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(2) The committee, with the approval 
of the Secretary may carry over such 
excess into subsequent fiscal periods as 
a reserve: Provided, That funds already 
in the reserve do not equal approxi-
mately 1 fiscal period’s expenses. Such 
reserve funds may be used for any ex-
penses authorized pursuant to § 906.32 
and for necessary expenses of liquida-
tion in the event of termination of this 
part. Upon such termination, any funds 
not required to defray the necessary 
expenses of liquidation shall be dis-
posed of in such manner as the Sec-
retary may determine to be appro-
priate. To the extent practical, such 
funds shall be returned pro rata to the 
persons from whom such funds were 
collected. 

(b) All funds received by the com-
mittee pursuant to the provisions of 
this part shall be used solely for the 
purpose specified in this part and shall 
be accounted for in the manner pro-
vided in this part. The Secretary may 
at any time require the committee and 
its members to account for all receipts 
and disbursements. 

(c) Upon the removal or expiration of 
the terms of office of any member of 
the committee, such member shall ac-
count for all receipts and disburse-
ments and deliver all property and 
funds in his possession to the com-
mittee, and shall execute such assign-
ments and other instruments as may 
be necessary or appropriate to vest in 
the committee full title to all of the 
property, funds, and claims vested in 
such member pursuant to this part. 

(d) The committee may make rec-
ommendations to the Secretary for one 
or more of the members thereof, or any 
other person, to act as a trustee for 
holding records, funds, or any other 
committee property during periods of 
suspension of this subpart, or during 
any period or periods when regulations 
are not in effect, and if the Secretary 
determines such action appropriate, he 
may direct that such person or persons 
shall act as trustee or trustees for the 
committee. 

[25 FR 9093, Sept. 22, 1960. Redesignated at 26 
FR 12751, Dec. 30, 1961, as amended at 31 FR 
10462, Aug. 4, 1966] 

RESEARCH AND DEVELOPMENT 

§ 906.37 Research and development. 
The committee, with the approval of 

the Secretary, may establish or provide 
for the establishment of marketing re-
search and development projects, in-
cluding paid advertising, designed to 
assist, improve, or promote the mar-
keting, distribution, and consumption 
of fruit. Any such project for the pro-
motion and advertising of fruit may 
utilize an identifying mark which shall 
be made available for use by all han-
dlers in accordance with such terms 
and conditions as the committee, with 
the approval of the Secretary, may pre-
scribe. The expenses of such projects 
shall be paid from funds collected pur-
suant to § 906.34. 

[31 FR 10462, Aug. 4, 1966] 

REGULATION 

§ 906.38 Marketing policy. 
Prior to or at the same time as ini-

tial recommendations are made pursu-
ant to § 906.39, the committee shall sub-
mit to the Secretary a report setting 
forth the marketing policy it deems de-
sirable for the industry to follow in 
shipping fruit from the production area 
during the ensuing season. Additional 
reports shall be submitted from time to 
time if it is deemed advisable by the 
committee to adopt a new or modified 
marketing policy because of changes in 
the demand and supply situation with 
respect to fruit. The committee shall 
publicly announce the submission of 
each marketing policy report and cop-
ies thereof shall be available at the 
committee’s office for inspection by 
any producer or handler. In deter-
mining each such marketing policy the 
committee shall give due consideration 
to the following: 

(a) Market prices of fruit, including 
prices by grade, size, and quality in dif-
ferent packs, and such prices by foreign 
competing areas; 

(b) Supply of fruit, by grade, size, and 
quality in the production area, and in 
other production areas, including for-
eign production areas; 

(c) Trend and level of consumer in-
come; 

(d) Marketing conditions affecting 
fruit prices; and 
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(e) Other relevant factors. 

§ 906.39 Recommendations for regula-
tions. 

The committee, upon complying with 
the requirements of § 906.38, may rec-
ommend regulations to the Secretary 
whenever it finds that such regula-
tions, as are provided for in this sub- 
part, will tend to effectuate the de-
clared policy of the act. The committee 
shall give notice to handlers of any 
such recommendation at the same time 
such recommendation is submitted to 
the Secretary. 

§ 906.40 Issuance of regulations. 
The Secretary shall limit the han-

dling of fruit whenever he finds from 
the recommendation and information 
submitted by the committee, or from 
other available information, that such 
rgulation would tend to effectuate the 
declared policy of the act. Such regula-
tions may: 

(a) Limit the handling of particular 
grades, sizes, qualities, maturities, or 
packs of any or all varieties of fruit 
during a specified period or periods: 
Provided, That specific maturity re-
quirements applicable to the handling 
of any variety may be prescribed under 
this section only in the event that ap-
propriate maturity requirements for 
such variety are not in effect under 
State authority. 

(b) Limit the handling of particular 
grades, sizes, qualities, or packs of 
fruit differently for different varieties, 
for different containers, for different 
purposes specified in § 906.42, or any 
combination of the foregoing, during 
any period. 

(c) Limit the handling of fruit by es-
tablishing, in terms of grades, sizes, or 
both, minimum standards of quality 
and maturity. 

(d) Fix the size, weight, capacity, di-
mensions, or pack of the container or 
containers which may be used in the 
packaging, transportation, sale, ship-
ment, or other handling of fruit. 

(e) Prohibit the handling (1) of any 
fruit which does not have marked on 
each container the grade or the reg-
istered grade label of the fruit con-
tained therein; (2) of any grapefruit 
which does not have marked on each 
fruit the word Texas or other words im-

plying Texas origin, except that the 
committee may recommend and the 
Secretary establish a tolerance for 
grapefruit in any container or lot not 
so marked; and (3) of any container 
fruit which is misbranded as to variety. 

(f) No regulations may be issued 
under the provisions of this subpart 
which allots to individual handlers the 
quantity of fruit which each handler 
may ship during any regulation period. 

§ 906.41 Gift fruit shipments. 

The handling to any person of gift 
packages of fruit individually ad-
dressed to such person, in quantities 
aggregating not more than 500 pounds 
and not for resale, are exempt from the 
provisions of §§ 906.34, 906.40, and 906.45, 
and the regulations issued thereunder, 
but shall conform to such safeguards as 
may be established pursuant to § 906.43. 

§ 906.42 Shipments for special pur-
poses. 

Upon the basis of recommendations 
and information submitted by the com-
mittee, or other available information, 
the Secretary, whenever he finds that 
it will tend to effectuate the declared 
policy of the act, shall modify, sus-
pend, or terminate regulations issued 
pursuant to §§ 906.34, 906.40, 906.45, or 
any combination thereof, in order to 
facilitate the handling of fruit: 

(a) For relief or for charity; 
(b) For processing or for manufacture 

or conversion into specified products; 
and 

(c) In such minimum quantities and 
for such other purposes as may be spec-
ified by the committee with the ap-
proval of the Secretary. 

§ 906.43 Notification of regulations. 

The Secretary shall notify the com-
mittee of any regulations issued or of 
any modification, suspension, or termi-
nation thereof. The committee shall 
give reasonable notice thereof to han-
dlers. 

§ 906.44 Safeguards. 

(a) The committee, with the approval 
of the Secretary, may prescribe ade-
quate safeguards to prevent the han-
dling of fruit pursuant to § 906.41 or 
§ 906.42 from entering channels of trade 
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