment, professional fees, moving expenses, the cost of site preparation;
and
(2) Ongoing costs, including, but not
limited to, mortgage payments, insurance premiums, maintenance costs,
and property taxes. If the grantee is exempt from the payment of property
taxes, this fact must be stated.
(e) The period of comparison for purchase, construction or major renovation of a facility is twenty years, except that for the purchase of a modular
unit the period of comparison is ten
years and the period of comparison for
major renovation of a leased facility is
the period of the lease remaining after
the renovations are completed. For approvals of the use of Head Start funds
to continue purchase of the facility the
period of comparison begins on the
date the purchase began.
(f) If the facility is to be used for
other purposes in addition to the operation of the Head Start program, the
cost of use of that part of the facility
used for such other purposes must be
allocated in accordance with applicable

Office of Management and Budget cost
principles.
[68 FR 23221, May 1, 2003]

§ 1309.12

Timely decisions.

The responsible HHS official shall
promptly review and make final decisions regarding completed applications
under this part.

Subpart C—Protection of Federal
Interest
§ 1309.20

Title.

Title to facilities acquired with grant
funds vests with the grantee upon acquisition, subject to the provisions of
this part.
§ 1309.21 Recording of Federal interest
and other protection of Federal interest.
(a) The Federal government has an
interest in all real property and equipment acquired or upon which major
renovations have been undertaken with
grant funds for use as a Head Start facility. The responsible HHS official
may subordinate the Federal interest
in such property to that of a lender,
which financed the acquisition or
major renovation costs subject to the
conditions set forth in paragraph (f) of
this section.
(b) Facilities acquired with grant
funds may not be mortgaged or used as
collateral, or sold or otherwise transferred to another party, without the
written permission of the responsible
HHS official.
(c) Use of the facility for other than
the purpose for which the facility was
funded, without the express written approval of the responsible HHS official,
is prohibited.
(d)(1) A grantee receiving funds to acquire or make major renovations to a
facility that is or will be sited on land
not owned by the grantee must have a
lease or other arrangement which protects the Federal interest in the facility and ensures the grantee’s undisturbed use and possession of the facility. The lease or document evidencing
another arrangement shall include provisions to protect the right of the
grantee, or some other organization
designated by ACF in the place of the
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