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(b) Suspension. CSREES generally 
will suspend (rather than immediately 
terminate) an award to allow the 
awardee an opportunity to take appro-
priate corrective action before 
CSREES makes a termination deci-
sion. CSREES may decide to terminate 
the award if the awardee does not take 
appropriate corrective action during 
the period of suspension. CSREES may 
terminate, without first suspending, 
the award if the deficiency is so serious 
as to warrant immediate termination. 
Termination for cause may be appealed 
under the CSREES award appeals pro-
cedures specified in § 3430.62. 

(c) Termination. An award also may 
be terminated, partially or wholly, by 
the awardee or by CSREES with the 
consent of the awardee. If the awardee 
decides to terminate a portion of the 
award, CSREES may determine that 
the remaining portion of the award will 
not accomplish the purposes for which 
the award was originally made. In any 
such case, CSREES will advise the 
awardee of the possibility of termi-
nation of the entire award and allow 
the awardee to withdraw its termi-
nation request. If the awardee does not 
withdraw its request for partial termi-
nation, CSREES may initiate proce-
dures to terminate the entire award for 
cause. 

(d) Withholding of support. With-
holding of support is a decision not to 
make a non-competing continuation 
award within the current competitive 
segment. Support may be withheld for 
one or more of the following reasons: 
Adequate Federal funds are not avail-
able to support the project; an awardee 
failed to show satisfactory progress in 
achieving the objectives of the project; 
an awardee failed to meet the terms 
and conditions of a previous award; or 
for whatever reason, continued funding 
would not be in the best interests of 
the Federal Government. If a non-com-
peting continuation award is denied 
(withheld) because the awardee failed 
to comply with the terms and condi-
tions of a previous award, the awardee 
may appeal that determination under 
§ 3430.62. 

§ 3430.61 Debt collection. 
The collection of debts owed to 

CSREES by awardees, including those 

resulting from cost disallowances, re-
covery of funds, unobligated balances, 
or other circumstances, are subject to 
the Department’s debt collection pro-
cedures as set forth in 7 CFR part 3, 
and, with respect to cost disallowances, 
§ 3430.59. 

§ 3430.62 Award appeals procedures. 
(a) General. CSREES permits award-

ees to appeal certain post-award ad-
verse administrative decisions made by 
CSREES. These include: termination, 
in whole or in part, of an award for 
failure of the awardee to carry out its 
approved project in accordance with 
the applicable law and the terms and 
conditions of award or for failure of the 
awardee otherwise to comply with any 
law, regulation, assurance, term, or 
condition applicable to the award; de-
nial (withholding) of a non-competing 
continuation award for failure to com-
ply with the terms of a previous award; 
and determination that an award is 
void (i.e., a decision that an award is 
invalid because it was not authorized 
by statute or regulation or because it 
was fraudulently obtained). Appeals of 
determinations regarding the allow-
ability of costs are subject to the pro-
cedures in § 3430.59. 

(b) Appeal Procedures. The formal no-
tification of an adverse determination 
will contain a statement of the award-
ee’s appeal rights. As the first level in 
appealing an adverse determination, 
the awardee must submit a request for 
review to the CSREES official specified 
in the notification, detailing the na-
ture of the disagreement with the ad-
verse determination and providing sup-
porting documents in accordance with 
the procedures contained in the notifi-
cation. The awardee’s request to 
CSREES for review must be received 
within 60 days after receipt of the writ-
ten notification of the adverse deter-
mination; however, an extension may 
be granted if the awardee can show 
good cause why an extension is war-
ranted. 

(c) Decision. If the CSREES decision 
on the appeal is adverse to the awardee 
or if an awardee’s request for review is 
rejected, the awardee then has the op-
tion of submitting a request to the 
CSREES OEP Deputy Administrator 
for further review. The decision of the 

VerDate Mar<15>2010 11:29 Mar 03, 2011 Jkt 223026 PO 00000 Frm 00458 Fmt 8010 Sfmt 8010 Y:\SGML\223026.XXX 223026jd
jo

ne
s 

on
 D

S
K

H
W

C
L6

B
1P

R
O

D
 w

ith
 C

F
R



449 

Coop. State Research, Education, and Extension Ser., USDA § 3430.202 

CSREES OEP Deputy Administrator is 
considered final. 

