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calendar year, we allocate proportion-
ately your self-employment income to 
the two calendar years on the basis of 
the number of months in each calendar 
year which are included completely 
within your taxable year. We consider 
the calendar month in which your tax-
able year ends as included completely 
within your taxable year. 

Example: For the taxable year beginning 
May 15, 1978, and ending May 14, 1979, your 
self-employment income is $1200. We credit 7/ 
12 ($700) of your self-employment income to 
calendar year 1978 and 5/12 ($500) of your self- 
employment income to calendar year 1979. 

§ 404.145 When you acquire a quarter 
of coverage. 

If we credit you with a quarter of 
coverage (QC) for a calendar quarter 
under paragraph (b), (c), or (d) of 
§ 404.141 for calendar years before 1978 
or assign it to a specific calendar quar-
ter under paragraph (b) of § 404.143 for 
calendar years after 1977, you acquire 
the QC as of the first day of the cal-
endar quarter. 

§ 404.146 When a calendar quarter can-
not be a quarter of coverage. 

This section applies when we credit 
you with quarters of coverage (QCs) 
under § 404.141 for calendar years before 
1978 and under § 404.143 for calendar 
years after 1977. We cannot credit you 
with a QC for— 

(a) A calendar quarter that has not 
begun; 

(b) A calendar quarter that begins 
after the quarter of your death; 

(c) A calendar quarter that has al-
ready been counted as a QC; or 

(d) A calendar quarter that is in-
cluded in a period of disability estab-
lished for you, unless— 

(1) The quarter is the first or the last 
quarter of this period; or 

(2) The period of disability is not 
taken into consideration (see 
§ 404.320(a)). 

APPENDIX TO SUBPART B OF PART 404— 
QUARTER OF COVERAGE AMOUNTS 
FOR CALENDAR YEARS AFTER 1978 

This appendix shows the amount deter-
mined by the Commissioner that is needed 
for a quarter of coverage for each year after 
1978 as explained in § 404.143. We publish the 
amount as a Notice in the FEDERAL REGISTER 
on or before November 1 of the preceding 

year. The amounts determined by the Com-
missioner are as follows: 

Calendar year Amount 
needed 

1979 ......................................................................... $260 
1980 ......................................................................... 290 
1981 ......................................................................... 310 
1982 ......................................................................... 340 
1983 ......................................................................... 370 
1984 ......................................................................... 390 
1985 ......................................................................... 410 
1986 ......................................................................... 440 
1987 ......................................................................... 460 
1988 ......................................................................... 470 
1989 ......................................................................... 500 
1990 ......................................................................... 520 
1991 ......................................................................... 540 
1992 ......................................................................... 570 

[45 FR 25384, Apr. 15, 1980, as amended at 52 
FR 8247, Mar. 17, 1987; 57 FR 44096, Sept 24, 
1992; 62 FR 38450, July 18, 1997] 

Subpart C—Computing Primary 
Insurance Amounts 

AUTHORITY: Secs. 202(a), 205(a), 215, and 
702(a)(5) of the Social Security Act (42 U.S.C. 
402(a), 405(a), 415, and 902(a)(5)). 

SOURCE: 47 FR 30734, July 15, 1982, unless 
otherwise noted. 

GENERAL 

§ 404.201 What is included in this sub-
part? 

In this subpart we describe how we 
compute your primary insurance 
amount (PIA), how and when we will 
recalculate or recompute your PIA to 
include credit for additional earnings, 
and how we automatically adjust your 
PIA to reflect changes in the cost of 
living. 

(a) What is my primary insurance 
amount? Your primary insurance 
amount (PIA) is the basic figure we use 
to determine the monthly benefit 
amount payable to you and your fam-
ily. For example, if you retire in the 
month you attain full retirement age 
(as defined in § 404.409) or if you become 
disabled, you will be entitled to a 
monthly benefit equal to your PIA. If 
you retire prior to full retirement age 
your monthly benefit will be reduced 
as explained in §§ 404.410–404.413. Bene-
fits to other members of your family 
are a specified percentage of your PIA 
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as explained in subpart D. Total bene-
fits to your family are subject to a 
maximum as explained in § 404.403. 

(b) How is this subpart organized? (1) In 
§§ 404.201 through 404.204, we explain 
some introductory matters. 

(2) In §§ 404.210 through 404.213, we de-
scribe the average-indexed-monthly- 
earnings method we use to compute the 
primary insurance amount (PIA) for 
workers who attain age 62 (or become 
disabled or die before age 62) after 1978. 

(3) In §§ 404.220 through 404.222, we de-
scribe the average-monthly-wage 
method we use to compute the PIA for 
workers who attain age 62 (or become 
disabled or die before age 62) before 
1979. 

(4) In §§ 404.230 through 404.233, we de-
scribe the guaranteed alternative 
method we use to compute the PIA for 
people who attain age 62 after 1978 but 
before 1984. 

(5) In §§ 404.240 through 404.243, we de-
scribe the old-start method we use to 
compute the PIA for those who had all 
or substantially all of their social secu-
rity covered earnings before 1951. 

(6) In §§ 404.250 through 404.252, we de-
scribe special rules we use to compute 
the PIA for a worker who previously 
had a period of disability. 

(7) In §§ 404.260 through 404.261, we de-
scribe how we compute the special 
minimum PIA for long-term, low-paid 
workers. 

(8) In §§ 404.270 through 404.278, we de-
scribe how we automatically increase 
your PIA because of increases in the 
cost of living. 

(9) In §§ 404.280 through 404.288, we de-
scribe how and when we will recompute 
your PIA to include additional earn-
ings which were not used in the origi-
nal computation. 

(10) In § 404.290 we describe how and 
when we will recalculate your PIA. 

(11) Appendices I–VII contain mate-
rial such as figures and formulas that 
we use to compute PIAs. 

[68 FR 4701, Jan. 30, 2003] 

§ 404.202 Other regulations related to 
this subpart. 

This subpart is related to several 
others. In subpart B of this part, we de-
scribe how you become insured for so-
cial security benefits as a result of 
your work in covered employment. In 

subpart D, we discuss the different 
kinds of social security benefits avail-
able—old-age and disability benefits 
for you and benefits for your depend-
ents and survivors—the amount of the 
benefits, and the requirements you and 
your family must meet to qualify for 
them; your work status, your age, the 
size of your family, and other factors 
may affect the amount of the benefits 
for you and your family. Rules relating 
to deductions, reductions, and non-
payment of benefits we describe in sub-
part E. In subpart F of this part, we de-
scribe what we do when a recalculation 
or recomputation of your primary in-
surance amount (as described in this 
subpart) results in our finding that you 
and your family have been overpaid or 
underpaid. In subparts G and H of this 
part, we tell how to apply for benefits 
and what evidence is needed to estab-
lish entitlement to them. In subpart J 
of this part, we describe how benefits 
are paid. Then in subparts I, K, N, and 
O of this part, we discuss your earnings 
that are taxable and creditable for so-
cial security purposes (and how we 
keep records of them), and deemed 
military wage credits which may be 
used in finding your primary insurance 
amount. 

§ 404.203 Definitions. 

(a) General definitions. As used in this 
subpart— 

Ad hoc increase in primary insurance 
amounts means an increase in primary 
insurance amounts enacted by the Con-
gress and signed into law by the Presi-
dent. 

Entitled means that a person has ap-
plied for benefits and has proven his or 
her right to them for a given period of 
time. 

We, us, or our means the Social Secu-
rity Administration. 

You or your means the insured work-
er who has applied for benefits or a de-
ceased insured worker on whose social 
security earnings record someone else 
has applied. 

(b) Other definitions. To make it easi-
er to find them, we have placed other 
definitions in the sections of this sub-
part in which they are used. 

[47 FR 30734, July 15, 1982, as amended at 62 
FR 38450, July 18, 1997] 
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§ 404.204 Methods of computing pri-
mary insurance amounts—general. 

(a) General. We compute most work-
ers’ primary insurance amounts under 
one of two major methods. There are, 
in addition, several special methods of 
computing primary insurance amounts 
which we apply to some workers. Your 
primary insurance amount is the high-
est of all those computed under the 
methods for which you are eligible. 

(b) Major methods. (1) If after 1978 you 
reach age 62, or become disabled or die 
before age 62, we compute your pri-
mary insurance amount under what we 
call the average-indexed-monthly-earn-
ings method, which is described in 
§§ 404.210 through 404.212. The earliest of 
the three dates determines the com-
putation method we use. 

(2) If before 1979 you reached age 62, 
became disabled, or died, we compute 
your primary insurance amount under 
what we call the average-monthly-wage 
method, described in §§ 404.220 through 
404.222. 

(c) Special methods. (1) Your primary 
insurance amount, computed under any 
of the special methods for which you 
are eligible as described in this para-
graph, may be substituted for your pri-
mary insurance amount computed 
under either major method described in 
paragraph (b) of this section. 

(2) If you reach age 62 during the pe-
riod 1979–1983, your primary insurance 
amount is guaranteed to be the highest 
of— 

(i) The primary insurance amount we 
compute for you under the average-in-
dexed-monthly-earnings method; 

(ii) The primary insurance amount 
we compute for you under the average- 
monthly-wage method, as modified by 
the rules described in §§ 404.230 through 
404.233; or 

(iii) The primary insurance amount 
computed under what we call the old- 
start method; as described in §§ 404.240 
through 404.242. 

(3) If you had all or substantially all 
of your social security earnings before 
1951, we will also compute your pri-
mary insurance amount under what we 
call the old-start method. 

(4) We compute your primary insur-
ance amount under the rules in 
§§ 404.250 through 404.252, if— 

(i) You were disabled and received so-
cial security disability insurance bene-
fits sometime in your life; 

(ii) Your disability insurance benefits 
were terminated because of your recov-
ery or because you engaged in substan-
tial gainful activity; and 

(iii) You are, after 1978, re-entitled to 
disability insurance benefits, or enti-
tled to old-age insurance benefits, or 
have died. 

(5) In some situations, we use what 
we call a special minimum computation, 
described in §§ 404.260 through 404.261, 
to find your primary insurance 
amount. Computations under this 
method reflect long-term, low-wage at-
tachment to covered work. 

AVERAGE-INDEXED-MONTHLY-EARNINGS 
METHOD OF COMPUTING PRIMARY IN-
SURANCE AMOUNTS 

§ 404.210 Average-indexed-monthly- 
earnings method. 

(a) Who is eligible for this method. If 
after 1978, you reach age 62, or become 
disabled or die before age 62, we will 
compute your primary insurance 
amount under the average-indexed- 
monthly-earnings method. 

(b) Steps in computing your primary in-
surance amount under the average-in-
dexed-monthly-earnings method. We fol-
low these three major steps in com-
puting your primary insurance 
amount: 

(1) First, we find your average indexed 
monthly earnings, as described in 
§ 404.211; 

(2) Second, we find the benefit formula 
in effect for the year you reach age 62, 
or become disabled or die before age 62, 
as described in § 404.212; and 

(3) Then, we apply that benefit for-
mula to your average indexed monthly 
earnings to find your primary insur-
ance amount, as described in § 404.212. 

(4) Next, we apply any automatic 
cost-of-living or ad hoc increases in pri-
mary insurance amounts that became 
effective in or after the year you 
reached age 62, unless you are receiving 
benefits based on the minimum pri-
mary insurance amount, in which case 
not all the increases may be applied, as 
described in § 404.277. 
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§ 404.211 Computing your average in-
dexed monthly earnings. 

(a) General. In this method, your so-
cial security earnings after 1950 are in-
dexed, as described in paragraph (d) of 
this section, then averaged over the pe-
riod of time you can reasonably have 
been expected to have worked in em-
ployment or self-employment covered 
by social security. (Your earnings be-
fore 1951 are not used in finding your 
average indexed monthly earnings.) 

(b) Which earnings may be used in com-
puting your average indexed monthly 
earnings—(1) Earnings. In computing 
your average indexed monthly earn-
ings, we use wages, compensation, self- 
employment income, and deemed mili-
tary wage credits (see §§ 404.1340 
through 404.1343) that are creditable to 
you for social security purposes for 
years after 1950. 

(2) Computation base years. We use 
your earnings in your computation base 
years in finding your average indexed 
monthly earnings. All years after 1950 
up to (but not including) the year you 
become entitled to old-age or disability 
insurance benefits, and through the 
year you die if you had not been enti-
tled to old-age or disability benefits, 
are computation base years for you. 
The year you become entitled to bene-
fits and following years may be used as 
computation base years in a recompu-
tation if their use would result in a 
higher primary insurance amount. (See 
§§ 404.280 through 404.287.) However, 
years after the year you die may not be 
used as computation base years even if 
you have earnings credited to you in 
those years. Computation base years do 
not include years wholly within a pe-
riod of disability unless your primary 
insurance amount would be higher by 
using the disability years. In such situ-
ations, we count all the years during 
the period of disability, even if you had 
no earnings in some of them. 

