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Sec. 15

in the Master Repair Contract and regula-
tions of the Department of Labor have been
complied with.

Sec. 15 Subcontracts.

Under Article 29 of the NSA-
LUMPSUMREP Contract, the Con-
tractor is authorized to subcontract
portions of the work. However, the
Contractor must obtain prior approval
from the representative of the Author-
ity, awarding the work, for each sub-
contract in an amount exceeding 10
percent of the contract price for the
work covered by a job order or supple-
mental job order.

Sec. 16 Liquidated damages.

(a) The liquidated damages payable
for each calendar day of delay shall be
placed on each job order and supple-
mental job order whether awarded on a
competitive bid or negotiated basis.

(b) The completion certificates are to
contain the date on which work is ac-
tually completed, whereas the job
order and supplemental job orders are
to contain a completion date based on
a fair and reasonable estimate of time
to be allowed the contractor to perform
the work. Thus, the difference between
the completion date specified on the
job order or supplemental job orders
and on the completion certificates will
be the period for which liguidated dam-
ages are assessed. If an extension of an
original completion date is considered
justifiable, the completion certificates
are to bear in detail in the space pro-
vided for ‘‘exceptions’ the reasons why
the completion dates were extended be-
yond that specified in the original job
orders. The face of the Ship Repair
Summaries (MA-159) shall reflect the
amounts of liquidated damages. The
penalty amount shall be deducted from
the invoice prior to payment for the
work involved.

[18 FR 5035, Aug. 22, 1953; 18 FR 5294, Sept. 2,
1953. Redesignated at 45 FR 44587, July 1,
1980]

Sec. 17 Performance of work resulting
from damage sustained while un-
dergoing repairs.

(a) When damage is sustained by a
vessel during performance of repairs
under the NSA Master Contract, nego-
tiations for accomplishment of work

46 CFR Ch. Il (10-1-11 Edition)

necessary to correct such damage are
to be made with the repair contractor
involved, if practicable, and a job order
issued to the contractor for the repair
of damage. Such job orders are to be
assigned a new number and are not to
be supplemental to the original award.
The following ‘‘without prejudice”
clause is to be made a part of and place
on each job order issued for the per-
formance of work discussed in this sec-
tion.

It is understood and agreed that the work
covered by this job order is awarded and ac-
cepted without prejudice to, or waiver of,
any rights of the United States or the Con-
tractor.

(b) If it is determined that the con-
tractor is at fault and the contractor
refuses to accept the responsibility, the
procedure outlined in Article 27 of the
master repair contract shall be fol-
lowed. It is to be understood that the
payment of this type of account is to
be withheld pending establishment
that the contractor involved is relieved
of all responsibility for the damage.

(c) In the event other than the origi-
nal contractor effects the damage re-
pairs immediate arrangements are to
be made by and through the General
Agent to collect from the contractor
considered responsible for the damages.

(d) A damage survey is to be con-
ducted in all such cases and a report
thereon submitted to the Chief, Divi-
sion of Ship Repair and Maintenance,
Washington, DC.

Sec. 18 Group classification.

In the preparation of specifications,
Job Orders, Supplemental Job Orders
and WORKSMALREP Contracts costs
by Group Numbers as set forth and de-
scribed below are to be inserted there-
on:

Number Classification

41 Maintenance Repairs (deck, engine and stewards
department repairs resulting from wear and tear).

42  Original installation of, repairs to, and removal of
national defense features.

44  Conversions (conversion of vessels to troop car-
riers, hospital ships, and for other special pur-
poses).

51 Alterations, Additions and Betterments (additional
equipment, such as, spar decks, heavy lift equip-
ment, change of cargo or passenger space, in-
creasing speed of vessel, and structural
changes).
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Maritime Administration, DOT

Number Classification

52 Strengthening of Newly Constructed Vessels
(strengthening of vessels according to program).

54 Damage Repairs (claimed as a result of enemy ac-
tion, heavy weather, stranding, collision, fire, ste-
vedore damage, ice damage, and other dam-
ages).

