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other person’s common channel signal-
ling network and the telephone com-
pany’s STP are permitted to use the 
rates that are in place. 

(c) A flat-rated STP port termination 
charge expressed in dollars and cents 
per port shall be assessed upon all 
interexchange carriers and other per-
sons that use dedicated signalling 
transport. 

[57 FR 54721, Nov. 20, 1992, as amended at 58 
FR 41191, Aug. 3, 1993; 58 FR 44950, Aug. 25, 
1993; 62 FR 31935, June 11, 1997] 

§ 69.128 Billing name and address. 
Appropriate subelements shall be es-

tablished for the use of equipment or 
facilities that are associated with of-
ferings of billing name and address. 

[58 FR 36145, July 6, 1993] 

§ 69.129 Signalling for tandem switch-
ing. 

A charge that is expressed in dollars 
and cents shall be assessed upon the 
purchasing entity by a local telephone 
company for provision of signalling for 
tandem switching. 

[59 FR 32930, June 27, 1994] 

§ 69.130 Line port costs in excess of 
basic analog service. 

To the extent that the costs of ISDN 
line ports, and line ports associated 
with other services, exceed the costs of 
a line port used for basic, analog serv-
ice, non-price cap local exchange car-
riers may recover the difference 
through a separate monthly end-user 
charge, provided that no portion of 
such excess cost may be recovered 
through other common line access 
charges, or through Interstate Com-
mon Line Support. 

[66 FR 59732, Nov. 30, 2001] 

§ 69.131 Universal service end user 
charges. 

To the extent the company makes 
contributions to the Universal Service 
Support Mechanisms pursuant to 
§§ 54.706 and 54.709 of this chapter and 
the non-price cap local exchange car-
rier seeks to recover some or all of the 
amount of such contribution, the non- 
price cap local exchange carrier shall 
recover those contributions through a 
charge to end users other than Lifeline 

users. The charge to recover these con-
tributions is not part of any other ele-
ment established pursuant to part 69. 
Such a charge may be assessed on a 
per-line basis or as a percentage of 
interstate retail revenues, and at the 
option of the local exchange carrier it 
may be combined for billing purposes 
with other end user retail rate ele-
ments. A non-price cap local exchange 
carrier opting to assess the Universal 
Service end-user rate element on a per- 
line basis may apply that charge using 
the ‘‘equivalency’’ relationships estab-
lished for the multi-line business PICC 
for Primary Rate ISDN service, as per 
§ 69.153(d), and for Centrex lines, as per 
§ 69.153(e). 

[66 FR 59732, Nov. 30, 2001] 

Subpart C—Computation of 
Charges for Price Cap Local 
Exchange Carriers 

SOURCE: 62 FR 31935, June 11, 1997, unless 
otherwise noted. 

§ 69.151 Applicability. 
This subpart shall apply only to tele-

phone companies subject to the price 
cap regulations set forth in part 61 of 
this chapter. 

§ 69.152 End user common line for 
price cap local exchange carriers. 

(a) A charge that is expressed in dol-
lars and cents per line per month shall 
be assessed upon end users that sub-
scribe to local exchange telephone 
service or Centrex service to the extent 
they do not pay carrier common line 
charges. A charge that is expressed in 
dollars and cents per line per month 
shall be assessed upon providers of pub-
lic telephones. Such charge shall be as-
sessed for each line between the prem-
ises of an end user, or public telephone 
location, and a Class 5 office that is or 
may be used for local exchange service 
transmissions. 

(b) [Reserved] 
(c) The charge for each subscriber 

line associated with a public telephone 
shall be equal to the monthly charge 
computed in accordance with para-
graph (k) of this section. 