(c) Average of the total wages. Before 
we compute your average indexed 
monthly earnings, we must first know 
the ‘‘average of the total wages’’ of all 
workers for each year from 1951 until 
the second year before you become eli-
gible. The average of the total wages 
for years after 1950 are shown in appen-
dix I. Corresponding figures for more 
recent years which have not yet been 

incorporated into this appendix are 
published in the FEDERAL REGISTER on 
or before November 1 of the succeeding 
year. ‘‘Average of the total wages’’ (or 
‘‘average wage’’) means: 

(1) For the years 1951 through 1977, 
four times the amount of average tax-
able wages that were reported to the 
Social Security Administration for the 
first calendar quarter of each year for 
social security tax purposes. For years 
prior to 1973, these average wages were 
determined from a sampling of these 
reports. 

(2) For the years 1978 through 1990, 
all remuneration reported as wages on 
Form W-2 to the Internal Revenue 
Service for all employees for income 
tax purposes, divided by the number of 
wage earners. We adjusted those aver-
ages to make them comparable to the 
averages for 1951–1977. For years after 
1977, the term includes remuneration 
for services not covered by social secu-
rity and remuneration for covered em-
ployment in excess of that which is 
subject to FICA contributions. 

(3) For years after 1990, all remunera-
tion reported as wages on Form W-2 to 
the Internal Revenue Service for all 
employees for income tax purposes, in-
cluding remuneration described in 
paragraph (c)(2) of this section, plus 
contributions to certain deferred com-
pensation plans described in section 
209(k) of the Social Security Act (also 
reported on Form W-2), divided by the 
number of wage earners. If both dis-
tributions from and contributions to 
any such deferred compensation plan 
are reported on Form W-2, we will in-
clude only the contributions in the cal-
culation of the average of the total 
wages. We will adjust those averages to 
make them comparable to the averages 
for 1951–1990. 

(d) Indexing your earnings. (1) The 
first step in indexing your social secu-
rity earnings is to find the relationship 
(under paragraph (d)(2) of this section) 
between— 

(i) The average wage of all workers in 
your computation base years; and 

(ii) The average wage of all workers 
in your indexing year. As a general rule, 
your indexing year is the second year 
before the earliest of the year you 
reach age 62, or become disabled or die 
before age 62. However, your indexing 
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year is determined under paragraph 
(d)(4) of this section if you die before 
age 62, your surviving spouse or sur-
viving divorced spouse is first eligible 
for benefits after 1984, and the indexing 
year explained in paragraph (d)(4) re-
sults in a higher widow(er)’s benefit 
than results from determining the in-
dexing year under the general rule. 

(2) To find the relationship, we divide 
the average wages for your indexing 
year, in turn, by the average wages for 
each year beginning with 1951 and end-
ing with your indexing year. We use 
the quotients found in these divisions 
to index your earnings as described in 
paragraph (d)(3) of this section. 

(3) The second step in indexing your 
social security earnings is to multiply 
the actual year-by-year dollar amounts 
of your earnings (up to the maximum 
amounts creditable, as explained in 
§§ 404.1047 and 404.1096 of this part) by 
the quotients found in paragraph (d)(2) 
of this section for each of those years. 
We round the results to the nearer 
penny. (The quotient for your indexing 
year is 1.0; this means that your earn-
ings in that year are used in their ac-
tual dollar amount; any earnings after 
your indexing year that may be used in 
computing your average indexed 
monthly earnings are also used in their 
actual dollar amount.) 

Example: Ms. A reaches age 62 in July 1979. 
Her year-by-year social security earnings 
since 1950 are as follows: 

Year Earnings 

1951 ................................................................... $3,200 
1952 ................................................................... 3,400 
1953 ................................................................... 3,300 
1954 ................................................................... 3,600 
1955 ................................................................... 3,700 
1956 ................................................................... 3,700 
1957 ................................................................... 4,000 
1958 ................................................................... 4,200 
1959 ................................................................... 4,400 
1960 ................................................................... 4,500 
1961 ................................................................... 2,800 
1962 ................................................................... 2,200 
1963 ................................................................... 0 
1964 ................................................................... 0 
1965 ................................................................... 3,700 
1966 ................................................................... 4,500 
1967 ................................................................... 5,400 
1968 ................................................................... 6,200 
1969 ................................................................... 6,900 
1970 ................................................................... 7,300 
1971 ................................................................... 7,500 
1972 ................................................................... 7,800 
1973 ................................................................... 8,200 
1974 ................................................................... 9,000 
1975 ................................................................... 9,900 
1976 ................................................................... 11,100 

Year Earnings 

1977 ................................................................... 9,900 
1978 ................................................................... 11,000 

Step 1. The first step in indexing Ms. A’s 
earnings is to find the relationship between 
the general wage level in Ms. A’s indexing 
year (1977) and the general wage level in each 
of the years 1951–1976. We refer to appendix I 
for average wage figures, and perform the 
following computations: 

Year 
I. 1977 
general 

wage level 

II. Nation-
wide aver-
age of the 

total 
wages 

III. Column 
I divided 

by column 
II equals 
relation-

ship 

1951 ......................... $9,779.44 $2,799.16 3.4937053 
1952 ......................... 9,779.44 2,973.32 3.2890641 
1953 ......................... 9,779.44 3,139.44 3.1150269 
1954 ......................... 9,779.44 3,155.64 3.0990354 
1955 ......................... 9,779.44 3,301.44 2.9621741 
1956 ......................... 9,779.44 3,532.36 2.7685287 
1957 ......................... 9,779.44 3,641.72 2.6853904 
1958 ......................... 9,779.44 3,673.80 2.6619413 
1959 ......................... 9,779.44 3,855.80 2.5362934 
1960 ......................... 9,779.44 4,007.12 2.4405159 
1961 ......................... 9,779.44 4,086.76 2.3929568 
1962 ......................... 9,779.44 4,291.40 2.2788461 
1963 ......................... 9,779.44 4,396.64 2.2242986 
1964 ......................... 9,779.44 4,576.32 2.1369659 
1965 ......................... 9,779.44 4,658.72 2.0991689 
1966 ......................... 9,779.44 4,938.36 1.9803012 
1967 ......................... 9,779.44 5,213.44 1.8758133 
1968 ......................... 9,779.44 5,571.76 1.7551797 
1969 ......................... 9,779.44 5,893.76 1.6592871 
1970 ......................... 9,779.44 6,186.24 1.5808375 
1971 ......................... 9,779.44 6,497.08 1.5052054 
1972 ......................... 9,779.44 7,133.80 1.3708599 
1973 ......................... 9,779.44 7,580.16 1.2901364 
1974 ......................... 9,779.44 8,030.76 1.2177478 
1975 ......................... 9,779.44 8,630.92 1.1330704 
1976 ......................... 9,779.44 9,226.48 1.0599318 
1977 ......................... 9,779.44 9,779.44 1.0000000 

Step 2. After we have found these indexing 
quotients, we multiply Ms. A’s actual year- 
by-year earnings by them to find her indexed 
earnings, as shown below: 

Year I. Actual 
earnings 

II. Indexing 
quotient 

III. Column 
I multiplied 
by column 
II equals 
indexed 
earnings 

1951 ......................... $3,200 3.4937053 $11,179.86 
1952 ......................... 3,400 3.2890641 11,182.82 
1953 ......................... 3,300 3.1150269 10,279.59 
1954 ......................... 3,600 3.0990354 11,156.53 
1955 ......................... 3,700 2.9621741 10,960.04 
1956 ......................... 3,700 2.7685287 10,243.56 
1957 ......................... 4,000 2.6853904 10,741.56 
1958 ......................... 4,200 2.6619413 11,180.15 
1959 ......................... 4,400 2.5362934 11,159.69 
1960 ......................... 4,500 2.4405159 10,982.32 
1961 ......................... 2,800 2.3929568 6,700.28 
1962 ......................... 2,200 2.2788461 5,013.46 
1963 ......................... 0 2.2242986 0 
1964 ......................... 0 2.1369659 0 
1965 ......................... 3,700 2.0991689 7,766.92 
1966 ......................... 4,500 1.9803012 8,911.36 
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Year I. Actual 
earnings 

II. Indexing 
quotient 

III. Column 
I multiplied 
by column 
II equals 
indexed 
earnings 

1967 ......................... 5,400 1.8758133 10,129.39 
1968 ......................... 6,200 1.7551797 10,882.11 
1969 ......................... 6,900 1.6592871 11,449.08 
1970 ......................... 7,300 1.5808375 11,540.11 
1971 ......................... 7,500 1.5052054 11,289.04 
1972 ......................... 7,800 1.3708599 10,692.71 
1973 ......................... 8,200 1.2901364 10,579.12 
1974 ......................... 9,000 1.2177478 10,959.73 
1975 ......................... 9,900 1.1330704 11,217.40 
1976 ......................... 11,100 1.0599318 11,765.24 
1977 ......................... 9,900 1.0000000 9,900.00 
1978 ......................... 11,000 0 11,000.00 

(4) We calculate your indexing year 
under this paragraph if you, the in-
sured worker, die before reaching age 
62, your surviving spouse or surviving 
divorced spouse is first eligible after 
1984, and the indexing year calculated 
under this paragraph results in a high-
er widow(er)’s benefit than results from 
the indexing year calculated under the 
general rule explained in paragraph 
(d)(1)(ii). For purposes of this para-
graph, the indexing year is never ear-
lier than the second year before the 
year of your death. Except for this lim-
itation, the indexing year is the earlier 
of— 

(i) The year in which you, the insured 
worker, attained age 60, or would have 
attained age 60 if you had lived, and 

(ii) The second year before the year 
in which the surviving spouse or the 
surviving divorced spouse becomes eli-
gible for widow(er)’s benefits, i.e., has 
attained age 60, or is age 50–59 and dis-
abled. 

(e) Number of years to be considered in 
finding your average indexed monthly 
earnings. To find the number of years 
to be used in computing your average 
indexed monthly earnings— 

(1) We count the years beginning 
with 1951, or (if later) the year you 
reach age 22, and ending with the ear-
liest of the year before you reach age 
62, become disabled, or die. Years whol-
ly or partially within a period of dis-
ability (as defined in § 404.1501(b) of sub-
part P of this part) are not counted un-
less your primary insurance amount 
would be higher. In that case, we count 
all the years during the period of dis-
ability, even though you had no earn-
ings in some of those years. These are 
your elapsed years. From your elapsed 

years, we then subtract up to 5 years, 
the exact number depending on the 
kind of benefits to which you are enti-
tled. You cannot, under this procedure, 
have fewer than 2 benefit computation 
years. 

(2) For computing old-age insurance 
benefits and survivors insurance bene-
fits, we subtract 5 from the number of 
your elapsed years. See paragraphs (e) 
(3) and (4) of this section for the drop-
out as applied to disability benefits. 
This is the number of your benefit com-
putation years; we use the same number 
of your computation base years (see 
paragraph (b)(2) of this section) in com-
puting your average indexed monthly 
earnings. For benefit computation 
years, we use the years with the high-
est amounts of earnings after indexing. 
They may include earnings from years 
that were not indexed, and must in-
clude years of no earnings if you do not 
have sufficient years with earnings. 
You cannot have fewer than 2 benefit 
computation years. 

(3) Where the worker is first entitled 
to disability insurance benefits (DIB) 
after June 1980, there is an exception to 
the usual 5 year dropout provision ex-
plained in paragraph (e)(2) of this sec-
tion. (For entitlement before July 1980, 
we use the usual dropout.) We call this 
exception the disability dropout. We di-
vide the elapsed years by 5 and dis-
regard any fraction. The result, which 
may not exceed 5, is the number of 
dropout years. We subtract that num-
ber from the number of elapsed years 
to get the number of benefit computa-
tion years, which may not be fewer 
than 2. After the worker dies, the dis-
ability dropout no longer applies and 
we use the basic 5 dropout years to 
compute benefits for survivors. We con-
tinue to apply the disability dropout 
when a person becomes entitled to old- 
age insurance benefits (OAIB), unless 
his or her entitlement to DIB ended at 
least 12 months before he or she be-
came eligible for OAIB. For first DIB 
entitlement before July 1980, we use 
the rule in paragraph (e)(2) of this sec-
tion. 

(4) For benefits payable after June 
1981, the disability dropout might be 
increased by the child care dropout. If 
the number of disability dropout years 
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is fewer than 3, we will drop out a ben-
efit computation year for each benefit 
computation year that the worker 
meets the child care requirement and 
had no earnings, until the total of all 
dropout years is 3. The child care re-
quirement for any year is that the 
worker must have been living with his 
or her child (or his or her spouse’s 
child) substantially throughout any 
part of any calendar year that the 
child was alive and under age 3. In ac-
tual practice, no more than 2 child care 
years may be dropped, because of the 
combined effect of the number of 
elapsed years, 1-for-5 dropout years (if 
any), and the computation years re-
quired for the computation. 

