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members of an affiliated group. Under 
circumstances in which income taxes 
are determined on a consolidated basis 
by the carrier and other members of 
the affiliated group, the income tax ex-
pense to be recorded by the carrier 
shall be the same as would result if de-
termined for the carrier separately for 
all time periods, except that the tax ef-
fect of carry-back and carry-forward 
operating losses, investment tax cred-
its, or other tax credits generated by 
operations of the carrier shall be re-
corded by the carrier during the period 
in which applied in settlement of the 
taxes otherwise attributable to any 
member, or combination of members, 
of the affiliated group. 

(f) Companies that employ average 
schedules in lieu of actual costs are ex-
empt from the provisions of this sec-
tion. For other organizations, the prin-
ciples set forth in this section shall 
apply equally to corporations, propri-
etorships, partnerships and other forms 
of business organizations. 

[67 FR 5679, Feb. 6, 2002, as amended at 69 FR 
53648, Sept. 2, 2004] 

Subpart C—Instructions for 
Balance Sheet Accounts 

§ 32.101 Structure of the balance sheet 
accounts. 

The Balance Sheet accounts shall be 
maintained as follows: 

(a) Account 1120, Cash and equiva-
lents, through Account 1500, Other ju-
risdictional assets—net, shall include 
assets other than regulated-fixed as-
sets. 

(b) Account 2001, Telecommuni-
cations plant in service, through Ac-
count 2007, Goodwill, shall include the 
regulated-fixed assets. 

(c) Account 3100, Accumulated depre-
ciation through Account 3410, Accumu-
lated amortization—capitalized leases, 
shall include the asset reserves except 
that reserves related to certain asset 
accounts will be included in the asset 
account. (See §§ 32.2005, 32.2682 and 
32.2690.) 

(d) Account 4000, Current accounts 
and notes payable, through Account 
4550, Retained earnings, shall include 
all liabilities and stockholders equity. 

[67 FR 5680, Feb. 6, 2002] 

§ 32.102 Nonregulated investments. 
Nonregulated investments shall in-

clude the investment in nonregulated 
activities that are conducted through 
the same legal entity as the telephone 
company operations, but do not involve 
the joint or common use of assets or 
resources in the provision of both regu-
lated and nonregulated products and 
services. See §§ 32.14 and 32.23. 

[52 FR 6561, Mar. 4, 1987] 

§ 32.103 Balance sheet accounts for 
other than regulated-fixed assets to 
be maintained. 

Balance sheet accounts to be main-
tained by Class A and Class B tele-
phone companies for other than regu-
lated-fixed assets are indicated as fol-
lows: 

BALANCE SHEET ACCOUNTS 

Account title Class A 
account 

Class B 
account 

Current assets 

Cash and equivalents ........................ 1120 1120 
Receivables ....................................... 1170 1170 
Allowance for doubtful accounts ....... 1171 1171 
Supplies: 

Material and supplies ................. 1220 1220 
Prepayments ..................................... 1280 1280 
Other current assets .......................... 1350 1350 

Noncurrent assets 

Investments: 
Nonregulated investments .......... 1406 1406 
Other noncurrent assets ............ 1410 1410 

Deferred charges: 
Deferred maintenance, retire-

ments and other deferred 
charges ................................... 1438 1438 

Other: 
Other jurisdictional assets-net .... 1500 1500 

[67 FR 5680, Feb. 6, 2002] 

§ 32.1120 Cash and equivalents. 
(a) This account shall include the 

amount of current funds available for 
use on demand in the hands of financial 
officers and agents, deposited in banks 
or other financial institutions and also 
funds in transit for which agents have 
received credit. 