§ 3430.63 Expiring appropriations. 
(a) CSREES awards supported with 

agency appropriations. Most CSREES 
awards are supported with annual ap-
propriations. On September 30th of the 
5th fiscal year after the period of avail-
ability for obligation ends, the funds 
for these appropriations accounts ex-
pire per 31 U.S.C. 1552 and the account 
is closed, unless otherwise specified by 
law. Funds that have not been drawn 
through DHHS–PMS, ASAP, or other 
electronic payment system by the 
awardee or disbursed through any 
other system or method by August 31st 
of that fiscal year are subject to be re-
turned to the U.S. Department of the 
Treasury after that date. The August 
31st requirement also applies to awards 
with a 90-day period concluding on a 
date after August 31st of that fifth 
year. Appropriations cannot be re-
stored after expiration of the accounts. 
More specific instructions are provided 
in the CSREES award terms and condi-
tions. 

(b) CSREES awards supported with 
funds from other Federal agencies (reim-
bursable funds). CSREES may require 
that all draws and reimbursements for 
awards supported with reimbursable 
funds (from other Federal agencies) be 
completed prior to June 30th of the 5th 
fiscal year after the period of avail-
ability for obligation ends to allow for 
the proper billing, collection, and 
close-out of the associated interagency 
agreement before the appropriations 
expire. The June 30th requirement also 
applies to awards with a 90-day period 
concluding on a date after June 30th of 
that fifth year. Appropriations cannot 
be restored after expiration of the ac-
counts. More specific instructions are 
provided in the CSREES award terms 
and conditions. 

Subpart F—Specialty Crop 
Research Initiative 

§ 3430.200 Applicability of regulations. 
The regulations in this subpart apply 

to the program authorized under sec-
tion 412 of the Agricultural Research, 
Extension, and Education Reform Act 
of 1998 (7 U.S.C. 7632). 

§ 3430.201 Purpose. 
(a) Focus areas. The purpose of this 

program is to address the critical needs 
of the specialty crop industry by devel-
oping and disseminating science-based 
tools to address needs of specific crops 
and their regions, including the fol-
lowing five focus areas: 

(1) Research in plant breeding, genet-
ics, and genomics to improve crop 
characteristics, such as— 

(i) Product, taste, quality, and ap-
pearance; 

(ii) Environmental responses and tol-
erances; 

(iii) Nutrient management, including 
plant nutrient uptake efficiency; 

(iv) Pest and disease management, 
including resistance to pests and dis-
eases resulting in reduced application 
management strategies; and 

(v) Enhanced phytonutrient content. 
(2) Efforts to identify and address 

threats from pests and diseases, includ-
ing threats to specialty crop polli-
nators. 

(3) Efforts to improve production effi-
ciency, productivity, and profitability 
over the long term (including specialty 
crop policy and marketing). 

(4) New innovations and technology, 
including improved mechanization and 
technologies that delay or inhibit rip-
ening. 

(5) Methods to prevent, detect, mon-
itor, control, and respond to potential 
food safety hazards in the production 
and processing of specialty crops, in-
cluding fresh produce. 

(b) Other. CSREES will award re-
search and extension, including inte-
grated, grants to eligible institutions 
listed in § 3430.203. In addition to the 
focus areas identified in this section, 
CSREES may include additional activi-
ties or focus areas that will further ad-
dress the critical needs of the specialty 
crop industry. Some of these activities 
or focus areas may be identified by 
stakeholder groups or by CSREES in 
response to emerging critical needs of 
the specialty crop industry. 

§ 3430.202 Definitions. 
The definitions applicable to the pro-

gram under this subpart include: 
Integrated project means a project 

that incorporates the research and ex-
tension components of the agricultural 
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