Example: Ms. M., born August 4, 1953, be-
came entitled to disability insurance bene-
fits (DIB) beginning in July 1980 based on a 
disability which began January 15, 1980. In 
computing the DIB, we determined that the 
elapsed years are 1975 through 1979, the num-
ber of dropout years is 1 (5 elapsed years di-
vided by 5), and the number of computation 
years is 4. Since Ms. M. had no earnings in 
1975 and 1976, we drop out 1975 and use her 
earnings for the years 1977 through 1979. 

Ms. M. lived with her child, who was born 
in 1972, in all months of 1973 and 1974 and did 
not have any earnings in those years. We, 
therefore, recompute Ms. M.’s DIB beginning 
with July 1981 to give her the advantage of 
the child care dropout. To do this, we reduce 
the 4 computation years by 1 child care year 
to get 3 computation years. Because the 
child care dropout cannot be applied to com-
putation years in which the worker had 
earnings, we can drop only one of Ms. M.’s 
computation years, i.e., 1976, in addition to 
the year 1975 which we dropped in the initial 
computation. 

(i) Living with means that you and 
the child ordinarily live in the same 
home and you exercise, or have the 
right to exercise, parental control. See 
§ 404.366(c) for a further explanation. 

(ii) Substantially throughout any part 
of any calendar year means that any pe-
riod you were not living with the child 
during a calendar year did not exceed 3 
months. If the child was either born or 
attained age 3 during the calendar 
year, the period of absence in the year 
cannot have exceeded the smaller pe-
riod of 3 months, or one-half the time 
after the child’s birth or before the 
child attained age 3. 

(iii) Earnings means wages for serv-
ices rendered and net earnings from 

self-employment minus any net loss for 
a taxable year. See § 404.429 for a fur-
ther explanation. 

(f) Your average indexed monthly earn-
ings. After we have indexed your earn-
ings and found your benefit computa-
tion years, we compute your average 
indexed monthly earnings by— 

(1) Totalling your indexed earnings in 
your benefit computation years; 

(2) Dividing the total by the number 
of months in your benefit computation 
years; and 

(3) Rounding the quotient to the next 
lower whole dollar. if not already a 
multiple of $1. 

Example: From the example in paragraph 
(d) of this section, we see that Ms. A reaches 
age 62 in 1979. Her elapsed years are 1951–1978 
(28 years). We subtract 5 from her 28 elapsed 
years to find that we must use 23 benefit 
computation years. This means that we will 
use her 23 highest computation base years to 
find her average indexed monthly earnings. 
We exclude the 5 years 1961–1965 and total her 
indexed earnings for the remaining years, 
i.e., the benefit computation years (including 
her unindexed earnings in 1977 and 1978) and 
get $249,381.41. We then divide that amount 
by the 276 months in her 23 benefit computa-
tion years and find her average indexed 
monthly earnings to be $903.56, which is 
rounded down to $903. 

[47 FR 30734, July 15, 1982; 47 FR 35479, Aug. 
13, 1982, as amended at 48 FR 11695, Mar. 21, 
1983; 51 FR 4482, Feb. 5, 1986; 57 FR 1381, Jan. 
14, 1992] 

§ 404.212 Computing your primary in-
surance amount from your average 
indexed monthly earnings. 

(a) General. We compute your pri-
mary insurance amount under the av-
erage-indexed-monthly-earnings meth-
od by applying a benefit formula to your 
average indexed monthly earnings. 

(b) Benefit formula. (1) We use the ap-
plicable benefit formula in appendix II 
for the year you reach age 62, become 
disabled, or die whichever occurs first. 
If you die before age 62, and your sur-
viving spouse or surviving divorced 
spouse is first eligible after 1984, we 
may compute the primary insurance 
amount, for the purpose of paying ben-
efits to your widow(er), as if you had 
not died but reached age 62 in the sec-
ond year after the indexing year that 
we computed under the provisions of 
§ 404.211(d)(4). We will not use this pri-
mary insurance amount for computing 
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benefit amounts for your other sur-
vivors or for computing the maximum 
family benefits payable on your earn-
ings record. Further, we will only use 
this primary insurance amount if it re-
sults in a higher widow(er)’s benefit 
than would result if we did not use this 
special computation. 

(2) The dollar amounts in the benefit 
formula are automatically increased 
each year for persons who attain age 
62, or who become disabled or die be-
fore age 62 in that year, by the same 
percentage as the increase in the aver-
age of the total wages (see appendix I). 

(3) We will publish benefit formulas 
for years after 1979 in the FEDERAL 
REGISTER at the same time we publish 
the average of the total wage figures. 
We begin to use a new benefit formula 
as soon as it is applicable, even before 
we periodically update appendix II. 

(4) We may use a modified formula, 
as explained in § 404.213, if you are enti-
tled to a pension based on your em-
ployment which was not covered by So-
cial Security. 

(c) Computing your primary insurance 
amount from the benefit formula. We 
compute your primary insurance 
amount by applying the benefit for-
mula to your average indexed monthly 
earnings and adding the results for 
each step of the formula. For computa-
tions using the benefit formulas in ef-
fect for 1979 through 1982, we round the 
total amount to the next higher mul-
tiple of $0.10 if it is not a multiple of 
$0.10 and for computations using the 
benefit formulas effective for 1983 and 
later years, we round to the next lower 
multiple of $0.10. (See paragraph (e) of 
this section for a discussion of the min-
imum primary insurance amount.) 

(d) Adjustment of your primary insur-
ance amount when entitlement to benefits 
occurs in a year after attainment of age 
62, disability or death. If you (or your 
survivors) do not become entitled to 
benefits in the same year you reach age 
62, become disabled, or die before age 
62, we compute your primary insurance 
amount by— 

(1) Computing your average indexed 
monthly earnings as described in 
§ 404.211; 

(2) Applying to your average indexed 
monthly earnings the benefit formula 
for the year in which you reach age 62, 

or become disabled or die before age 62; 
and 

(3) Applying to the primary insur-
ance amount all automatic cost-of-liv-
ing and ad hoc increases in primary in-
surance amounts that have gone into 
effect in or after the year you reached 
age 62, became disabled, or died before 
age 62. (See § 404.277 for special rules on 
minimum benefits, and appendix VI for 
a table of percentage increases in pri-
mary insurance amounts since Decem-
ber 1978. Increases in primary insur-
ance amounts are published in the FED-
ERAL REGISTER and we periodically up-
date appendix VI.) 

(e) Minimum primary insurance 
amount. If you were eligible for bene-
fits, or died without having been eligi-
ble, before 1982, your primary insur-
ance amount computed under this 
method cannot be less than $122. This 
minimum benefit provision has been 
repealed effective with January 1982 for 
most workers and their families where 
the worker initially becomes eligible 
for benefits in that or a later month, or 
dies in January 1982 or a later month 
without having been eligible before 
January 1982. For members of a reli-
gious order who are required to take a 
vow of poverty, as explained in 20 CFR 
404.1024, and which religious order 
elected Social Security coverage before 
December 29, 1981, the repeal is effec-
tive with January 1992 based on first 
eligibility or death in that month or 
later. 

[47 FR 30734, July 15, 1982, as amended at 48 
FR 46142, Oct. 11, 1983; 51 FR 4482, Feb. 5, 1986; 
52 FR 47916, Dec. 17, 1987] 

§ 404.213 Computation where you are 
eligible for a pension based on your 
noncovered employment. 

(a) When applicable. Except as pro-
vided in paragraph (d) of this section, 
we will modify the formula prescribed 
in § 404.212 and in appendix II of this 
subpart in the following situations: 

(1) You become eligible for old-age 
insurance benefits after 1985; or 

(2) You become eligible for disability 
insurance benefits after 1985; and 

(3) For the same months after 1985 
that you are entitled to old-age or dis-
ability benefits, you are also entitled 
to a monthly pension(s) for which you 
first became eligible after 1985 based in 
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whole or part on your earnings in em-
ployment which was not covered under 
Social Security. We consider you to 
first become eligible for a monthly 
pension in the first month for which 
you met all requirements for the pen-
sion except that you were working or 
had not yet applied. In determining 
whether you are eligible for a pension 
before 1986, we consider all applicable 
service used by the pension-paying 
agency. (Noncovered employment in-
cludes employment outside the United 
States which is not covered under the 
United States Social Security system. 
Pensions from noncovered employment 
outside the United States include both 
pensions from social insurance systems 
that base benefits on earnings but not 
on residence or citizenship, and those 
from private employers. However, for 
benefits payable for months prior to 
January 1995, we will not modify the 
computation of a totalization benefit 
(see §§ 404.1908 and 404.1918) as a result 
of your entitlement to another pension 
based on employment covered by a to-
talization agreement. Beginning Janu-
ary 1995, we will not modify the com-
putation of a totalization benefit in 
any case (see § 404.213(e)(8)). 

(b) Amount of your monthly pension 
that we use. For purposes of computing 
your primary insurance amount, we 
consider the amount of your monthly 
pension(s) (or the amount prorated on 
a monthly basis) which is attributable 
to your noncovered work after 1956 
that you are entitled to for the first 
month in which you are concurrently 
entitled to Social Security benefits. 
For applications filed before December 
1988, we will use the month of earliest 
concurrent eligibility. In determining 
the amount of your monthly pension 
we will use, we will consider the fol-
lowing: 

(1) If your pension is not paid on a 
monthly basis or is paid in a lump-sum, 
we will allocate it proportionately as if 
it were paid monthly. We will allocate 
this the same way we allocate lump- 
sum payments for a spouse or surviving 
spouse whose benefits are reduced be-
cause of entitlement to a Government 
pension. (See § 404.408a.) 

(2) If your monthly pension is re-
duced to provide a survivor’s benefit, 
we will use the unreduced amount. 

(3) If the monthly pension amount 
which we will use in computing your 
primary insurance amount is not a 
multiple of $0.10, we will round it to 
the next lower multiple of $0.10. 

(c) How we compute your primary in-
surance amount. When you become enti-
tled to old-age or disability insurance 
benefits and to a monthly pension, we 
will compute your primary insurance 
amount under the average-indexed- 
monthly-earnings method (§ 404.212) as 
modified by paragraph (c) (1) and (2) of 
this section. Where applicable, we will 
also consider the 1977 simplified old- 
start method (§ 404.241) as modified by 
§ 404.243 and a special minimum pri-
mary insurance amount as explained in 
§§ 404.260 and 404.261. We will use the 
highest result from these three meth-
ods as your primary insurance amount. 
We compute under the average-in-
dexed-monthly-earnings method, and 
use the higher primary insurance 
amount resulting from the application 
of paragraphs (c) (1) and (2) of this sec-
tion, as follows: 

(1) The formula in appendix II, except 
that instead of the first percentage fig-
ure (i.e., 90 percent), we use— 

(i) 80 percent if you initially become 
eligible for old-age or disability insur-
ance benefits in 1986; 

(ii) 70 percent for initial eligibility in 
1987; 

(iii) 60 percent for initial eligibility 
in 1988; 

(iv) 50 percent for initial eligibility 
in 1989; 

(v) 40 percent for initial eligibility in 
1990 and later years, or 

(2) The formula in appendix II minus 
one-half the portion of your monthly 
pension which is due to noncovered 
work after 1956 and for which you were 
entitled in the first month you were 
entitled to both Social Security bene-
fits and the monthly pension. If the 
monthly pension amount is not a mul-
tiple of $0.10, we will round to the next 
lower multiple of $0.10. To determine 
the portion of your pension which is 
due to noncovered work after 1956, we 
consider the total number of years of 
work used to compute your pension 
and the percentage of those years 
which are after 1956, and in which your 
employment was not covered. We take 
that percentage of your total pension 

VerDate Mar<15>2010 10:21 May 14, 2012 Jkt 226064 PO 00000 Frm 00090 Fmt 8010 Sfmt 8010 Y:\SGML\226064.XXX 226064em
cd

on
al

d 
on

 D
S

K
29

S
0Y

B
1P

R
O

D
 w

ith
 C

F
R



81 

Social Security Administration § 404.213 

as the amount which is due to your 
noncovered work after 1956. 

