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(vi) Spot check measurements with
paid measurement service

(vii) Cleaning tickets for seed (viii)
Scale tickets, if not issued by the pro-
ducer for the producer’s own produc-
tion

(ix) Core tests for wool and mohair

(x) Maximum eligible quantity as de-
termined by CCC

(2) The storage location of the collat-
eral that has not been otherwise dis-
posed of and access to such collateral;

(3) Permission to inspect, examine,
and make copies of the records and
other written data as deemed necessary
to verify the eligibility of the producer
and commodity;

(4) In the case of wool and mohair,
permission to examine and inspect the
sheep herd; and

(5) Any other evidence requested by
the county FSA service center or the
Deputy Administrator, FSA.

(b) A producer who fails to provide
acceptable evidence of production shall
be required to repay the market gain
or loan deficiency payment and
charges, plus interest, as determined
by CCC.

§1421.13 Special loan deficiency pay-
ments.

(a)(1) Eligible producers of unshorn
pelts produced from live sheep and hay
and silage derived from an eligible loan
commodity as provided in §1421.5 are
eligible to request unshorn pelt, hay,
and silage quantities for a loan defi-
ciency payment under subpart C of this
part.

(2) Unshorn pelts, hay, and silage de-
rived from an eligible loan commodity
are not eligible to be pledged as collat-
eral to obtain a marketing assistance
loan under subpart B of this part.

[71 FR 32424, June 6, 2006, as amended at 74
FR 156654, Apr. 7, 2009]

§1421.14 Obtaining peanut loans.

(a) Peanuts loans to individual pro-
ducers may be obtained through:

(1) County offices; or

(2) A designated Marketing Associa-
tion or a CMA approved by CCC.

(b) The loan documents shall not be
presented for disbursement unless the
peanuts pledged as collateral for the
marketing assistance loan is eligible in
accordance with §1421.8. If the peanuts

§1421.102

were ineligible at the time of the dis-
bursement, the total amount disbursed
under loan, or as an LDP, plus charges
and interest shall be refunded prompt-
ly.

Subpart B—Marketing Assistance
Loans

SOURCE: 67 FR 63511, Oct. 11, 2002, unless
otherwise noted.

§1421.100 Applicability.

This subpart provides the terms and
conditions for marketing assistance
loans offered by CCC. Additional terms
and conditions are also in the note and
security agreement which the producer
must sign to receive such marketing
assistance loans.

§1421.101 Maturity dates.

(a)(1) All marketing assistance loans
shall mature on demand by CCC and no
later than the last day of the 9th cal-
endar month following the month in
which the note and security agreement
is filed and disbursed except, for trans-
ferred marketing assistance loan col-
lateral. The maturity date for trans-
ferred marketing assistance loan col-
lateral will be the maturity date appli-
cable to the original loan that was
transferred.

(2) CCC may at any time call the
marketing assistance loan by notifying
the producer at least 30 days in ad-
vance of the accelerated maturity date.

[67 FR 63511, Oct. 11, 2002, as amended at 74
FR 15654, Apr. 7, 2009]

§1421.102 Adjustment of basic loan
rates.

(a) Basic loan rates are established
under §1421.9 and will be adjusted or
not adjusted as follows:

(1) For farm-stored commodities, ex-
cept for peanuts, that exceed accept-
able levels of contamination, the loan
rate will be discounted to 10 percent of
the base county marketing assistance
loan rate.

(2) For farm-stored commodities
where the test weight discounts are on
the:

(i) Crop year specific schedules of
premiums and discounts, the loan rate
shall be adjusted for the higher of the
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§1421.103

discount for test weight or grade based
on test weight.

(ii) Additional schedule of discounts,
the marketing assistance loan rate
shall be reduced to 20 percent of the
county loan rate.

(3) With respect to commodities har-
vested, excluding silage or hay, as
other than grain and pledged as collat-
eral for a nonrecourse marketing as-
sistance loan, the marketing assistance
loan rate shall be discounted to 30 per-
cent of the county loan rate.

(4) With respect to farm-stored
wheat, the basic county loan rate shall
not be adjusted to reflect the protein
content.

(5) With respect to Segregation 2 and
3 peanuts as determined by CCC, the
marketing assistance loan rate shall be
discounted to 35 percent of the applica-
ble loan rate.

[67 FR 63511, Oct. 11, 2002, as amended at 74
FR 156654, Apr. 7, 2009]

§1421.103 Authorized storage.

(a) Authorized farm storage is:

(1) A storage structure located on or
off the farm, (excluding public ware-
houses that do not enter into an agree-
ment with CCC), that CCC determines
to be controlled by the producer which
affords safe storage of collateral
pledged for a marketing assistance
loan;

(2) If determined and announced to be
available in a State or county, on
ground storage and other temporary
storage structures approved by CCC.

(3) As determined by CCC, temporary
authorized storage may also include:

(i) On-ground storage or;

(ii) Other storage arrangements.

(b) CCC may reduce the quantity of a
commodity pledged as collateral for a
loan made available under paragraph
(a)(2) of this section to not more than
75 percent of such otherwise eligible
quantity in order to protect the inter-
ests of CCC. CCC may also limit the
length of time the commodity may be
stored on-ground or in temporary
structures to not more than 90 days. A
marketing assistance loan made with
respect to such commodity which is
not moved to a structure specified in
(a)(2) within 90 days of the date the
loan was disbursed may be called by
CCcC.

7 CFR Ch. XIV (1-1-11 Edition)

(c)(1) Authorized warehouse storage
consists of warehouses that:

(i) If Federally licensed, are in com-
pliance with 7 CFR part 735 or

(ii) If not Federally licensed, are in
compliance with State laws and that
issue warehouse receipts that meet the
criteria specified in §1421.107.

(iii) If not Federally licensed or in
compliance with State Laws and issue
warehouse receipts that meet the cri-
teria specified in §1421.107, have en-
tered into a storage agreement with
CCcC.

(2) Notwithstanding paragraph (c)(1)
of this section, if storing peanuts, the
warehouse must in all cases have en-
tered into a storage agreement with
CCC. For storing other crops, notwith-
standing paragraph (c)(1) of this sec-
tion, CCC may, on a case-by-case basis,
still require a warehouse operator that
would qualify under paragraphs (c)(1)(i)
or (ii) of this section to enter into a
storage agreement if deemed necessary
by the Deputy Administrator to be
needed to protect CCC’s interests.

[67 FR 63511, Oct. 11, 2002, as amended at 74
FR 15654, Apr. 7, 2009]

§1421.104 Marketing assistance loan
making.

(a)(1) CCC may conduct such lien
searches, and may perfect its interest
in loan commodities under State law,
as it deems to be in its interest.

(2) The cost for terminating the fi-
nancing statement for marketing as-
sistance loans disbursed under this
part before the end of the term shall be
paid by the producer.

(3) If there are any liens or encum-
brances on the commodity pledged as
collateral for a marketing assistance
loan made under this part, waivers
that fully protect CCC’s interest must
be obtained even though the liens or
encumbrances are satisfied from loan
proceeds disbursed under this part. No
additional liens or encumbrances shall
be placed on the commodity after such
a loan is approved.

(b) Fees, charges, interest, and all ap-
plicable approved commodity assess-
ment collections must be paid by the
producer to CCC at a rate CCC deter-
mines or, in the case of assessments, at
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