(d)(1) Beginning July 1, 2000, in a 
study area that does not have 
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deaveraged End User Common Line 
Charges, the maximum monthly charge 
for each primary residential or single- 
line business local exchange service 
subscriber line shall be the lesser of: 

(i) The Average Price Cap CMT Rev-
enue per Line month as defined in 
§ 61.3(d) of this chapter; or 

(ii) The following: 
(A) On July 1, 2000, $4.35. 
(B) On July 1, 2001, $5.00. 
(C) On July 1, 2002, $6.00. 
(D) On July 1, 2003, $6.50. 
(2) In the event that GDP-PI exceeds 

6.5% or is less than 0%, the maximum 
monthly charge in paragraph (d)(1)(ii) 
of this section and the cap will be ad-
justed pursuant to § 61.45(b)(1)(iii) of 
this chapter. 

(e)(1) Beginning July 1, 2000, in a 
study area that does not have 
deaveraged End User Common Line 
Charges, the maximum monthly charge 
for each non-primary residential local 
exchange service subscriber line shall 
be the lesser of: 

(i) $7.00; or 
(ii) The greater of: 
(A) The rate as of June 30, 2000 less 

reductions needed to ensure over recov-
ery of CMT Revenues does not occur; or 

(B) The Average Price Cap CMT Rev-
enue per Line month as defined in 
§ 61.3(d) of this chapter. 

(2) In the event that GDP-PI is great-
er than 6.5% or is less than 0%, the 
maximum monthly charge in para-
graph (e)(1)(i) of this section and the 
cap will be adjusted pursuant to 
§ 61.45(b)(1)(iii) of this chapter. 

(3) Where the local exchange carrier 
provides a residential line to another 
carrier so that the other carrier may 
resell that residential line to a resi-
dence that already receives a primary 
residential line, the local exchange car-
rier may collect the non-primary resi-
dential charge described in paragraph 
(e) of this section from the other car-
rier. 

(f) The charge for each primary resi-
dential local exchange service sub-
scriber line shall be the same as the 
charge for each single-line business 
local exchange service subscriber line. 

(g) A line shall be deemed to be a res-
idential subscriber line if the sub-
scriber pays a rate for such line that is 

described as a residential rate in the 
local exchange service tariff. 

(h) Effective July 1, 1999, only one of 
the residential subscriber lines a price 
cap local exchange carrier provides to 
a location shall be deemed to be a pri-
mary residential line. 

(1) Effective July 1, 1999, for purposes 
of § 69.152(h) of this chapter, ‘‘residen-
tial subscriber line’’ includes residen-
tial lines that a price cap local ex-
change carrier provides to a competi-
tive local exchange carrier that resells 
the line and on which the price cap 
local exchange carrier may assess ac-
cess charges. 

(2) Effective July 1, 1999, if a cus-
tomer subscribes to residential lines 
from a price cap local exchange carrier 
and at least one reseller of the price 
cap local exchange carrier’s lines, the 
line sold by the price cap local ex-
change carrier shall be the primary 
line, except that if a resold price cap 
LEC line is already the primary line, 
the resold line will remain the primary 
line should a price cap local exchange 
carrier subsequently sell an additional 
line to that residence. 

(i) A line shall be deemed to be a sin-
gle-line business subscriber line if the 
subscriber pays a rate that is not de-
scribed as a residential rate in the 
local exchange service tariff and does 
not obtain more than one such line 
from a particular telephone company. 

(j) No charge shall be assessed for 
any WATS access line. 

(k)(1) Beginning on July 1, 2000, for 
any study area that does not have 
deaveraged End User Common Line 
charges and in the absence of vol-
untary reductions, the maximum 
monthly End User Common Line 
Charge for multi-line business lines 
will be the lesser of: 

(i) $9.20; or 
(ii) The greater of: 
(A) The rate as of June 30, 2000, less 

reductions needed to ensure over recov-
ery of CMT Revenues does not occur; or 

(B) The Average Price Cap CMT Rev-
enue per Line month as defined in 
§ 61.3(d) of this chapter. 

NOTE TO PARAGRAPH (k)(1): Except when 
the local exchange carrier reduces the rate 
through voluntary reductions, the multi-line 
business End User Common Line charge will 
be frozen until the study area’s multi-line 
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business PICC and CCL charge are elimi-
nated. 