(d) Alternate computation. (1) If you 
have more than 20 but less than 30 
years of coverage as defined in the col-
umn headed ‘‘Alternate Computation 
Under § 404.213(d)’’ in appendix IV of 
this subpart, we will compute your pri-
mary insurance amount using the ap-
plicable percentage given below instead 
of the first percentage in appendix II of 
this subpart if the applicable percent-
age below is larger than the percentage 
specified in paragraph (c) of this sec-
tion: 

(i) For benefits payable for months 
before January 1989— 

Years of coverage Percent 

29 ............................................................................. 80 
28 ............................................................................. 70 
27 ............................................................................. 60 
26 ............................................................................. 50 

(ii) For benefits payable for months 
after December 1988— 

Years of coverage Percent 

29 ............................................................................. 85 
28 ............................................................................. 80 
27 ............................................................................. 75 
26 ............................................................................. 70 
25 ............................................................................. 65 
24 ............................................................................. 60 
23 ............................................................................. 55 
22 ............................................................................. 50 
21 ............................................................................. 45 

(2) If you later earn additional 
year(s) of coverage, we will recompute 
your primary insurance amount, effec-
tive with January of the following 
year. 

(e) Exceptions. The computations in 
paragraph (c) of this section do not 
apply in the following situations: 

(1) Payments made under the Rail-
road Retirement Act are not consid-
ered to be a pension from noncovered 
employment for the purposes of this 
section. See subpart O of this part for 
a discussion of railroad retirement ben-
efits. 

(2) You were entitled before 1986 to 
disability insurance benefits in any of 
the 12 months before you reach age 62 
or again become disabled. (See § 404.251 
for the appropriate computation.) 

(3) You were a Federal employee per-
forming service on January 1, 1984 to 
which Social Security coverage was ex-
tended on that date solely by reason of 

the amendments made by section 101 of 
the Social Security Amendments of 
1983. 

(4) You were an employee of a non-
profit organization who was exempt 
from Social Security coverage on De-
cember 31, 1983 unless you were pre-
viously covered under a waiver certifi-
cate which was terminated prior to 
that date. 

(5) You have 30 years of coverage as 
defined in the column headed ‘‘Alter-
nate Computation Under § 404.213(d)’’ in 
appendix IV of this subpart. 

(6) Your survivors are entitled to 
benefits on your record of earnings. 
(After your death, we will recompute 
the primary insurance amount to nul-
lify the effect of any monthly pension, 
based in whole or in part on non-
covered employment, to which you had 
been entitled.) 

(7) For benefits payable for months 
after December 1994, payments by the 
social security system of a foreign 
country which are based on a total-
ization agreement between the United 
States and that country are not consid-
ered to be a pension from noncovered 
employment for purposes of this sec-
tion. See subpart T of this part for a 
discussion of totalization agreements. 

(8) For benefits payable for months 
after December 1994, the computations 
in paragraph (c) do not apply in the 
case of an individual whose entitle-
ment to U.S. social security benefits 
results from a totalization agreement 
between the United States and a for-
eign country. 

(9) For benefits payable for months 
after December 1994, you are eligible 
after 1985 for monthly periodic benefits 
based wholly on service as a member of 
a uniformed service, including inactive 
duty training. 

(f) Entitlement to a totalization benefit 
and a pension based on noncovered em-
ployment. If, before January 1995, you 
are entitled to a totalization benefit 
and to a pension based on noncovered 
employment that is not covered by a 
totalization agreement, we count your 
coverage from a foreign country with 
which the United States (U.S.) has a 
totalization agreement and your U.S. 
coverage to determine if you meet the 
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requirements for the modified com-
putation in paragraph (d) of this sec-
tion or the exception in paragraph 
(e)(5) of this section. 

(1) Where the amount of your total-
ization benefit will be determined 
using a computation method that does 
not consider foreign earnings (see 
§ 404.1918), we will find your total years 
of coverage by adding your— 

(i) Years of coverage from the agree-
ment country (quarters of coverage 
credited under § 404.1908 divided by 
four) and 

(ii) Years of U.S. coverage as defined 
for the purpose of computing the spe-
cial minimum primary insurance 
amount under § 404.261. 

(2) Where the amount of your total-
ization benefit will be determined 
using a computation method that does 
consider foreign earnings, we will cred-
it your foreign earnings to your U.S. 
earnings record and then find your 
total years of coverage using the meth-
od described in § 404.261. 

[52 FR 47916, Dec. 17, 1987, as amended at 55 
FR 21382, May 24, 1990; 57 FR 22429, May 28, 
1992; 60 FR 17444, Apr. 6, 1995; 60 FR 56513, 
Nov. 9, 1995] 

AVERAGE-MONTHLY-WAGE METHOD OF 
COMPUTING PRIMARY INSURANCE 
AMOUNTS 

§ 404.220 Average-monthly-wage meth-
od. 

(a) Who is eligible for this method. You 
must before 1979, reach age 62, become 
disabled or die to be eligible for us to 
compute your primary insurance 
amount under the average-monthly- 
wage method. Also, as explained in 
§ 404.230, if you reach age 62 after 1978 
but before 1984, you are eligible to have 
your primary insurance amount com-
puted under a modified average-month-
ly-wage method if it is to your advan-
tage. Being eligible for either the aver-
age-monthly-wage method or the modi-
fied average-monthly-wage method 
does not preclude your eligibility under 
the old-start method described in 
§§ 404.240 through 404.242. 

(b) Steps in computing your primary in-
surance amount under the average- 
monthly-wage method. We follow these 
three major steps in computing your 

primary insurance amount under the 
average-monthly-wage method: 

(1) First, we find your average 
monthly wage, as described in § 404.221; 

(2) Second, we look at the benefit 
table in appendix III; and 

(3) Then we find your primary insur-
ance amount in the benefit table, as de-
scribed in § 404.222. 

(4) Finally, we apply any automatic 
cost-of-living or ad hoc increases that 
became effective in or after the year 
you reached age 62, or became disabled, 
or died before age 62, as explained in 
§§ 404.270 through 404.277. 

§ 404.221 Computing your average 
monthly wage. 

(a) General. Under the average- 
monthly-wage method, your social se-
curity earnings are averaged over the 
length of time you can reasonably have 
been expected to have worked under so-
cial security after 1950 (or after you 
reached age 21, if later). 

(b) Which of your earnings may be used 
in computing your average monthly wage. 
(1) In computing your average monthly 
wage, we consider all the wages, com-
pensation, self-employment income, 
and deemed military wage credits that 
are creditable to you for social security 
purposes. (The maximum amounts 
creditable are explained in §§ 404.1047 
and 404.1096 of this part.) 

(2) We use your earnings in your com-
putation base years in computing your 
average monthly wage. All years after 
1950 up to (but not including) the year 
you become entitled to old-age or dis-
ability insurance benefits, or through 
the year you die if you had not been 
entitled to old-age or disability bene-
fits, are computation base years for 
you. Years after the year you die may 
not be used as computation base years 
even if you have earnings credited to 
you in them. However, years beginning 
with the year you become entitled to 
benefits may be used for benefits begin-
ning with the following year if using 
them would give you a higher primary 
insurance amount. Years wholly within 
a period of disability are not computa-
tion base years unless your primary in-
surance amount would be higher if 
they were. In such situations, we count 
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all the years during the period of dis-
ability, even if you had no earnings in 
some of them. 

(c) Number of years to be considered in 
computing your average monthly wage. 
To find the number of years to be used 
in computing your average monthly 
wage— 

(1) We count the years beginning 
with 1951 or (if later) the year you 
reached age 22 and ending with the 
year before you reached age 62, or be-
came disabled, or died before age 62. 
Any part of a year—or years—in which 
you were disabled, as defined in 
§ 404.1505, is not counted unless doing so 
would give you a higher average 
monthly wage. In that case, we count 
all the years during the period of dis-
ability, even if you had no earnings in 
some of those years. These are your 
elapsed years. (If you are a male and 
you reached age 62 before 1975, see 
paragraph (c)(2) of this section for the 
rules on finding your elapsed years.) 

(2) If you are a male and you reached 
age 62 in— 

(i) 1972 or earlier, we count the years 
beginning with 1951 and ending with 
the year before you reached age 65, or 
became disabled or died before age 65 
to find your elapsed years; 

(ii) 1973, we count the years begin-
ning with 1951 and ending with the year 
before you reached age 64, or became 
disabled or died before age 64 to find 
your elapsed years; or 

(iii) 1974, we count the years begin-
ning with 1951 and ending with the year 
before you reached age 63, became dis-
abled, or died before age 63 to find your 
elapsed years. 

(3) Then we subtract 5 from the num-
ber of your elapsed years. This is the 
number of your benefit computation 
years; we use the same number of your 
computation base years in computing 
your average monthly wage. For ben-
efit computation years, we use the 
years with the highest amounts of 
earnings, but they may include years 
of no earnings. You cannot have fewer 
than 2 benefit computation years. 

(d) Your average monthly wage. After 
we find your benefit computation 
years, we compute your average 
monthly wage by— 

(1) Totalling your creditable earnings 
in your benefit computation years; 

(2) Dividing the total by the number 
of months in your benefit computation 
years; and 

(3) Rounding the quotient to the next 
lower whole dollar if not already a 
multiple of $1. 

Example: Mr. B reaches age 62 and becomes 
entitled to old-age insurance benefits in Au-
gust 1978. He had no social security earnings 
before 1951 and his year-by-year social secu-
rity earnings after 1950 are as follows: 

Year Earnings 

1951 ................................................................... $2,700 
1952 ................................................................... 2,700 
1953 ................................................................... 3,400 
1954 ................................................................... 3,100 
1955 ................................................................... 4,000 
1956 ................................................................... 4,100 
1957 ................................................................... 4,000 
1958 ................................................................... 4,200 
1959 ................................................................... 4,800 
1960 ................................................................... 4,800 
1961 ................................................................... 4,800 
1962 ................................................................... 4,800 
1963 ................................................................... 4,800 
1964 ................................................................... 1,500 
1965 ................................................................... 0
1966 ................................................................... 0
1967 ................................................................... 0
1968 ................................................................... 3,100 
1969 ................................................................... 5,200 
1970 ................................................................... 7,100 
1971 ................................................................... 7,800 
1972 ................................................................... 8,600 
1973 ................................................................... 8,900 
1974 ................................................................... 9,700 
1975 ................................................................... 10,100 
1976 ................................................................... 10,800 
1977 ................................................................... 11,900 

We first find Mr. B’s elapsed years, which 
are the 27 years 1951–1977. We subtract 5 from 
his 27 elapsed years to find that we must use 
22 benefit computation years in computing 
his average monthly wage. His computation 
base years are 1951–1977, which are the years 
after 1950 and prior to the year he became 
entitled. This means that we will use his 22 
computation base years with the highest 
earnings to compute his average monthly 
wage. Thus, we exclude the years 1964–1967 
and 1951. 

We total his earnings in his benefit com-
putation years and get $132,700. We then di-
vide that amount by the 264 months in his 22 
benefit computation years and find his aver-
age monthly wage to be $502.65, which is 
rounded down to $502. 

(e) ‘‘Deemed’’ average monthly wage for 
certain deceased veterans of World War 
II. Certain deceased veterans of World 
War II are ‘‘deemed’’ to have an aver-
age monthly wage of $160 (see §§ 404.1340 
through 404.1343 of this part) unless 
their actual average monthly wage, as 
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found in the method described in para-
graphs (a) through (d) of this section is 
higher. 

§ 404.222 Use of benefit table in find-
ing your primary insurance amount 
from your average monthly wage. 

(a) General. We find your primary in-
surance amount under the average- 
monthly-wage method in the benefit 
table in appendix III. 

(b) Finding your primary insurance 
amount from benefit table. We find your 
average monthly wage in column III of 
the table. Your primary insurance 
amount appears on the same line in 
column IV (column II if you are enti-
tled to benefits for any of the 12 
months preceding the effective month 
in column IV). As explained in 
§ 404.212(e), there is a minimum pri-
mary insurance amount of $122 payable 
for persons who became eligible or died 
after 1978 and before January 1982. 
There is also an alternative minimum 
of $121.80 (before the application of 
cost-of-living increases) for members of 
this group whose benefits were com-
puted from the benefit table in effect 
in December 1978 on the basis of either 
the old-start computation method in 
§§ 404.240 through 404.242 or the guaran-
teed alternative computation method 
explained in §§ 404.230 through 404.233. 
However, as can be seen from the ex-
tended table in appendix III, the lowest 
primary insurance amount under this 
method is now $1.70 for individuals for 
whom the minimum benefit has been 
repealed. 

Example: In the example in § 404.221(d), we 
computed Mr. B’s average monthly wage to 
be $502. We refer to the December 1978 benefit 
table in appendix III. Then we find his aver-
age monthly wage in column III of the table. 
Reading across, his primary insurance 
amount is on the same line in column IV and 
is $390.50. A 9.9 percent automatic cost-of-liv-
ing benefit increase was effective for June 
1979, increasing Mr. B’s primary insurance 
amount to $429.20, as explained in §§ 404.270 
through 404.277. Then, we increase the $429.20 
by the 14.3 percent June 1980 cost-of-living 
benefit increase and get $490.60, and by the 
11.2 percent June 1981 increase to get $545.60. 

