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reconsidered, the National Office will
make a preliminary decision con-
cerning the continued funding of the
grantee during the appeal period. Writ-
ten notification of the decision will be
given to the State Director and grant-
ee.

(ii) The National Office will then ob-
tain a comprehensive report on the
matter from the State Office. This in-
formation will be considered together
with any additional information that
may be provided by the grantee.

(c) Grant suspension. When the grant-
ee has failed to comply with the terms
of the agreement, the District Director
will promptly report the facts to the
State Director. The State Director will
consider termination or suspension of
the grant usually only after a Grantee
has been classified as ‘“high risk’ in ac-
cordance with §1944.417(b)(2) of this
subpart. When the State Director de-
termines that the grantee has a reason-
able potential to correct deficiencies
the grant may be suspended. The State
Director will request written author-
ization from the National Office to sus-
pend a grantee. The suspension will ad-
here to 7 CFR parts 3015 and 3016. The
grantee will be notified of the grant
suspension in writing by the State Di-
rector. The State Director will also
promptly inform the grantee of its
rights to appeal the decision by use of
exhibit B-3 of subpart B of part 1900 of
this chapter.

(d) Grant termination. The State Di-
rector may terminate the grant agree-
ment whenever FmHA or its successor
agency under Public Law 103-354 deter-
mines that the grantee has failed to
comply with terms of the Agreement.
The reasons for termination may in-
clude, but are not limited to, such
problems as listed in paragraph (e)(3)(i)
of exhibit A of this subpart. The State
Director may also withhold further dis-
bursement of grant funds and prohibit
the grantee from incurring additional
obligations of grant funds with written
approval of the National Office. FmHA
or its successor agency under Public
Law 103-354 will allow all necessary
and proper costs which grantee could
not reasonably avoid.

(1) Termination for cause. The grant
agreement may be terminated in
whole, or in part, at any time before

7 CFR Ch. XVIII (1-1-09 Edition)

date of completion, whenever FmHA or
its successor agency under Public Law
103-354 determines that the grantee has
failed to comply with terms of the
Agreement. The State Director will no-
tify the grantee in writing giving the
reasons for the action and inform the
grantee of its rights of appeal by use of
exhibit B-3 of subpart B of part 1900 of
this chapter.

(2) Termination for convenience. FmHA
or its successor agency under Public
Law 103-354 or the grantee may termi-
nate the grant in whole, or in part,
when both parties agree that the con-
tinuation of the grant would not
produce beneficial results. The two par-
ties will agree in writing to the termi-
nation conditions including the effec-
tive date. No notice of rights of appeal
will be issued by FmHA or its successor
agency under Public Law 103-354.

[565 FR 41833, Oct. 16, 1990, as amended at 67
FR 78328, Dec. 24, 2002; 68 FR 61331, Oct. 28,
2003]

§1944.427 Grantee self-evaluation.

Annually or more often, the board of
directors will evaluate their own self-
help program. Exhibit E of this subpart
is provided for that purpose. It is also
recommended that they review their
personnel policy, any audits that may
have been conducted and other reports
to determine if they need to make ad-
justments in order to prevent fraud and
abuse, and meet the goals in the cur-
rent grant agreement.

§§1944.428-1944.449 [Reserved]

§1944.450 OMB control number.

The reporting and recordkeeping re-
quirements contained in this regula-
tion have ben approved by the Office of
Management and Budget and have been
assigned OMB control number 0575—
0043. Public reporting burden for this
collection of information is estimated
to vary from 10 minutes to 18 hours per
response, with an average of 1.17 hours
per response including time for review-
ing instructions, searching existing
data sources, gathering and maintain-
ing the data needed, and completing
and reviewing the collection of infor-
mation. Send comments regarding this
burden estimate or any other aspect of
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