(2) In the event that GDP-PI is great-
er than 6.5% or is less than 0%, the 
maximum monthly charge in para-
graph (k)(1)(i) of this section and the 
cap will be adjusted pursuant to 
§ 61.45(b)(1)(iii) of this chapter. 

(l)(1) Beginning January 1, 1998, local 
exchange carrier shall assess no more 
than one End User Common Line 
charge as calculated under the applica-
ble method under paragraph (e) of this 
section for Basic Rate Interface inte-
grated services digital network (ISDN) 
service. 

(2) Local exchange carriers shall as-
sess no more than five End User Com-
mon Line charges as calculated under 
paragraph (k) of this section for Pri-
mary Rate Interface ISDN service. 

(m) In the event the local exchange 
carrier charges less than the maximum 
End User Common Line charge for any 
subscriber lines, the local exchange 
carrier may not recover the difference 
between the amount collected and the 
maximum from carrier common line 
charges or PICCs. 

(n)–(p) [Reserved] 
(q) End User Common Line Charge De- 

Averaging. Beginning on July 1, 2000, 
local exchange carriers may geographi-
cally deaverage End User Common 
Line charges subject to the following 
conditions: 

(1) In order for a price cap local ex-
change carrier to be allowed to de-av-
erage End User Common Line charges 
within a study area, the price cap local 
exchange carrier must have state Com-
mission approved geographically 
deaveraged rates for UNE loops within 
that study area. Except where a LEC 
geographically deaverages through vol-
untary reductions, before a price cap 
local exchange carrier may geographi-
cally deaverage its End User Common 
Line rates, its Originating and Termi-
nating CCL and Multi-line Business 
PICC rates in that study area must 
equal $0.00. 

(2) All geographic deaveraging of End 
User Common Line charges by cus-
tomer class within a study area must 
be according to the state commission- 
approved UNE loop zone. Solely for the 
purposes of determining interstate sub-
scriber line charges and the interstate 

access universal service support de-
scribed in §§ 54.806 and 54.807 of this 
chapter, a price cap local exchange car-
rier may not have more than four geo-
graphic End User Common Line 
Charge/Universal Service zones absent 
a review by the Commission. Where a 
price cap local exchange carrier has 
more than four state-created UNE 
zones and the Commission has not ap-
proved use of additional zones, the 
price cap local exchange carrier will 
determine, at its discretion, which 
state-created UNE zones to consolidate 
so that it has no more than four zones 
for the purpose of determining inter-
state subscriber line charges and inter-
state access universal service support. 

(3) Within a given zone, Multi-line 
Business End User Common Line rates 
cannot fall below Primary Residential 
and Single-Line Business or Non-Pri-
mary Residential End User Common 
Line charges. Non-Primary End User 
Common Line charges cannot fall 
below Primary Residential and Single- 
Line Business charges. 

(4) For any given class of customer in 
any given zone, the Zone deaveraged 
End User Common Line Charge in that 
zone must be greater than or equal to 
the Zone deaveraged End User Common 
Line charge in the zone with the next 
lower Zone Average Revenue Per Line. 

(5) The sum of all revenues per month 
that would be generated from all 
deaveraged End User Common Line 
charges in all zones within a study area 
plus Interstate Access Universal Serv-
ice Support per Line month (as defined 
in § 54.807 of this chapter) for the appli-
cable customer classes and zones re-
ceiving such support multiplied by cor-
responding base period lines, divided by 
the number of base period lines in that 
study area cannot exceed Average 
Price Cap CMT Revenue per Line 
month as defined in § 61.3(d) of this 
chapter for that study area. In addi-
tion, the sum of revenues per month 
that would be generated from all 
deaveraged End User Common Line 
charges in all End User Common Line 
charge deaveraging zones within a 
study area plus revenues per month 
from all End User Common Line 
charge, multi-line business PICC and 
CCL charges from study areas within 
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that study area that have not geo-
graphically deaveraged End User Com-
mon Line charges plus the sum of all 
Interstate Access Universal Service 
Support per Line month (as defined in 
§ 54.807 of this chapter) for the applica-
ble customer classes and zones receiv-
ing such support, multiplied by the 
corresponding base period lines for the 
applicable customer classes and zones 
within the study area, divided by the 
number of total base period lines in the 
study area cannot exceed Average 
Price Cap CMT Revenue per Line 
month as defined in § 61.3(d) of this 
chapter for the study area. 