[47 FR 30734, July 15, 1982, as amended at 48 
FR 46142, Oct. 11, 1983] 

GUARANTEED ALTERNATIVE FOR PEOPLE 
REACHING AGE 62 AFTER 1978 BUT BE-
FORE 1984 

§ 404.230 Guaranteed alternative. 
(a) General. If you reach age 62 after 

1978 but before 1984, we compute your 
primary insurance amount under a 
modified average-monthly-wage meth-
od as a guaranteed alternative to your 
primary insurance amount computed 
under the average-indexed-monthly- 
earnings method. We also compute 
your primary insurance amount under 
the old-start method (§§ 404.240 through 
404.242) and under the special rules for 
a person who had a period of disability 
(§§ 404.250 through 404.252), if you are el-
igible. In §§ 404.231 through 404.233, we 
explain the average-monthly-wage 
method as the alternative to the aver-
age-indexed-monthly-earnings method. 

(b) Restrictions. (1) To qualify for this 
guaranteed-alternative computation, 
you must have some creditable earn-
ings before 1979. 

(2) You or your survivors do not qual-
ify for a guaranteed-alternative com-
putation if you were eligible (you at-
tained age 62, became disabled, or died 
before age 62) for social security bene-
fits based on your own earnings at any 
time before 1979 unless— 

(i) Those benefits were disability in-
surance benefits which were termi-
nated because you recovered from your 
disability or you engaged in substan-
tial gainful activity; and 

(ii) You spent at least 12 months 
without being eligible for disability 
benefits again. 

(3) This guaranteed alternative meth-
od applies only to old-age insurance 
benefits and to survivor benefits where 
the deceased worker reached the month 
of his or her 62nd birthday after 1978 
but before 1984 and died after reaching 
age 62. 

§ 404.231 Steps in computing your pri-
mary insurance amount under the 
guaranteed alternative—general. 

If you reach age 62 after 1978 but be-
fore 1984, we follow three major steps 
in finding your guaranteed alternative: 

(a) First, we compute your average 
monthly wage, as described in § 404.232; 

(b) Second, we find the primary in-
surance amount that corresponds to 
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your average monthly wage in the ben-
efit table in appendix III. 

(c) Then we apply any automatic 
cost-of-living or ad hoc increases in pri-
mary insurance amounts that have be-
come effective in or after the year you 
reached age 62. 

§ 404.232 Computing your average 
monthly wage under the guaran-
teed alternative. 

(a) General. With the exception de-
scribed in paragraph (b) of this section, 
we follow the rules in § 404.221 to com-
pute your average monthly wage. 

(b) Exception. We do not use any year 
after the year you reach age 61 as a 
computation base year in computing 
your average monthly wage for pur-
poses of the guaranteed alternative. 

§ 404.233 Adjustment of your guaran-
teed alternative when you become 
entitled after age 62. 

(a) If you do not become entitled to 
benefits at the time you reach age 62, 
we adjust the guaranteed alternative 
computed for you under § 404.232 as de-
scribed in paragraph (b) of this section. 

(b) To the primary insurance amount 
computed under the guaranteed alter-
native, we apply any automatic cost- 
of-living or ad hoc increases in primary 
insurance amounts that go into effect 
in the year you reach age 62 and in 
years up through the year you become 
entitled to benefits. (See appendix VI 
for a list of the percentage increases in 
primary insurance amounts since De-
cember 1978.) 

Example: Mr. C reaches age 62 in January 
1981 and becomes entitled to old-age insur-
ance benefits in April 1981. He had no social 
security earnings before 1951 and his year-by- 
year social security earnings after 1950 are as 
follows: 

Year Earnings 

1951 ................................................................... $3,600 
1952 ................................................................... 3,600 
1953 ................................................................... 3,600 
1954 ................................................................... 3,600 
1955 ................................................................... 4,200 
1956 ................................................................... 4,200 
1957 ................................................................... 4,200 
1958 ................................................................... 4,200 
1959 ................................................................... 4,800 
1960 ................................................................... 4,800 
1961 ................................................................... 4,800 
1962 ................................................................... 4,800 
1963 ................................................................... 4,800 
1964 ................................................................... 4,800 
1965 ................................................................... 4,800 

Year Earnings 

1966 ................................................................... 6,600 
1967 ................................................................... 6,600 
1968 ................................................................... 7,800 
1969 ................................................................... 7,800 
1970 ................................................................... 7,800 
1971 ................................................................... 7,800 
1972 ................................................................... 9,000 
1973 ................................................................... 10,800 
1974 ................................................................... 13,200 
1975 ................................................................... 14,100 
1976 ................................................................... 15,300 
1977 ................................................................... 16,500 
1978 ................................................................... 17,700 
1979 ................................................................... 22,900 
1980 ................................................................... 25,900 
1981 ................................................................... 29,700 

Mr. C’s elapsed years are the 30 years 1951 
through 1980. We subtract 5 from his 30 
elapsed years to find that we must use 25 
benefit computation years in computing his 
average monthly wage. His computation base 
years are 1951 through 1980 which are years 
after 1950 up to the year he reached age 62. 
We will use his 25 computation base years 
with the highest earnings to compute his av-
erage monthly wage. Thus, we exclude the 
years 1951–1955. The year 1981 is not a base 
year for this computation. 

We total his earnings in his benefit com-
putation years and get $236,000. We then di-
vide by the 300 months in his 25 benefit com-
putation years, and find his average monthly 
wage to be $786.66 which is rounded down to 
$786. 

The primary insurance amount in the ben-
efit table in appendix III that corresponds to 
Mr. C’s average monthly wage is $521.70. The 
9.9 percent and 14.3 percent cost of living in-
crease for 1979 and 1980, respectively, are not 
applicable because Mr. C reached age 62 in 
1981. 

The average indexed monthly earnings 
method described in §§ 404.210 through 404.212 
considers all of the earnings after 1950, in-
cluding 1981 earnings which, in Mr. C’s case 
cannot be used in the guaranteed alternative 
method. Mr. C’s primary insurance amount 
under the average indexed earnings method 
is $548.40. Therefore, his benefit is based upon 
the $548.40 primary insurance amount. As in 
the guaranteed alternative method, Mr. C is 
not entitled to the cost of living increases 
for years before the year he reaches age 62. 

OLD-START METHOD OF COMPUTING 
PRIMARY INSURANCE AMOUNTS 

§ 404.240 Old-start method—general. 
If you had all or substantially all 

your social security earnings before 
1951, your primary insurance amount 
computed under the ‘‘1977 simplified 
old-start’’ method may be higher than 
any other primary insurance amount 
computed for you under any other 
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method for which you are eligible. As 
explained in § 404.242, if you reach age 
62 after 1978, your primary insurance 
amount computed under the old-start 
method is used, for purposes of the 
guaranteed alternative described in 
§ 404.230, if the old-start primary insur-
ance amount is higher than the one 
found under the average-monthly-wage 
method. We may use a modified com-
putation, as explained in § 404.243, if 
you are entitled to a pension based on 
your employment which was not cov-
ered by Social Security. 

[47 FR 30734, July 15, 1982, as amended at 52 
FR 47917, Dec. 17, 1987] 

§ 404.241 1977 simplified old-start 
method. 

(a) Who is qualified. To qualify for the 
old-start computation, you must meet 
the conditions in paragraphs (a) (1), (2), 
or (3) of this section: 

(1) You must— 
(i) Have one ‘‘quarter of coverage’’ 

(see §§ 404.101 and 404.110 of this part) 
before 1951; 

(ii) Have attained age 21 after 1936 
and before 1950, or attained age 22 after 
1950 and earned fewer than 6 quarters of 
coverage after 1950; 

(iii) Have not had a period of dis-
ability which began before 1951, unless 
it can be disregarded, as explained in 
§ 404.320 of this part; and, 

(iv) Have attained age 62, become dis-
abled, or died, after 1977. 

(2)(i) You or your survivor becomes 
entitled to benefits for June 1992 or 
later; 

(ii) You do not meet the conditions in 
paragraph (a)(1) of this section, and, 

(iii) No person is entitled to benefits 
on your earnings record in the month 
before the month you or your survivor 
becomes entitled to benefits. 

(3) A recomputation is first effective 
for June 1992 or later based on your 
earnings for 1992 or later. 

(b) Steps in old-start computation. (1) 
First, we allocate your earnings during 
the period 1937–1950 as described in 
paragraph (c) of this section. 

(2) Next, we compute your average 
monthly wage, as described in para-
graph (d) of this section. 

(3) Next, we apply the old-start for-
mula to your average monthly wage, as 

described in paragraph (e)(1) of this 
section. 

(4) Next, we apply certain increments 
to the amount computed in step (3), as 
described in paragraph (e)(2) of this 
section. 

(5) Next, we find your primary insur-
ance amount in the benefit table in ap-
pendix III, as described in paragraph 
(f)(1) of this section. 

(6) Then, we apply automatic cost-of- 
living or ad hoc increases in primary 
insurance amounts to the primary in-
surance amount found in step (5), as de-
scribed in paragraph (f)(2) of this sec-
tion. 

(c) Finding your computation base 
years under the old-start method. (1) In-
stead of using your actual year-by-year 
earnings before 1951, we find your com-
putation base years for 1937–1950 (and 
the amount of earnings for each of 
them) by allocating your total 1937– 
1950 earnings among the years before 
1951 under the following procedure: 

(i) If you reached age 21 before 1950 
and your total 1937–1950 earnings are 
not more than $3,000 times the number 
of years after the year you reached age 
20 and before 1951 (a maximum of 14 
years), we allocate your earnings 
equally among those years, and those 
years are your computation base years 
before 1951. 

(ii) If you reached age 21 before 1950 
and your total 1937–1950 earnings are 
more than $3,000 times the number of 
years after the year you reached age 20 
and before 1951, we allocate your earn-
ings at the rate of $3,000 per year for 
each year after you reached age 20 and 
before 1951 up to a maximum of 14 
years. We credit any remainder in re-
verse order to years before age 21 in 
$3,000 increments and any amount left 
over of less than $3,000 to the year be-
fore the earliest year to which we cred-
ited $3,000. No more than $42,000 may be 
credited in this way and to no more 
than 14 years. Those years are your 
computation base years before 1951. 

(iii) If you reached age 21 in 1950 or 
later and your total pre-1951 earnings 
are $3,000 or less, we credit the total to 
the year you reached age 20 and that 
year is your pre-1951 computation base 
year. 

(iv) If you reached age 21 in 1950 or 
later and your total pre-1951 earnings 
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are more than $3,000, we credit $3,000 to 
the year you reached age 20 and credit 
the remainder to earlier years (or year) 
in blocks of $3,000 in reverse order. We 
credit any remainder of less than $3,000 
to the year before the earliest year to 
which we had credited $3,000. No more 
than $42,000 may be credited in this 
way and to no more than 14 years. 
Those years are your computation base 
years before 1951. 

(v) If you die before 1951, we allocate 
your 1937–1950 earnings under para-
graphs (c)(1) (i) through (iv), except 
that in determining the number of 
years, we will use the year of death in-
stead of 1951. If you die before you at-
tain age 21, the number of years in the 
period is equal to 1. 

(vi) For purposes of paragraphs (c)(1) 
(i) through (v), if you had a period of 
disability which began before 1951, we 
will exclude the years wholly within a 
period of disability in determining the 
number of years. 

(2)(i) All years after 1950 up to (but 
not including) the year you become en-
titled to old-age insurance or disability 
insurance benefits (or through the year 
you die if you had not become entitled 
to old-age or disability benefits) are 
also computation base years for you. 

(ii) Years wholly within a period of 
disability are not computation base 
years unless your primary insurance 
amount would be higher if they were. 
In such situations, we count all the 
years during the period of disability, 
even if you had no earnings in some of 
them. 

Example: Ms. D reaches age 62 in June 1979. 
Her total 1937–1950 social security earnings 
are $40,000 and she had social security earn-
ings of $7,100 in 1976 and $6,300 in 1977. Since 
she reaches age 62 after 1978, we first com-
pute her primary insurance amount under 
the average-indexed-monthly-earnings meth-
od (§§ 404.210 through 404.212). As of June 1981, 
it is $170.50, which is the minimum primary 
insurance amount applicable, because her 
average indexed monthly earnings of $50 
would yield only $56.50 under the benefit for-
mula. Ms. D reached age 62 after 1978 but be-
fore 1984 and her guaranteed alternative 
under the average-monthly-wage method as 
of June 1981 is $170.30, which is the minimum 
primary insurance amount based on average 
monthly wages of $48. (These amounts in-
clude the 9.9, the 14.3, and the 11.2 percent 
cost-of-living increases effective June 1979, 
June 1980, and June 1981 respectively.) 

