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(1) The procedures to designate such 
information under § 193.11(a) have been 
initiated, or 

(2) There is an ongoing enforcement 
or criminal investigation, in which 
case the designation may continue 
until the investigation is completed. 

(d) Amendment of designation. The 
FAA may amend a designation under 
this section using the procedures in 
paragraphs (a) and (b) of this section. 

(e) Withdrawal of designation. The 
FAA may withdraw a designation 
under this section at any time the FAA 
finds that continuation does not meet 
the elements of § 193.7, or if the require-
ments of the designation are not met. 
The FAA withdraws the designation by 
notifying the person in writing that 
the designation is withdrawn. The 
withdrawal is effective on the date of 
receipt of the notice or such later date 
as the notice may state. Information 
provided during the time the designa-
tion was in effect remains protected 
under this part. Information provided 
after the withdrawal is effective is not 
protected under this part. 

§ 193.15 What FAA officials exercise 
the authority of the Administrator 
under this part? 

(a) The authority to issue proposed 
and final designations, to issue pro-
posed and final amendments of des-

ignations, and to withdraw designa-
tions under this part, and to disclose 
information that has been designated 
as protected under this part, is dele-
gated by the Administrator to Asso-
ciate Administrators and Assistant Ad-
ministrators and to the Chief Counsel, 
their Deputies, and any individual for-
mally designated as Acting Associate 
or Assistant Administrator, Acting 
Chief Counsel, or Acting Deputy of 
such offices. 

(b) The officials identified in para-
graph (a) of this section may further 
delegate the authority to issue pro-
posed designations and proposed 
amendments to designations. 

§ 193.17 How must design and produc-
tion approval holders handle infor-
mation they receive from the FAA 
under this part? 

(a) If the FAA discloses information 
under § 193.9(a)(2) to the holders of de-
sign approvals of production approvals 
issued by the FAA, the approval holder 
must disclose that information only to 
persons who need to know the informa-
tion to address the safety or security 
condition. 

(b) Unless an emergency exists, be-
fore disclosing information to approval 
holders the FAA will contact the sub-
mitter of the information. 
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§ 198.1 Eligibility of aircraft operation 
for insurance. 

An aircraft operation is eligible for 
insurance if— 

(a) The President of the United 
States has determined that the con-
tinuation of that aircraft operation is 
necessary to carry out the foreign pol-
icy of the United States; 

(b) The aircraft operation is— 
(1) In foreign air commerce or be-

tween two or more places all of which 
are outside the United States if insur-
ance with premium is sought; or 
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(2) In domestic or foreign air com-
merce, or between two or more places 
all of which are outside the United 
States if insurance without premium is 
sought; and 

(c) The Administrator finds that 
commercial insurance against loss or 
damage arising out of any risk from 
the aircraft operation cannot be ob-
tained on reasonable terms from an in-
surance carrier. 

§ 198.3 Basis of insurance. 
(a) Premium insurance may be issued 

by the FAA is the requirements of 
§ 198.1 (a), (b)(1) and (c) are met. 

(b) Subject to § 198.9(c), standby in-
surance without premium may be 
issued by the FAA if all of the fol-
lowing conditions have been met: 

(1) A department, agency, or instru-
mentality of the U.S. Government 
seeks performance of air services oper-
ations, pursuant to a contract of the 
department, agency, or instrumen-
tality; or transportation of military 
forces or materiel on behalf of the 
United States, pursuant to an agree-
ment between the United States and a 
foreign government. 

(2) Such department, agency, or in-
strumentality of the U.S. Government 
has agreed in writing to indemnify the 
Secretary of Transportation against all 
losses covered by such insurance. Such 
an agreement, when countersigned by 
the President, constitutes a determina-
tion that the continuation of that air-
craft operation is necessary to carry 
out the foreign policy of the United 
States. 

(3) A current copy of the aircraft op-
erator’s applicable commercial insur-
ance policy or policies is on file with 
the FAA, including every endorsement 
making a material change to the pol-
icy. Updated copies of these policies 
must be provided upon each renewal of 
the commercial policy. Every subse-
quent material change by endorsement 
must be promptly provided to the FAA. 

(c) Insurance is activated, placing the 
insurance in full force, as specified by 
the FAA’s written notification to the 
operator and remains in force until 
such time as either of the following oc-
curs: 

(1) The requirements in § 198.1 are no 
longer met; or 

(2) In the case of non-premium insur-
ance, an aircraft operation is no longer 
performed under contract to a depart-
ment, agency, or instrumentality of 
the U.S. Government; or pursuant to 
an agreement between the United 
States and a foreign government; or 
the Administrator finds that commer-
cial insurance can now be obtained on 
reasonable terms. 

(d) Insurance policies revert to stand-
by status upon written notification by 
the FAA to the aircraft operator. A 
policy will remain in standby status 
until either— 

(1) The insurance is activated by 
written notice; or 

(2) The policy is canceled. 

§ 198.5 Types of insurance coverage 
available. 

Application may be made for insur-
ance against loss or damage to the fol-
lowing persons, property, or interests: 

(a) Aircraft, or insurable items of an 
aircraft, engaged in eligible operations 
under § 198.1. 

(b) Any individual employed or trans-
ported on the aircraft referred to in 
paragraph (a) of this section. 

(c) The baggage of persons referred to 
in paragraph (b) of this section. 

(d) Property transported, or to be 
transported, on the aircraft referred to 
in paragraph (a) of this section. 

(e) Statutory or contractual obliga-
tions, or any other liability, of the air-
craft referred to in paragraph (a) of 
this section or of its owner or operator, 
of the nature customarily covered by 
insurance. 

§ 198.7 Amount of insurance coverage 
available. 

(a) For each aircraft or insurable 
item, the amount insured may not ex-
ceed the amount for which the appli-
cant has otherwise insured or self-in-
sured the aircraft or insurable item 
against damage or liability arising 
from any risk. In the case of hull insur-
ance, the amount insured may not ex-
ceed the reasonable value of the air-
craft as determined by the FAA or its 
designated agent. 

(b) Policies issued without premium 
may be revised from time to time by 
the FAA with notice to the insured, to 
add aircraft or insurable items or to 
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