(6) Maximum charge. The maximum 
zone deaveraged End User Common 
Line Charge that may be charged in 
any zone is the applicable cap specified 
in § 69.152(d)(1), § 69.152(e)(1)(i) or § 69.152 
(k)(1)(i) Zone Average Revenue Per 
Line is the Average Price Cap CMT 
Revenue per Line month allocated to a 
particular state-defined zone used for 
deaveraging of UNE loop prices. The 
zone average revenue per line is com-
puted pursuant to § 61.3 (zz) of this 
chapter. 

(7) Minimum charge. Except where a 
local exchange carrier chooses to lower 
the deaveraged End User Common Line 
charge through voluntary reductions, 
the minimum zone deaveraged End 
User Common Line charge in any zone 
in a study area is at least the Min-
imum End User Common Line charge. 
Minimum End User Common Line 
charge is Zone Average Revenue Per 
Line for the zone with the lowest Zone 
Average Revenue Per Line in that 
study area plus an amount per line cal-
culated to recover the difference be-
tween Interstate Access Universal 
Service Support Per Line (as defined in 
§ 54.807 of this chapter) multiplied by 
base period lines for the applicable cus-
tomer class and zones receiving such 
support and Study Area Above Bench-
mark Revenues, first from Zone 1 until 
the End User Common Line charges in 
Zone 1 equal the End User Common 
Line charges in Zone 2, and then from 
lines in Zones 1 and 2 equally until the 
End User Common Line charges in 
those Zones reach Zone 3 (with all End 
User Common Line charges subject to 
the applicable residential and multi- 
line business lines nominal caps). 

(i) For the purposes of this part, 
‘‘Study Area Above Benchmark Reve-
nues’’ is the sum of all Zone Above 
Benchmark Revenues. 

(ii) For the purposes of this part, 
‘‘Zone Above Benchmark Revenues’’ is 
calculated as follows: 

Zone Above Benchmark Revenues is 
the sum of Zone Above Benchmark 
Revenues for Residential and Single- 
line Business lines and Zone Above 
Benchmark Revenues for Multi-line 
Business lines. Zone Above Benchmark 
Revenues for Residential and Single- 
line Business lines is, within each zone, 
(Zone Average Revenue Per Line minus 
$7.00) multiplied by all eligible tele-
communications carrier Base Period 
Residential and Single-line Business 
lines times 12. If negative, the Zone 
Above Benchmark Revenues for Resi-
dential and Single-line Business lines 
for the zone is zero. Zone Above Bench-
mark Revenues for Multi-line Business 
lines is, within each zone, 

(Zone Average Revenue Per Line 
minus $9.20) multiplied by all eligible 
telecommunications carrier zone Base 
Period Multi-line Business lines times 
12. If negative, the Zone Above Bench-
mark Revenues for Multi-line Business 
lines for the zone is zero. 

(8) Voluntary Reductions. A ‘‘Vol-
untary Reduction’’ is one in which the 
local exchange carrier reduces prices 
other than through offset of net in-
creases in End User Common Line 
charge revenues or Interstate Access 
Universal Service support received pur-
suant to § 54.807 of this chapter, or 
through increases in other zone 
deaveraged End User Common Line 
charges. 

[65 FR 38701, June 21, 2000; 65 FR 57744, Sept. 
26, 2000] 

§ 69.153 Presubscribed interexchange 
carrier charge (PICC). 