Ms. D is also eligible for the old-start 
method. We first allocate $3,000 of her 1937– 
1950 earnings to each of her 13 computation 
base years starting with the year she 
reached age 21 (1938) and ending with 1950. 
The remaining $1,000 is credited to the year 
she reached age 20. Ms. D, then, has 42 com-
putation base years (14 before 1951 and 28 
after 1950). 

(d) Computing your average monthly 
wage under the old-start method. (1) 
First, we count your elapsed years, 
which are the years beginning with 1937 
(or the year you reach 22, if later) and 
ending with the year before you reach 
age 62, or become disabled or die before 
age 62. (See § 404.211(e)(1) for the rule on 
how we treat years wholly or partially 
within a period of disability.) 

(2) Next, we subtract 5 from the num-
ber of your elapsed years, and this is 
the number of computation years we 
must use. We then choose this number 
of your computation base years in 
which you had the highest earnings. 
These years are your benefit computa-
tion years. You must have at least 2 
benefit computation years. 

(3) Then we compute your average 
monthly wage by dividing your total 
creditable earnings in your benefit 
computation years by the number of 
months in these years and rounding 
the quotient to the next lower dollar if 
not already a multiple of $1. 

(e) Old-start computation formula. We 
use the following formula to compute 
your primary insurance benefit, which 
we will convert to your primary insur-
ance amount: 

(1) We take 40 percent of the first $50 
of your average monthly wage, plus 10 
percent of the next $200 of your average 
monthly wage up to a total average 
monthly wage of $250. (We do not use 
more than $250 of your average month-
ly wage.) 

(2) We increase the amount found in 
paragraph (e)(1) of this section by 1 
percent for each $1,650 in your pre-1951 
earnings, disregarding any remainder 
less than $1,650. We always increase the 
amount by at least 4 of these 1 percent 
increments but may not increase it by 
more than 14 of them. 

(f) Finding your primary insurance 
amount under the old-start method. (1) In 
column I of the benefit table in appen-
dix III we locate the amount (the pri-
mary insurance benefit) computed in 
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paragraph (e) of this section and find 
the corresponding primary insurance 
amount on the same line in column IV 
of the table. 

(2) We increase that amount by any 
automatic cost-of-living or ad hoc in-
creases in primary insurance amounts 
effective since the beginning of the 
year in which you reached age 62, or 
became disabled or died before age 62. 
(See §§ 404.270 through 404.277.) 

Example: From the example in paragraph 
(c)(2) of this section, we see that Ms. D’s 
elapsed years total 40 (number of years at 
ages 22 to 61, both inclusive). Her benefit 
computation years, therefore, must total 35. 
Since she has only 16 years of actual earn-
ings, we must include 19 years of zero earn-
ings in this old-start computation to reach 
the required 35 benefit computation years. 

We next divide her total social security 
earnings ($53,400) by the 420 months in her 
benefit computation years and find her aver-
age monthly wage to be $127. 

We apply the old-start computation for-
mula to Ms. D’s average monthly wage as 
follows: 40 percent of the first $50 of her aver-
age monthly wage ($20.00), plus 10 percent of 
the remaining $77 of her average monthly 
wage ($7.70), for a total of $27.70. 

We then apply 14 1-percent increments to 
that amount, increasing it by $3.88 to $31.58. 
We find $31.58 in column I of the December 
1978 benefit table in appendix III and find her 
primary insurance amount of $195.90 on the 
same line in column IV. We apply the 9.9 per-
cent automatic cost-of-living increase effec-
tive for June 1979 to $195.90 and get an old- 
start primary insurance amount of $215.30 
which we then increase to $246.10 to reflect 
the 14.3 percent cost-of-living increase effec-
tive for June 1980, and to $273.70 to reflect 
the June 1981 increase. Since that primary 
insurance amount is higher than the $153.10 
primary insurance amount computed under 
the average-monthly-wage method and the 
$153.30 primary insurance amount computed 
under the average-indexed-monthly-earnings 
method, we base Ms. D’s benefits (and those 
of her family) on $215.30 (plus later cost-of- 
living increases), which is the highest pri-
mary insurance amount. 

[47 FR 30734, July 15, 1982, as amended at 55 
FR 21382, May 24, 1990; 57 FR 23157, June 2, 
1992] 

§ 404.242 Use of old-start primary in-
surance amount as guaranteed al-
ternative. 

If your primary insurance amount as 
computed under the old-start method 
is higher than your primary insurance 
amount computed under the average- 

monthly-wage method, your old-start 
primary insurance amount will serve 
as the guaranteed alternative to your 
primary insurance amount computed 
under the average-indexed-monthly- 
earnings method, as described in 
§ 404.230. However, earnings that you 
have in or after the year you reach age 
62, or become disabled or die before age 
62 are not used in an old-start com-
putation in this situation. 

§ 404.243 Computation where you are 
eligible for a pension based on non-
covered employment. 

The provisions of § 404.213 are applica-
ble to computations under the old-start 
method, except for paragraphs (c) (1) 
and (2) and (d) of that section. Your 
primary insurance amount will be 
whichever of the following two 
amounts is larger: 

(a) One-half the primary insurance 
amount computed according to § 404.241 
(before application of the cost of living 
amount); or 

(b) The primary insurance amount 
computed according to § 404.241 (before 
application of the cost of living 
amount), minus one-half the portion of 
your monthly pension which is due to 
noncovered work after 1956 and for 
which you were eligible in the first 
month you became eligible for Social 
Security benefits. If the result is not a 
multiple of $0.10, we will round to the 
next lower multiple of $0.10. (See 
§ 404.213 (b)(3) if you are not eligible for 
a monthly pension in the first month 
you are entitled to Social Security 
benefits.) To determine the portion of 
your pension which is due to non-
covered work after 1956, we consider 
the total number of years of work used 
to compute your pension and the per-
centage of those years which are after 
1956 and in which your employment 
was not covered. We take that percent-
age of your total pension as the 
amount which is due to your non-
covered work after 1956. 

[52 FR 47918, Dec. 17, 1987] 
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SPECIAL COMPUTATION RULES FOR PEO-
PLE WHO HAD A PERIOD OF DIS-
ABILITY 

§ 404.250 Special computation rules for 
people who had a period of dis-
ability. 

If you were disabled at some time in 
your life, received disability insurance 
benefits, and those benefits were termi-
nated because you recovered from your 
disability or because you engaged in 
substantial gainful activity, special 
rules apply in computing your primary 
insurance amount when you become el-
igible after 1978 for old-age insurance 
benefits or if you become re-entitled to 
disability insurance benefits or die. 
(For purposes of §§ 404.250 through 
404.252, we use the term second entitle-
ment to refer to this situation.) There 
are two sets of rules: 

(a) Second entitlement within 12 
months. If 12 months or fewer pass be-
tween the last month for which you re-
ceived a disability insurance benefit 
and your second entitlement, see the 
rules in § 404.251; and 

(b) Second entitlement after more than 
12 months. If more than 12 months pass 
between the last month for which you 
received a disability insurance benefit 
and your second entitlement, see the 
rules in § 404.252. 

§ 404.251 Subsequent entitlement to 
benefits less than 12 months after 
entitlement to disability benefits 
ended. 

(a) Disability before 1979; second entitle-
ment after 1978. In this situation, we 
compute your second-entitlement pri-
mary insurance amount by selecting 
the highest of the following: 

(1) The primary insurance amount to 
which you were entitled when you last 
received a benefit, increased by any 
automatic cost-of-living or ad hoc in-
creases in primary insurance amounts 
that took effect since then; 

(2) The primary insurance amount re-
sulting from a recomputation of your 
primary insurance amount, if one is 
possible; or 

(3) The primary insurance amount 
computed for you as of the time of 
your second entitlement under any 
method for which you are qualified at 
that time, including the average-in-
dexed-monthly-earnings method if the 

previous period of disability is dis-
regarded. 

(b) Disability and second entitlement 
after 1978. In this situation, we compute 
your second-entitlement primary in-
surance amount by selecting the high-
est of the following: 

(1) The primary insurance amount to 
which you were entitled when you last 
received a benefit, increased by any 
automatic cost-of-living or ad hoc in-
creases in primary insurance amount 
that took effect since then; 

(2) The primary insurance amount re-
sulting from a recomputation of your 
primary insurance amount, if one is 
possible (this recomputation may be 
under the average-indexed-monthly- 
earnings method only); or 

(3) The primary insurance amount 
computed for you as of the time of 
your second entitlement under any 
method (including an old-start method) 
for which you are qualifed at that 
time. 

(c) Disability before 1986; second entitle-
ment after 1985. When applying the rule 
in paragraph (b)(3) of this section, we 
must consider your receipt of a month-
ly pension based on noncovered em-
ployment. (See § 404.213). However, we 
will disregard your monthly pension if 
you were previously entitled to dis-
ability benefits before 1986 and in any 
of the 12 months before your second en-
titlement. 

[47 FR 30734, July 15, 1982, as amended at 52 
FR 47918, Dec. 17, 1987] 

§ 404.252 Subsequent entitlement to 
benefits 12 months or more after 
entitlement to disability benefits 
ended. 

In this situation, we compute your 
second-entitlement primary insurance 
amount by selecting the higher of the 
following: 

(a) New primary insurance amount. The 
primary insurance amount computed 
as of the time of your second entitle-
ment under any of the computation 
methods for which you qualify at the 
time of your second entitlement; or 

(b) Previous primary insurance amount. 
The primary insurance amount to 
which you were entitled in the last 
month for which you were entitled to a 
disability insurance benefit. 

VerDate Mar<15>2010 10:21 May 14, 2012 Jkt 226064 PO 00000 Frm 00099 Fmt 8010 Sfmt 8010 Y:\SGML\226064.XXX 226064em
cd

on
al

d 
on

 D
S

K
29

S
0Y

B
1P

R
O

D
 w

ith
 C

F
R



90 

20 CFR Ch. III (4–1–12 Edition) § 404.260 

SPECIAL MINIMUM PRIMARY INSURANCE 
AMOUNTS 

§ 404.260 Special minimum primary in-
surance amounts. 

Regardless of the method we use to 
compute your primary insurance 
amount, if the special minimum pri-
mary insurance amount described in 
§ 404.261 is higher, then your benefits 
(and those of your dependents or sur-
vivors) will be based on the special 
minimum primary insurance amount. 
Special minimum primary insurance 
amounts are not based on a worker’s 
average earnings, as are primary insur-
ance amounts computed under other 
methods. Rather, the special minimum 
primary insurance amount is designed 
to provide higher benefits to people 
who worked for long periods in low- 
paid jobs covered by social security. 

§ 404.261 Computing your special min-
imum primary insurance amount. 

(a) Years of coverage. (1) The first step 
in computing your special minimum 
primary insurance amount is to find 
the number of your years of coverage, 
which is the sum of— 

(i) The quotient found by dividing 
your total creditable social security 
earnings during the period 1937–1950 by 
$900, disregarding any fractional re-
mainder; plus 

(ii) The number of your computation 
base years after 1950 in which your so-
cial security earnings were at least the 
amounts shown in appendix IV. 
(Computation base years mean the same 
here as in other computation methods 
discussed in this subpart.) 

(2) You must have at least 11 years of 
coverage to qualify for a special min-
imum primary insurance amount com-
putation. However, special minimum 
primary insurance amounts based on 
little more than 10 years of coverage 
are usually lower than the regular min-
imum benefit that was in effect before 
1982 (see §§ 404.212(e) and 404.222(b) of 
this part). In any situation where your 
primary insurance amount computed 
under another method is higher, we use 
that higher amount. 

(b) Computing your special minimum 
primary insurance amount. (1) First, we 
subtract 10 from your years of coverage 

and multiply the remainder (at least 1 
and no more than 20) by $11.50; 

(2) Then we increase the amount 
found in paragraph (b)(1) of this section 
by any automatic cost-of-living or ad 
hoc increases that have become effec-
tive since December 1978 to find your 
special minimum primary insurance 
amount. See appendix V for the appli-
cable table, which includes the 9.9 per-
cent cost-of-living increase that be-
came effective June 1979, the 14.3 per-
cent increase that became effective 
June 1980, and the 11.2 percent increase 
that became effective June 1981. 