(b) This account shall include the 
amount of cash on special deposit, 
other than in sinking and other special 
funds provided for elsewhere, to pay 
dividends, interest, and other debts, 
when such payments are due one year 
or less from the date of deposit; the 
amount of cash deposited to insure the 
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performance of contracts to be per-
formed within one year from date of 
the deposit; and other cash deposits of 
a special nature not provided for else-
where. This account shall include the 
amount of cash deposited with trustees 
to be held until mortgaged property 
sold, destroyed, or otherwise disposed 
of is replaced, and also cash realized 
from the sale of the company’s securi-
ties and deposited with trustees to be 
held until invested in physical property 
of the company or for disbursement 
when the purposes for which the securi-
ties were sold are accomplished. 

(c) Cash on special deposit to be held 
for more than one year from the date 
of deposit shall be included in Account 
1410, Other noncurrent assets. 

(d) This account shall include the 
amount of cash advanced to officers, 
agents, employees, and others as petty 
cash or working funds from which ex-
penditures are to be made and ac-
counted for. 

(e) This account shall include the 
cost of current securities acquired for 
the purpose of temporarily investing 
cash, such as time drafts receivable 
and time loans, bankers’ acceptances, 
United States Treasury certificates, 
marketable securities, and other simi-
lar investments of a temporary char-
acter. 

(f) Accumulated changes in the net 
unrealized losses of current marketable 
equity securities shall be included in 
the determination of net income in the 
period in which they occur in Account 
7300, Other Nonoperating Income and 
Expense. 

(g) Subsidiary record categories shall 
be maintained in order that the entity 
may separately report the amounts of 
temporary investments that relate to 
affiliates and nonaffiliates. Such sub-
sidiary record categories shall be re-
ported as required by part 43 of this 
chapter. 

[67 FR 5681, Feb. 6, 2002] 

§ 32.1170 Receivables. 
(a) This account shall include all 

amounts due from customers for serv-
ices rendered or billed and from agents 
and collectors authorized to make col-
lections from customers. This account 
shall also include all amounts due from 
customers or agents for products sold. 

This account shall be kept in such 
manner as will enable the company to 
make the following analysis: 

(1) Amounts due from customers who 
are receiving telecommunications serv-
ice. 

(2) Amounts due from customers who 
are not receiving service and whose ac-
counts are in process of collection. 

(b) Collections in excess of amounts 
charged to this account may be cred-
ited to and carried in this account 
until applied against charges for serv-
ices rendered or until refunded. 

(c) Cost of demand or time notes, 
bills and drafts receivable, or other 
similar evidences (except interest cou-
pons) of money receivable on demand 
or within a time not exceeding one 
year from date of issue. 

(d) Amount of interest accrued to the 
date of the balance sheet on bonds, 
notes, and other commercial paper 
owned, on loans made, and the amount 
of dividends receivable on stocks 
owned. 

(e) This account shall not include 
dividends or other returns on securities 
issued or assumed by the company and 
held by or for it, whether pledged as 
collateral, or held in its treasury, in 
special deposits, or in sinking and 
other funds. 

(f) Dividends received and receivable 
from affiliated companies accounted 
for on the equity method shall be in-
cluded in Account 1410, Other noncur-
rent assets, as a reduction of the car-
rying value of the investment. 

(g) This account shall include all 
amounts currently due, and not pro-
vided for in (a) through (g) of this sec-
tion such as those for traffic settle-
ments, divisions of revenue, material 
and supplies, matured rents, and inter-
est receivable under monthly settle-
ments on short-term loans, advances, 
and open accounts. If any of these 
items are not to be paid currently, 
they shall be transferred to Account 
1410, Other noncurrent assets. 

(h) Subsidiary record categories shall 
be maintained in order that the entity 
may separately report the amounts 
contained herein that relate to affili-
ates and nonaffiliates. Such subsidiary 
record categories shall be reported as 
required by part 43 of this chapter. 

[67 FR 5681, Feb. 6, 2002] 

VerDate Mar<15>2010 10:59 Nov 14, 2011 Jkt 223203 PO 00000 Frm 00423 Fmt 8010 Sfmt 8010 Q:\47\47V2.TXT ofr150 PsN: PC150


		Superintendent of Documents
	2014-08-14T08:36:53-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