(a) A charge expressed in dollars and 
cents per line may be assessed upon the 
Multi-line business subscriber’s 
presubscribed interexchange carrier to 
recover revenues totaling Average 
Price Cap CMT Revenues per Line 
month times the number of base period 
lines less revenues recovered through 
the End User Common Line charge es-
tablished under § 69.152 and Interstate 
Access Universal Service Support Per 
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Line (as defined in § 54.807 of this chap-
ter) multiplied by base period lines for 
the applicable customer class and zones 
receiving such support, up to a max-
imum of $4.31 per line per month. In 
the event the ceilings on the PICC pre-
vent the PICC from recovering all the 
residual common line/marketing and 
residual interconnection charge reve-
nues, the PICC shall recover all resid-
ual common line/marketing revenues 
before it recovers residual interconnec-
tion charge revenues. 

(b) If an end-user customer does not 
have a presubscribed interexchange 
carrier, the local exchange carrier may 
collect the PICC directly from the end 
user. 

(c) [Reserved] 
(d) Local exchange carriers shall as-

sess no more than five PICCs as cal-
culated under paragraph (a) of this sec-
tion for Primary Rate Interface ISDN 
service. 

(e) The maximum monthly PICC for 
Centrex lines shall be one-ninth of the 
maximum charge determined under 
paragraph (a) of this section, except 
that if a Centrex customer has fewer 
than nine lines, the maximum monthly 
PICC for those lines shall be the max-
imum charge determined under para-
graph (a) of this section divided by the 
customer’s number of Centrex lines. 

(f) The PICC shall not be applicable 
to any payphone lines. 

(g)–(h) [Reserved] 

[65 FR 38703, June 21, 2000; 65 FR 57744, Sept. 
26, 2000, as amended at 68 FR 43329, July 22, 
2003] 

§ 69.154 Per-minute carrier common 
line charge. 

(a) Local exchange carriers may re-
cover a per-minute carrier common 
line charge from interexchange car-
riers, collected on originating access 
minutes and calculated using the 
weighting method set forth in para-
graph (c) of this section. The maximum 
such charge shall be the lower of: 

(1) The per-minute rate using base 
period demand that would recover the 
maximum allowable carrier common 
line revenue as defined in § 61.46(d) of 
this chapter; or 

(2) The sum of the local switching, 
carrier common line and interconnec-
tion charge charges assessed on origi-

nating minutes on December 31, 1997, 
minus the local switching charges as-
sessed on originating minutes. 

(b) To the extent that paragraph (a) 
of this section does not recover from 
interexchange carriers all permitted 
carrier common line revenue, the ex-
cess may be collected through a per- 
minute charge on terminating access 
calculated using the weighting method 
set forth in paragraph (c) of this sec-
tion. 

(c) For each Carrier Common Line 
access element tariff, the premium 
originating Carrier Common Line 
charge shall be set at a level that re-
covers revenues allowed under para-
graphs (a) and (b) of this section. The 
non-premium charges shall be equal to 
.45 multiplied by the premium charges. 

[62 FR 31935, June 11, 1997, as amended at 65 
FR 38703, June 21, 2000] 

§ 69.155 Per-minute residual inter-
connection charge. 

(a) Local exchange carriers may re-
cover a per-minute residual inter-
connection charge on originating ac-
cess. The maximum such charge shall 
be the lower of: 

(1) The per-minute rate that would 
recover the total annual residual inter-
connection charge revenues permitted 
less the portion of the residual inter-
connection charge allowed to be recov-
ered under § 69.153; or 

(2) The sum of the local switching, 
carrier common line and residual inter-
connection charges assessed on origi-
nating minutes on December 31, 1997, 
minus the local switching charges as-
sessed on originating minutes, less the 
maximum amount allowed to be recov-
ered under § 69.154(a). 

(b) To the extent that paragraph (a) 
of this section prohibits a local ex-
change carrier from recovering all of 
the residual interconnection charge 
revenues permitted, the residual may 
be collected through a per-minute 
charge on terminating access. 