Example: Ms. F, who attained age 62 in Jan-
uary 1979, had $10,000 in total social security 
earnings before 1951 and her post-1950 earn-
ings are as follows: 

Year Earnings 

1951 ................................................................... $1,100 
1952 ................................................................... 950 
1953 ................................................................... 0 
1954 ................................................................... 1,000 
1955 ................................................................... 1,100 
1956 ................................................................... 1,200 
1957 ................................................................... 0 
1958 ................................................................... 1,300 
1959 ................................................................... 0 
1960 ................................................................... 1,300 
1961 ................................................................... 0 
1962 ................................................................... 1,400 
1963 ................................................................... 1,300 
1964 ................................................................... 0 
1965 ................................................................... 500 
1966 ................................................................... 700 
1967 ................................................................... 650 
1968 ................................................................... 900 
1969 ................................................................... 1,950 
1970 ................................................................... 2,100 
1971 ................................................................... 2,000 
1972 ................................................................... 1,500 
1973 ................................................................... 2,700 
1974 ................................................................... 2,100 
1975 ................................................................... 2,600 
1976 ................................................................... 3,850 
1977 ................................................................... 4,150 
1978 ................................................................... 0 

Her primary insurance amount under the 
average-indexed-monthly-earnings method 
as of June 1981 is $240.40 (based on average in-
dexed monthly earnings of $229). Her guaran-
teed-alternative primary insurance amount 
under the average-monthly-wage method as 
of June 1981 is $255.80 (based on average 
monthly wages of $131). 

However, Ms. F has enough earnings before 
1951 to allow her 11 years of coverage before 
1951 ($10,000÷$900=11, plus a remainder, which 
we drop). She has sufficient earnings in 1951– 
52, 1954–56, 1958, 1960, 1962–63, 1969–71, 1973, and 
1976–77 to have a year of coverage for each of 
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those years. She thus has 15 years of cov-
erage after 1950 and a total of 26 years of cov-
erage. We subtract 10 from her years of cov-
erage, multiply the remainder (16) by $11.50 
and get $184.00. We then apply the June 1979, 
June 1980, and June 1981 automatic cost-of- 
living increases (9.9 percent, 14.3 percent, and 
11.2 percent, respectively) to that amount to 
find her special minimum primary insurance 
amount of $202.30 effective June 1979, $231.30 
effective June 1980, and $257.30 effective June 
1981. (See appendices V and VI.) Since her 
special minimum primary insurance amount 
is higher than the primary insurance 
amounts computed for her under the other 
methods described in this subpart for which 
she is eligible, her benefits (and those of her 
family) are based on the special minimum 
primary insurance amount. 

[47 FR 30734, July 15, 1982, as amended at 48 
FR 46143, Oct. 11, 1983] 

COST-OF-LIVING INCREASES 

§ 404.270 Cost-of-living increases. 
Your primary insurance amount may 

be automatically increased each De-
cember so it keeps up with rises in the 
cost of living. These automatic in-
creases also apply to other benefit 
amounts, as described in § 404.271. 

[47 FR 30734, July 15, 1982, as amended at 51 
FR 12603, Apr. 14, 1986] 

§ 404.271 When automatic cost-of-living 
increases apply. 

Besides increases in the primary in-
surance amounts of current bene-
ficiaries, automatic cost-of-living in-
creases also apply to— 

(a) The benefits of certain uninsured 
people age 72 and older (see § 404.380); 

(b) The special minimum primary in-
surance amounts (described in §§ 404.260 
through 404.261) of current and future 
beneficiaries; 

(c) The primary insurance amounts 
of people who after 1978 become eligible 
for benefits or die before becoming eli-
gible (beginning with December of the 
year they become eligible or die), al-
though certain limitations are placed 
on the automatic adjustment of the 
frozen minimum primary insurance 
amount (as described in § 404.277); and 

(d) The maximum family benefit 
amounts in column V of the benefit 
table in appendix III. 

[47 FR 30734, July 15, 1982, as amended at 51 
FR 12603, Apr. 14, 1986] 

§ 404.272 Indexes we use to measure 
the rise in the cost-of-living. 

(a) The bases. To measure increases in 
the cost-of-living for annual automatic 
increase purposes, we use either: 

(1) The revised Consumer Price Index 
(CPI) for urban wage earners and cler-
ical workers as published by the De-
partment of Labor, or 

(2) The average wage index (AWI), 
which is the average of the annual 
total wages that we use to index (i.e., 
update) a worker’s past earnings when 
we compute his or her primary insur-
ance amount (§ 404.211(c)). 

(b) Effect of the OASDI fund ratio. 
Which of these indexes we use to meas-
ure increases in the cost-of-living de-
pends on the Old-Age, Survivors, and 
Disability Insurance (OASDI) fund 
ratio. 

(c) OASDI fund ratio for years after 
1984. For purposes of cost-of-living in-
creases, the OASDI fund ratio is the 
ratio of the combined assets in the 
Federal Old-Age and Survivors Insur-
ance Trust Fund and the Federal Dis-
ability Insurance Trust Fund (see sec-
tion 201 of the Social Security Act) on 
January 1 of a given year, to the esti-
mated expenditures from the Funds in 
the same year. The January 1 balance 
consists of the assets (i.e., government 
bonds and cash) in the Federal Old-Age 
and Survivors Insurance Trust Fund 
and the Federal Disability Insurance 
Trust Fund, plus Federal Insurance 
Contributions Act (FICA) and Self-Em-
ployment Contributions Act (SECA) 
taxes transferred to these trust funds 
on January 1 of the given year, minus 
the outstanding amounts (principal 
and interest) owed to the Federal Hos-
pital Insurance Trust Fund as a result 
of interfund loans. Estimated expendi-
tures are amounts we expect to pay 
from the Old-Age and Survivors Insur-
ance and the Disability Insurance 
Trust Funds during the year, including 
the net amount that we pay into the 
Railroad Retirement Account, but ex-
cluding principal repayments and in-
terest payments to the Hospital Insur-
ance Trust Fund and transfer pay-
ments between the Old-Age and Sur-
vivors Insurance and the Disability In-
surance Trust Funds. The ratio as cal-
culated under this rule is rounded to 
the nearest 0.1 percent. 
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(d) Which index we use. We use the 
CPI if the OASDI fund ratio is 15.0 per-
cent or more for any year from 1984 
through 1988, and if the ratio is 20.0 
percent or more for any year after 1988. 
We use either the CPI or the AWI, de-
pending on which has the lower per-
centage increase in the applicable 
measuring period (see § 404.274), if the 
OASDI fund ratio is less than 15.0 per-
cent for any year from 1984 through 
1988, and if the ratio is less than 20.0 
percent for any year after 1988. For ex-
ample, if the OASDI fund ratio for a 
year is 17.0 percent, the cost-of-living 
increase effective December of that 
year will be based on the CPI. 

[51 FR 12603, Apr. 14, 1986] 

§ 404.273 When are automatic cost-of- 
living increases effective? 

We make automatic cost-of-living in-
creases if the applicable index, either 
the CPI or the AWI, rises over a speci-
fied measuring period (see the rules on 
measuring periods in § 404.274). If the 
cost-of-living increase is to be based on 
an increase in the CPI, the increase is 
effective in December of the year in 
which the measuring period ends. If the 
increase is to be based on an increase 
in the AWI, the increase is effective in 
December of the year after the year in 
which the measuring period ends. 

[69 FR 19925, Apr. 15, 2004] 

§ 404.274 What are the measuring peri-
ods we use to calculate cost-of-liv-
ing increases? 

(a) General. Depending on the OASDI 
fund ratio, we measure the rise in one 
index or in both indexes during the ap-
plicable measuring period (described in 
paragraphs (b) and (c) of this section) 
to determine whether there will be an 
automatic cost-of-living increase and if 
so, its amount. 

(b) Measuring period based on the 
CPI—(1) When the period begins. The 
measuring period we use for finding the 
amount of the CPI increase begins with 
the later of— 

(i) Any calendar quarter in which an 
ad hoc benefit increase is effective; or 

(ii) The third calendar quarter of any 
year in which the last automatic in-
crease became effective. 

(2) When the period ends. The meas-
uring period ends with the third cal-
endar quarter of the following year. If 
this measuring period ends in a year 
after the year in which an ad hoc in-
crease was enacted or took effect, there 
can be no cost-of-living increase at 
that time. We will extend the meas-
uring period to the third calendar quar-
ter of the next year. 

(c) Measuring period based on the 
AWI—(1) When the period begins. The 
measuring period we use for finding the 
amount of the AWI increase begins 
with the later of— 

(i) The calendar year before the year 
in which an ad hoc benefit increase is 
effective; or 

(ii) The calendar year before the year 
in which the last automatic increase 
became effective. 

(2) When the period ends. The meas-
uring period ends with the following 
year. If this measuring period ends in a 
year in which an ad hoc increase was 
enacted or took effect, there can be no 
cost-of-living increase at that time. We 
will extend the measuring period to the 
next calendar year. 

[69 FR 19925, Apr. 15, 2004] 

§ 404.275 How is an automatic cost-of- 
living increase calculated? 

(a) Increase based on the CPI. We com-
pute the average of the CPI for the 
quarters that begin and end the meas-
uring period by adding the three 
monthly CPI figures, dividing the total 
by three, and rounding the result to 
the same number of decimal places as 
the published CPI figures. If the num-
ber of decimal places in the published 
CPI values differs between those used 
for the beginning and ending quarters, 
we use the number for the ending quar-
ter. If the average for the ending quar-
ter is higher than the average for the 
beginning quarter, we divide the aver-
age for the ending quarter by the aver-
age of the beginning quarter to deter-
mine the percentage increase in the 
CPI over the measuring period. 

(b) Increase based on the AWI. If the 
AWI for the year that ends the meas-
uring period is higher than the AWI for 
the year which begins the measuring 
period and all the other conditions for 
an AWI-based increase are met, we di-
vide the higher AWI by the lower AWI 
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to determine the percentage increase 
in the AWI. 

(c) Rounding rules. We round the in-
crease from the applicable paragraph 
(a) or (b) of this section to the nearest 
0.1 percent by rounding 0.05 percent and 
above to the next higher 0.1 percent 
and otherwise rounding to the next 
lower 0.1 percent. For example, if the 
applicable index is the CPI and the in-
crease in the CPI is 3.15 percent, we 
round the increase to 3.2 percent. We 
then apply this percentage increase to 
the amounts described in § 404.271 and 
round the resulting dollar amounts to 
the next lower multiple of $0.10 (if not 
already a multiple of $0.10). 

(d) Additional increase. See § 404.278 for 
the additional increase that is possible. 

[69 FR 19925, Apr. 15, 2004, as amended at 72 
FR 2186, Jan. 18, 2007] 

§ 404.276 Publication of notice of in-
crease. 

When we determine that an auto-
matic cost-of-living increase is due, we 
publish in the FEDERAL REGISTER with-
in 45 days of the end of the measuring 
period used in finding the amount of 
the increase— 

(a) The fact that an increase is due; 
(b) The amount of the increase; 
(c) The increased special minimum 

primary insurance amounts; and 
(d) The range of increased maximum 

family benefits that corresponds to the 
range of increased special minimum 
primary insurance amounts. 

§ 404.277 When does the frozen min-
imum primary insurance amount 
increase because of cost-of-living 
adjustments? 

(a) What is the frozen minimum primary 
insurance amount (PIA)? The frozen 
minimum is a minimum PIA for cer-
tain workers whose benefits are com-
puted under the average-indexed- 
monthly-earnings method. Section 
404.210(a) with § 404.212(e) explains when 
the frozen minimum applies. 

(b) When does the frozen minimum pri-
mary insurance amount (PIA) increase 
automatically? The frozen minimum 
PIA increases automatically in every 
year in which you or your dependents 
or survivors are entitled to benefits 
and a cost-of-living increase applies. 

(c) When are automatic increases effec-
tive for old-age or disability benefits based 
on a frozen minimum primary insurance 
amount (PIA)? Automatic cost-of-living 
increases apply to your frozen min-
imum PIA beginning with the earliest 
of: 

(1) December of the year you become 
entitled to benefits and receive at least 
a partial benefit; 

(2) December of the year you reach 
full retirement age (as defined in 
§ 404.409) if you are entitled to benefits 
in or before the month you attain full 
retirement age, regardless of whether 
you receive at least a partial benefit; 
or 

(3) December of the year you become 
entitled to benefits if that is after you 
attain full retirement age. 

(d) When are automatic increases effec-
tive for survivor benefits based on a frozen 
minimum primary insurance amount 
(PIA)? (1) Automatic cost-of-living in-
creases apply to the frozen minimum 
PIA used to determine survivor bene-
fits in December of any year in which 
your child(ren), your surviving spouse 
caring for your child(ren), or your par-
ent(s), are entitled to survivor benefits 
for at least one month. 

(2) Automatic cost-of-living increases 
apply beginning with December of the 
earlier of: 

(i) The year in which your surviving 
spouse or surviving divorced spouse (as 
defined in §§ 404.335 and 404.336) has at-
tained full retirement age (as defined 
in § 404.409) and receives at least a par-
tial benefit, or 

(ii) The year in which your surviving 
spouse or surviving disabled spouse be-
comes entitled to benefits and receives 
at least a partial benefit. 

