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§1221.113

(j) The Board shall determine annu-
ally an allocation amount no less than
15 percent but no more than 25 percent
of the total assessments collected on
all sorghum available for any fiscal pe-
riod, less the expenses pursuant to
paragraph (i), for use by qualified sor-
ghum producer organizations pursuant
to §1221.128 for State programs of ge-
neric promotion, research, and infor-
mation. Amounts allocated by the
Board for State generic promotion, re-
search, and information programs will
be based on requests submitted to the
Board by qualified sorghum producer
organizations when it is determined
that these requests meet the goals and
objectives stated in the Act and Order.
The request shall include detailed pro-
grams, plans, or projects with budgets.
Qualified sorghum producer organiza-
tions shall not submit requests for
State generic promotion, research, and
information programs that exceed the
annual allocation amount determined
by the Board which shall be the prod-
uct of:

(1) The State’s proportional contribu-
tion based on reports submitted by
first handlers pursuant to §1221.124(a)
to total assessments remitted on all
sorghum for the previous fiscal period;
multiplied by

(2) The total assessments collected
on all sorghum for the previous fiscal
period less expenses pursuant to para-
graph (i) of this section.

(k) The Board may not expend for ad-
ministration, maintenance, and func-
tioning of the Board in any fiscal pe-
riod an amount that exceeds 10 percent
of the assessments and other income
received by the Board for that fiscal
period except for the initial fiscal pe-
riod. Reimbursements to the Secretary
required under paragraph (i) of this
section are excluded from this limita-
tion on spending.

(1) The Board shall allocate all other
funds available for any fiscal period, to
the extent practicable, subject to para-
graphs (g), (h), (i), (j), and (k) of this
section on programs, plans, or projects,
as provided for in §1221.121.

(m) The Board shall determine annu-
ally the allocation of total funds pursu-
ant to this section, with the approval
of the Secretary.
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§1221.113 Financial statements.

(a) As requested by the Secretary,
the Board shall prepare and submit fi-
nancial statements to the Secretary on
a monthly basis. Each such financial
statement shall include, but not be
limited to, a balance sheet, income
statement, and expense budget. The ex-
pense budget shall show expenditures
during the time period covered by the
report, fiscal period-to-date expendi-
tures, and the unexpended budget.

(b) Each financial statement shall be
submitted to the Secretary within 30
days after the end of the time period to
which it applies.

(c) The Board shall submit annually
to the Secretary an annual financial
statement within 90 days after the end
of the fiscal period to which it applies.

§1221.114 Operating reserve.

The Board may establish an oper-
ating monetary reserve and may carry
over to subsequent fiscal period excess
funds in a reserve so established, pro-
vided that funds in the reserve shall
not exceed one fiscal period’s antici-
pated expenses.

§1221.115 Investment of funds.

The Board may invest, pending dis-
bursement, funds it receives under this
subpart, only in obligations of the
United States or any agency of the
United States; general obligations of
any State or any political subdivision
of a State; interest bearing accounts or
certificates of deposit of financial in-
stitutions that are members of the
Federal Reserve system; or obligations
that are fully guaranteed as to prin-
cipal and interest by the United States.

§1221.116 Assessments.

(a) The funds to cover the Board’s ex-
penses shall be paid from assessments
on producers and importers, donations
from any person not subject to assess-
ments under this Order, and other
funds available to the Board and sub-
ject to the limitations contained there-
in.

(b) First handlers of domestic sor-
ghum shall be responsible for col-
lecting assessments from producers on
all domestically handled sorghum. This
includes sorghum of the first handler’s
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