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(ii) The process the offeror will use to de-
termine subcontractor compliance with
ANSI/EIA-T748.

(2) If the offeror proposes to use an EVMS
that has been determined by the CFA to be
in compliance with the EVMS guidelines in
ANSI/EIA-748, the offeror may submit a copy
of the documentation of such determination
instead of the written description required
by paragraph (b)(1) of this provision.

(c) The offeror shall identify the sub-
contractors (or the subcontracted effort if
subcontractors have not been selected) to
whom the EVMS requirements will apply.
The offeror and the Government shall agree
to the subcontractors or the subcontracted
effort selected for application of the EVMS
requirements. The offeror shall be respon-
sible for ensuring that the selected sub-
contractors comply with the requirements of
the Earned Value Management System
clause of the contract.

(End of provision)

[73 FR 21848, Apr. 23, 2008]

252.234-7002 Earned Value Manage-
ment System.

As prescribed in 234.203(2), use the
following clause:

EARNED VALUE MANAGEMENT
SYSTEM (MAY 2011)

(a) Definitions. As used in this clause—

Acceptable earned value management system
means an earned value management system
that generally complies with system criteria
in paragraph (b) of this clause.

Earned value management system means an
earned value management system that com-
plies with the earned value management sys-
tem guidelines in the ANSI/ETIA-748.

Significant deficiency means a shortcoming
in the system that materially affects the
ability of officials of the Department of De-
fense to rely upon information produced by
the system that is needed for management
purposes.

(b) System criteria. In the performance of
this contract, the Contractor shall use—

(1) An Earned Value Management System
(EVMS) that complies with the EVMS guide-
lines in the American National Standards In-
stitute/Electronic Industries Alliance Stand-
ard 748, Earned Value Management Systems
(ANST/EIA-748); and

(2) Management procedures that provide
for generation of timely, reliable, and
verifiable information for the Contract Per-
formance Report (CPR) and the Integrated
Master Schedule (IMS) required by the CPR
and IMS data items of this contract.

(c¢) If this contract has a value of $50 mil-
lion or more, the Contractor shall use an
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EVMS that has been determined to be ac-
ceptable by the Cognizant Federal Agency
(CFA). If, at the time of award, the Contrac-
tor’s EVMS has not been determined by the
CFA to be in compliance with the EVMS
guidelines as stated in paragraph (b)(1) of
this clause, the Contractor shall apply its
current system to the contract and shall
take necessary actions to meet the mile-
stones in the Contractor’s EVMS plan.

(d) If this contract has a value of less than
$50 million, the Government will not make a
formal determination that the Contractor’s
EVMS complies with the EVMS guidelines in
ANSI/EIA-748 with respect to the contract.
The use of the Contractor’s EVMS for this
contract does not imply a Government deter-
mination of the Contractor’s compliance
with the EVMS guidelines in ANSI/EIA-748
for application to future contracts. The Gov-
ernment will allow the use of a Contractor’s
EVMS that has been formally reviewed and
determined by the CFA to be in compliance
with the EVMS guidelines in ANSI/ETA-748.

(e) The Contractor shall submit notifica-
tion of any proposed substantive changes to
the EVMS procedures and the impact of
those changes to the CFA. If this contract
has a value of $50 million or more, unless a
waiver is granted by the CFA, any EVMS
changes proposed by the Contractor require
approval of the CFA prior to implementa-
tion. The CFA will advise the Contractor of
the acceptability of such changes as soon as
practicable (generally within 30 calendar
days) after receipt of the Contractor’s notice
of proposed changes. If the CFA waives the
advance approval requirements, the Con-
tractor shall disclose EVMS changes to the
CFA at least 14 calendar days prior to the ef-
fective date of implementation.

(f) The Government will schedule inte-
grated baseline reviews as early as prac-
ticable, and the review process will be con-
ducted not later than 180 calendar days
after—

(1) Contract award;

(2) The exercise of significant contract op-
tions; and

(3) The incorporation of major modifica-
tions.

During such reviews, the Government and
the Contractor will jointly assess the Con-
tractor’s baseline to be used for performance
measurement to ensure complete coverage of
the statement of work, logical scheduling of
the work activities, adequate resourcing, and
identification of inherent risks.