NOTE: All items chargeable to each separate
casualty to be properly identified and segregated
both with respect to casualty and cost.

63 Builders’ and Vendors’ Guaranty Work (repairs and
replacements chargeable to builders and vendors
of equipment—separate cost to be furnished for
each item).

64 Repair Contractors’ Guarantee Iltems (repairs to
correct deficiencies due to faulty workmanship
and/or materials incident to prior repairs per-
formed under provisions of Master Repair Con-
tract where responsible contractor did not effect
the necessary corrections).

65 Other Costs (temporary lights, garbage disposal,
tugs to shift vessel while in contractors’ yard, and
other miscellaneous work requiring distribution of
costs over more than one group).

66 Miscellaneous Expenses Applicable to Voyage Op-
erating Expense (removal of cargo debris, fresh
water when not required for testing purposes,
cleaning cargo and other tanks where no repairs
or alterations are involved, and other similar ex-
penses).

67 Preparation of Vessels for Lay-up (stripping, drain-
ing and preservation. No repairs to be included in
this grouping).

Sec. 19 Ship Repair Summaries.

(a) Ship Repair Summaries shall be
prepared on Form MA-159 by the Gen-
eral Agents and local offices of the Au-
thority covering all work performed
under their respective jurisdiction and
submitted to the District Ship Repair
and Maintenance office involved. The
summaries must be properly identified
and contain the correct cost break-
down as set forth in this order. If the
summary covers work other than re-
pairs related to a voyage, the summary
must so state, e.g., reactivation, lay-
up, idle status, etc. The District Ship
Repair and Maintenance office shall re-
view the summaries and supports to as-
certain that they have been properly
prepared in all respects. The originals
of all summaries unsupported shall be
forwarded by the District offices to the
Chief, Operating Cost Control Branch,
Office of Ship Operations, National
Shipping Authority, Washington, DC,
and two copies each of all summaries
one of which is to be supported by one
copy each of job orders, supplemental
job orders, invitation for bids, speci-

Sec. 20

fications, invoices, itemized prices,
completion certificates, ABS invoices
and reports, purchase orders, price
warehouse delivery tickets, property
removal notices, WORKSMALREP
Contracts, a statement that bid, per-
formance and payment bonds were re-
ceived and approved, abstract of bids
containing the list of contractors in-
vited to bid and response of each, an
explanation of the basis for an award
when the contract is not awarded to
lowest bidder, listing of scrap, salvage-
able material and equipment removed
from a vessel, etc., shall be forwarded
to the Chief, Division of Ship Repair
and Maintenance, Washington, DC.

(1) Within 60 days after termination
of the respective voyages for work
awarded by General Agents.

(2) Within 30 days after completion of
all work awarded by the Local Offices
within a port area.

(b) In the event invoices for par-
ticular services are not available such
as, American Bureau of Venders In-
spectors fees, the summary is neverthe-
less to be prepared as outlined in this
order and estimated costs for the miss-
ing billings set forth on the summary.
Upon receipt of said invoices a supple-
mentary summary shall promptly be
prepared and distributed as outlined in
this section.

(c) If no work is performed under a
General Agent’s jurisdiction for a par-
ticular voyage, the General Agent
must submit for distribution as stated
herein a repair summary stating across
the face that no repairs, either foreign
or domestic, were performed for the
particular voyage involved.

Sec. 20 Reports of awards.

(a) The Coast Directors shall submit
to the Chief, Division of Ship Repair
and Maintenance, Washington, D.C., a
monthly listing of all awards made
under their jurisdiction. This listing
shall reflect individually the complete
contract number, contractor, vessel,
type of award, e.g., negotiated or bid,
costs and repair period. This listing
shall be submitted substantially in the
following form:

Contractor Contract No. Vessel

Award Amount Start Completed

Steamboat Repairs, Inc. ... | MA-600 J.O.1 | John Doe ....

$15,000 | Jan. 1, 1953 ..... Jan. 10, 1953
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