(c)(1) No portion of the charge as-
sessed pursuant to paragraphs (a) or (b) 
of this section that recovers revenues 
that the local exchange carrier antici-
pates will be reassigned to other, facili-
ties-based rate elements, including the 
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tandem-switching rate element de-
scribed in § 69.111(g), the three-part tan-
dem switched transport rate structure 
described in § 69.111(a)(2), and port and 
multiplexer charges described in 
§ 69.111(l), shall be assessed upon min-
utes utilizing the local exchange car-
rier’s local switching facilities, but not 
the local exchange carrier’s transport 
service. 

(2) If a local exchange carrier cannot 
recover its full residual interconnec-
tion charge revenues through the PICC 
mechanism established in § 69.153, and 
will consequently cover a portion of its 
residual interconnection charge reve-
nues through per-minute charges as-
sessed pursuant to paragraphs (a) and 
(b) of this section, then the local ex-
change carrier must allocate its resid-
ual interconnection charge revenues 
subject to the exemption established in 
paragraph (c)(1) of this section between 
the PICC and the per-minute residual 
interconnection charge in the same 
proportion as other residual inter-
connection charge revenues are allo-
cated between these two recovery 
mechanisms. 

[62 FR 31938, June 11, 1997; 62 FR 40460, July 
29, 1997, as amended at 62 FR 56133, Oct. 29, 
1997] 

§ 69.156 Marketing expenses. 

Effective July 1, 2000, the marketing 
expenses formerly allocated to the 
common line and traffic sensitive bas-
kets, and the switched services within 
the trunking basket pursuant to 
§ 32.6610 of this chapter and § 69.403 will 
now be recovered in the CMT basket 
created pursuant to § 61.42(d)(1) of this 
chapter. These marketing expenses will 
be recovered through the elements out-
lined in §§ 69.152, 69.153 and 69.154. 

[65 FR 38703, June 21, 2000] 

§ 69.157 Line port costs in excess of 
basic, analog service. 

To the extent that the costs of ISDN 
line ports, and line ports associated 
with other services, exceed the costs of 
a line port used for basic, analog serv-
ice, local exchange carriers may re-
cover the difference through a separate 
monthly end-user charge. As of June 

30, 2000, these rates will be capped until 
June 30, 2005. 

[65 FR 38704, June 21, 2000; 65 FR 57744, Sept. 
26, 2000] 

§ 69.158 Universal service end user 
charges. 

To the extent the company makes 
contributions to the Universal Service 
Support Mechanisms pursuant to 
§§ 54.706 and 54.709 of this chapter and 
the local exchange carrier seeks to re-
cover some or all of the amount of such 
contribution, the local exchange car-
rier shall recover those contributions 
through a charge to end users other 
than Lifeline users. These contribu-
tions are not a part of any price cap 
baskets, and the charge to recover 
these contributions is not part of any 
other element established pursuant to 
part 69. Such a charge may be assessed 
on a per-line basis or as a percentage of 
interstate retail revenues, and at the 
option of the local exchange carrier it 
may be combined for billing purposes 
with other end user retail rate ele-
ments. A local exchange carrier opting 
to assess the Universal Service end- 
user rate element on a per-line basis 
may apply that charge using the 
‘‘equivalency’’ relationships estab-
lished for the multi-line business PICC 
for Primary Rate ISDN service, as per 
§ 69.153(d), and for Centrex lines, as per 
§ 69.153(e). 

[65 FR 38704, June 21, 2000; 65 FR 57744, Sept. 
26, 2000] 

Subpart D—Apportionment of Net 
Investment 

SOURCE: 52 FR 37312, Oct. 6, 1987, unless 
otherwise noted. 

§ 69.301 General. 

(a) For purposes of computing annual 
revenue requirements for access ele-
ments net investment as defined in 
§ 69.2 (z) shall be apportioned among 
the interexchange category, the billing 
and collection category and access ele-
ments as provided in this subpart. For 
purposes of this subpart, local trans-
port includes five elements: entrance 
facilities, direct-trunked transport, 
tandem-switched transport, dedicated 
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