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1.108 FAR conventions. 

The following conventions provide 
guidance for interpreting the FAR: 

(a) Words and terms. Definitions in 
Part 2 apply to the entire regulation 
unless specifically defined in another 
part, subpart, section, provision, or 
clause. Words or terms defined in a spe-
cific part, subpart, section, provision, 
or clause have that meaning when used 
in that part, subpart, section, provi-
sion, or clause. Undefined words retain 
their common dictionary meaning. 

(b) Delegation of authority. Each au-
thority is delegable unless specifically 
stated otherwise (see 1.102–4(b)). 

(c) Dollar thresholds. Unless otherwise 
specified, a specific dollar threshold for 
the purpose of applicability is the final 
anticipated dollar value of the action, 
including the dollar value of all op-
tions. If the action establishes a max-
imum quantity of supplies or services 
to be acquired or establishes a ceiling 
price or establishes the final price to 
be based on future events, the final an-
ticipated dollar value must be the 
highest final priced alternative to the 
Government, including the dollar value 
of all options. 

(d) Application of FAR changes to so-
licitations and contracts. Unless other-
wise specified— 

(1) FAR changes apply to solicita-
tions issued on or after the effective 
date of the change; 

(2) Contracting officers may, at their 
discretion, include the FAR changes in 
solicitations issued before the effective 
date, provided award of the resulting 
contract(s) occurs on or after the effec-
tive date; and 

(3) Contracting officers may, at their 
discretion, include the changes in any 
existing contract with appropriate con-
sideration. 

(e) Citations. When the FAR cites a 
statute, Executive order, Office of 
Management and Budget circular, Of-
fice of Federal Procurement Policy pol-
icy letter, or relevant portion of the 
Code of Federal Regulations, the cita-
tion includes all applicable amend-
ments, unless otherwise stated. 

(f) Imperative sentences. When an im-
perative sentence directs action, the 
contracting officer is responsible for 

the action, unless another party is ex-
pressly cited. 

[65 FR 36015, June 6, 2000] 

1.109 Statutory acquisition-related 
dollar thresholds—adjustment for 
inflation. 

(a) 41 U.S.C. 431a requires that the 
FAR Council periodically adjust all 
statutory acquisition-related dollar 
thresholds in the FAR for inflation, ex-
cept as provided in paragraph (c) of 
this section. This adjustment is cal-
culated every 5 years, starting in Octo-
ber 2005, using the Consumer Price 
Index (CPI) for all-urban consumers, 
and supersedes the applicability of any 
other provision of law that provides for 
the adjustment of such acquisition-re-
lated dollar thresholds. 

(b) The statute defines an acquisi-
tion-related dollar threshold as a dollar 
threshold that is specified in law as a 
factor in defining the scope of the ap-
plicability of a policy, procedure, re-
quirement, or restriction provided in 
that law to the procurement of supplies 
or services by an executive agency, as 
determined by the FAR Council. 

(c) The statute does not permit esca-
lation of acquisition-related dollar 
thresholds established by the Davis- 
Bacon Act (40 U.S.C. 3141 through 3144, 
3146, and 3147), the Service Contract 
Act of 1965 (41 U.S.C. 351, et seq.), or the 
United States Trade Representative 
pursuant to the authority of the Trade 
Agreements Act of 1979 (19 U.S.C. 2511 
et seq). 

(d) A matrix showing calculation of 
the most recent escalation adjustments 
of statutory acquisition-related dollar 
thresholds is available via the Internet 
at http://www.regulations.gov (search 
FAR case 2008–024). 

[71 FR 57365, Sept. 28, 2006, as amended at 75 
FR 53131, Aug. 30, 2010] 

Subpart 1.2—Administration 

1.201 Maintenance of the FAR. 

1.201–1 The two councils. 

(a) Subject to the authorities dis-
cussed in 1.103, revisions to the FAR 
will be prepared and issued through the 
coordinated action of two councils, the 
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