(g) The Contractor shall provide access to
all pertinent records and data requested by
the Contracting Officer or duly authorized
representative as necessary to permit Gov-
ernment surveillance to ensure that the
EVMS complies, and continues to comply,
with the performance criteria referenced in
paragraph (b) of this clause.
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(h) When indicated by contract perform-
ance, the Contractor shall submit a request
for approval to initiate an over-target base-
line or over-target schedule to the Con-
tracting Officer. The request shall include a
top-level projection of cost and/or schedule
growth, a determination of whether or not
performance variances will be retained, and
a schedule of implementation for the rebase-
lining. The Government will acknowledge re-
ceipt of the request in a timely manner (gen-
erally within 30 calendar days).

(i) Significant deficiencies. (1) The Con-
tracting Officer will provide an initial deter-
mination to the Contractor, in writing, on
any significant deficiencies. The initial de-
termination will describe the deficiency in
sufficient detail to allow the Contractor to
understand the deficiency.

(2) The Contractor shall respond within 30
days to a written initial determination from
the Contracting Officer that identifies sig-
nificant deficiencies in the Contractor’s
EVMS. If the Contractor disagrees with the
initial determination, the Contractor shall
state, in writing, its rationale for dis-
agreeing.

(3) The Contracting Officer will evaluate
the Contractor’s response and notify the
Contractor, in writing, of the Contracting
Officer’s final determination concerning—

(i) Remaining significant deficiencies;

(ii) The adequacy of any proposed or com-
pleted corrective action;

(iii) System noncompliance, when the Con-
tractor’s existing EVMS fails to comply with
the earned value management system guide-
lines in the ANSI/EIA-748; and

(iv) System disapproval, if initial EVMS
validation is not successfully completed
within the timeframe approved by the Con-
tracting Officer, or if the Contracting Officer
determines that the Contractor’s earned
value management system contains one or
more significant deficiencies in high-risk
guidelines in ANSI/EIA-748 standards (guide-
lines 1, 3, 6, 7, 8, 9, 10, 12, 16, 21, 23, 26, 27, 28,
30, or 32). When the Contracting Officer de-
termines that the existing earned value man-
agement system contains one or more sig-
nificant deficiencies in one or more of the re-
maining 16 guidelines in ANSI/EIA-748 stand-
ards, the contracting officer will use discre-
tion to disapprove the system based on input
received from functional specialists and the
auditor.

(4) If the Contractor receives the Con-
tracting Officer’s final determination of sig-
nificant deficiencies, the Contractor shall,
within 45 days of receipt of the final deter-
mination, either correct the significant defi-
ciencies or submit an acceptable corrective
action plan showing milestones and actions
to eliminate the significant deficiencies.

(j) Withholding payments. If the Contracting
Officer makes a final determination to dis-
approve the Contractor’s EVMS, and the

48 CFR Ch. 2 (10-1-11 Edition)

contract includes the clause at 252.242-7005,
Contractor Business Systems, the Con-
tracting Officer will withhold payments in
accordance with that clause.

(k) With the exception of paragraphs (i)
and (j) of this clause, the Contractor shall re-
quire its subcontractors to comply with
EVMS requirements as follows:

(1) For subcontracts valued at $50 million
or more, the following subcontractors shall
comply with the requirements of this clause:

[Contracting Officer to insert names of sub-
contractors (or subcontracted effort if sub-
contractors have not been selected) designated
for application of the EVMS requirements of
this clause.]

(2) For subcontracts valued at less than $50
million, the following subcontractors shall
comply with the requirements of this clause,
excluding the requirements of paragraph (c)
of this clause:

[Contracting Officer to insert names of sub-
contractors (or subcontracted effort if sub-
contractors have not been selected) designated
for application of the EVMS requirements of
this clause.]

(End of clause)
[76 FR 28873, May 18, 2011]

252.234-7003 Notice of Cost and Soft-
ware Data Reporting System. (NOV
2010)

As prescribed in 234-7101(a)(1), use the
following provision:

NOTICE OF COST AND SOFTWARE
DATA REPORTING SYSTEM (NOV
2010)

(a) This solicitation includes—

(1) The Government-approved cost and
software data reporting (CSDR) plan for the
contract, DD Form 2794; and

(2) The related Resource Distribution
Table.

(b) As part of its proposal,
shall—

(1) Describe the process to be used to sat-
isfy the requirements of the DoD 5000.04-M-
1, CSDR Manual, and the Government-ap-
proved CSDR plan for the proposed contract;

(2) Demonstrate how contractor cost and
data reporting (CCDR) will be based, to the
maximum extent possible, upon actual cost
transactions and not cost allocations;

the offeror
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