(3) Automatic cost-of-living increases 
are not applied to the frozen minimum 
PIA in any year in which no survivor of 
yours is entitled to benefits on your so-
cial security record. 

[68 FR 4702, Jan. 30, 2003] 

§ 404.278 Additional cost-of-living in-
crease. 

(a) General. In addition to the cost-of- 
living increase explained in § 404.275 for 
a given year, we will further increase 
the amounts in § 404.271 if— 

(1) The OASDI fund ratio is more 
than 32.0 percent in the given year in 
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which a cost-of-living increase is due; 
and 

(2) In any prior year, the cost-of-liv-
ing increase was based on the AWI as 
the lower of the CPI and AWI. 

(b) Measuring period for the additional 
increase—(1) Beginning. To compute the 
additional increase, we begin with— 

(i) In the case of certain uninsured 
beneficiaries age 72 and older (see 
§ 404.380), the first calendar year in 
which a cost-of-living adjustment was 
based on the AWI rather than the CPI; 

(ii) For all other individuals and for 
maximum benefits payable to a family, 
the year in which the insured indi-
vidual became eligible for old-age or 
disability benefits to which he or she is 
currently entitled, or died before be-
coming eligible. 

(2) Ending. The end of the measuring 
period is the year before the first year 
in which a cost-of-living increase is due 
based on the CPI and in which the 
OASDI fund ratio is more than 32.0 per-
cent. 

(c) Compounded percentage benefit in-
crease. To compute the additional cost- 
of-living increase, we must first com-
pute the compounded percentage ben-
efit increase (CPBI) for both the cost- 
of-living increases that were actually 
paid during the measuring period and 
for the increases that would have been 
paid if the CPI had been the basis for 
all the increases. 

(d) Computing the CPBI. The computa-
tion of the CPBI is as follows— 

(1) Obtain the sum of (i) 1.000 and (ii) 
the actual cost-of-living increase per-
centage (expressed as a decimal) for 
each year in the measuring period; 

(2) Multiply the resulting amount for 
the first year by that for the second 
year, then multiply that product by 
the amount for the third year, and con-
tinue until the last amount has been 
multiplied by the product of the pre-
ceding amounts; 

(3) Subtract 1 from the last product; 
(4) Multiply the remaining product 

by 100. The result is what we call the 
actual CPBI. 

(5) Substitute the cost-of-living in-
crease percentage(s) that would have 
been used if the increase(s) had been 
based on the CPI (for some years, this 
will be the percentage that was used), 
and do the same computations as in 

paragraphs (d) (1) through (4) of this 
section. The result is what we call the 
assumed CPBI. 

(e) Computing the additional cost-of-liv-
ing increase. To compute the precentage 
increase, we— 

(1) Subtract the actual CPBI from 
the assumed CPBI; 

(2) Add 100 to the actual CPBI; 
(3) Divide the answer from paragraph 

(e)(1) of this section by the answer 
from paragraph (e)(2) of this section, 
multiply the quotient by 100, and round 
to the nearest 0.1. The result is the ad-
ditional increase percentage, which we 
apply to the appropriate amount de-
scribed in § 404.271 after that amount 
has been increased under § 404.275 for a 
given year. If that increased amount is 
not a multiple of $0.10, we will decrease 
it to the next lower multiple of $0.10. 

(f) Restrictions on paying an additional 
cost-of-living increase. We will pay the 
additional increase to the extent nec-
essary to bring the benefits up to the 
level they would have been if they had 
been increased based on the CPI. How-
ever, we will pay the additional in-
crease only to the extent payment will 
not cause the OASDI fund ratio to drop 
below 32.0 percent for the year after 
the year in which the increase is effec-
tive. 

[51 FR 12604, Apr. 21, 1986, as amended at 69 
FR 19925, Apr. 15, 2004] 

RECOMPUTING YOUR PRIMARY 
INSURANCE AMOUNT 

§ 404.280 Recomputations. 

At times after you or your survivors 
become entitled to benefits, we will re-
compute your primary insurance 
amount. Usually we will recompute 
only if doing so will increase your pri-
mary insurance amount. However, we 
will also recompute your primary in-
surance amount if you first became eli-
gible for old-age or disability insurance 
benefits after 1985, and later become 
entitled to a pension based on your 
noncovered employment, as explained 
in § 404.213. There is no limit on the 
number of times your primary insur-
ance amount may be recomputed, and 
we do most recomputations automati-
cally. In the following sections, we ex-
plain: 
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(a) Why a recomputation is made 
(§ 404.281), 

(b) When a recomputation takes ef-
fect (§ 404.282), 

(c) Methods of recomputing (§§ 404.283 
and 404.284), 

(d) Automatic recomputations 
(§ 404.285), 

(e) Requesting a recomputation 
(§ 404.286), 

(f) Waiving a recomputation 
(§ 404.287), and 

(g) Recomputing when you are enti-
tled to a pension based on noncovered 
employment (§ 404.288). 

[52 FR 47918, Dec. 17, 1987] 

§ 404.281 Why your primary insurance 
amount may be recomputed. 

(a) Earnings not included in earlier 
computation or recomputation. The most 
common reason for recomputing your 
primary insurance amount is to in-
clude earnings of yours that were not 
used in the first computation or in an 
earlier recomputation, as described in 
paragraphs (c) through (e) of this sec-
tion. These earnings will result in a re-
vised average monthly wage or revised 
average indexed monthly earnings. 

(b) New computation method enacted. If 
a new method of computing or recom-
puting primary insurance amounts is 
enacted into law and you are eligible to 
have your primary insurance amount 
recomputed under the new method, we 
will recompute it under the new meth-
od if doing so would increase your pri-
mary insurance amount. 

(c) Earnings in the year you reach age 
62 or become disabled. In the initial com-
putation of your primary insurance 
amount, we do not use your earnings in 
the year you become entitled to old- 
age insurance benefits or become dis-
abled. However, we can use those earn-
ings (called lag earnings) in a recompu-
tation of your primary insurance 
amount. We recompute and begin pay-
ing you the higher benefits in the year 
after the year you become entitled to 
old-age benefits or become disabled. 

(d) Earnings not reported to us in time 
to use them in the computation of your 
primary insurance amount. Because of 
the way reports of earnings are re-
quired to be submitted to us for years 
after 1977, the earnings you have in the 
year before you become entitled to old- 

age insurance benefits, or become dis-
abled or in the year you die might not 
be reported to us in time to use them 
in computing your primary insurance 
amount. We recompute your primary 
insurance amount based on the new 
earnings information and begin paying 
you (or your survivors) the higher ben-
efits based on the additional earnings, 
beginning with the month you became 
entitled or died. 

(e) Earnings after entitlement that are 
used in a recomputation. Earnings that 
you have after you become entitled to 
benefits will be used in a recomputa-
tion of your primary insurance 
amount. 

(f) Entitlement to a monthly pension. 
We will recompute your primary insur-
ance amount if in a month after you 
became entitled to old-age or disability 
insurance benefits, you become enti-
tled to a pension based on noncovered 
employment, as explained in § 404.213. 
Further, we will recompute your pri-
mary insurance amount after your 
death to disregard a monthly pension 
based on noncovered employment 
which affected your primary insurance 
amount. 

[47 FR 30734, July 15, 1982, as amended at 52 
FR 47918, Dec. 17, 1987] 

§ 404.282 Effective date of recomputa-
tions. 

Most recomputations are effective 
beginning with January of the calendar 
year after the year in which the addi-
tional earnings used in the recomputa-
tion were paid. However, a recomputa-
tion to include earnings in the year of 
death (whether or not paid before 
death) is effective for the month of 
death. Additionally if you first became 
eligible for old-age or disability insur-
ance benefits after 1985 and you later 
also become entitled to a monthly pen-
sion based on noncovered employment, 
we will recompute your primary insur-
ance amount under the rules in 
§ 404.213; this recomputed Social Secu-
rity benefit amount is effective for the 
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first month you are entitled to the pen-
sion. Finally, if your primary insur-
ance amount was affected by your enti-
tlement to a pension, we will recom-
pute the amount to disregard the pen-
sion, effective with the month of your 
death. 

[47 FR 30734, July 15, 1982, as amended at 52 
FR 47918, Dec. 17, 1987] 

§ 404.283 Recomputation under meth-
od other than that used to find your 
primary insurance amount. 

In some cases, we may recompute 
your primary insurance amount under 
a computation method different from 
the method used in the computation 
(or earlier recomputation) of your pri-
mary insurance amount, if you are eli-
gible for a computation or recomputa-
tion under the different method. 

§ 404.284 Recomputations for people 
who reach age 62, or become dis-
abled, or die before age 62 after 
1978. 

(a) General. Years of your earnings 
after 1978 not used in the computation 
of your primary insurance amount (or 
in earlier recomputations) under the 
average-indexed-monthly-earnings 
method may be substituted for earlier 
years of your indexed earnings in a re-
computation, but only under the aver-
age-indexed-monthly-earnings method. 
See § 404.288 for the rules on recom-
puting when you are entitled to a 
monthly pension based on noncovered 
employment. 

(b) Substituting actual dollar amounts 
in earnings for earlier years of indexed 
earnings. When we recompute your pri-
mary insurance amount under the av-
erage-indexed-monthly earnings meth-
od, we use actual dollar amounts, i.e., 
no indexing, for earnings not included 
in the initial computation or earlier 
recomputation. These later earnings 
are substituted for earlier years of in-
dexed or actual earnings that are 
lower. 

(c) Benefit formula used in recomputa-
tion. The formula that was used in the 
first computation of your primary in-
surance amount is also used in re-
computations of your primary insur-
ance amount. 

(d) Your recomputed primary insurance 
amount. We recompute your primary 

insurance amount by applying the ben-
efit formula to your average indexed 
monthly earnings as revised to include 
additional earnings. See § 404.281. We 
then increase the recomputed PIA by 
the amounts of any automatic cost-of- 
living or ad hoc increases in primary 
insurance amounts that have become 
effective since you reached age 62, or 
became disabled or died before age 62. 

(e) Minimum increase in primary insur-
ance amounts. Your primary insurance 
amount may not be recomputed unless 
doing so would increase it by at least 
$1. 

Example 1. Ms. A, whose primary insurance 
amount we computed to be $432.40 in June 
1979 in §§ 404.210 through 404.212 (based on av-
erage indexed monthly earnings of $903), had 
earnings of $11,000 in 1979 which were not 
used in the initial computation of her pri-
mary insurance amount. We may recompute 
her primary insurance amount effective for 
January 1980. In this recomputation, her 1979 
earnings may be substituted in their actual 
dollar amount for the lowest year of her in-
dexed earnings that was used in the initial 
computation. In Ms. A’s case, we substitute 
the $11,000 for her 1966 indexed earnings of 
$8,911.36. Her total indexed earnings are now 
$251,470.05 and her new average indexed 
monthly earnings are $911. We apply to Ms. 
A’s new average indexed monthly earnings 
the same benefit formula we used in the ini-
tial computation. Doing so produces an 
amount of $396.00. An automatic cost-of-liv-
ing increase of 9.9 percent was effective in 
June 1979. We increase the $396.00 amount by 
9.9 percent to find Ms. A’s recomputed pri-
mary insurance amount of $435.30. Later we 
increased the primary insurance amount to 
$497.60 to reflect the 14.3 percent cost-of-liv-
ing increase beginning June 1980 and to 
$553.40 to reflect the 11.2 percent cost-of-liv-
ing increase beginning June 1981. 

Example 2. Mr. B, whose primary insurance 
amount we computed to be $429.20 (based on 
average monthly wages of $502) in June 1978 
in §§ 404.220 through 404.222, had earnings of 
$12,000 in 1978 which were not used in the ini-
tial computation of his primary insurance 
amount. We may recompute his primary in-
surance amount effective for January 1979. 
In this recomputation, his 1978 earnings are 
substituted for the lowest year of earnings 
used in the initial computation ($2,700 in 
1952). Mr. B’s total earnings are now $142,000 
and his new average monthly wage is $537. 

We next find Mr. B’s new average monthly 
wage in column III of the December 1978 ben-
efit table in appendix III. Reading across, we 
find his recomputed primary insurance 
amount on the same line in column IV, 
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which is $407.70. We then apply the 9.9 per-
cent, the 14.3 percent and the 11.2 percent 
automatic cost-of-living increases for June 
1979, June 1980, and June 1981, respectively, 
to compute Mr. B’s primary insurance 
amount of $569.60. 

(f) Guaranteed alternatives. We may 
recompute your primary insurance 
amount by any of the following meth-
ods for which you qualify, if doing so 
would result in a higher amount than 
the one computed under the average- 
indexed-monthly-earnings method. 
Earnings in or after the year you reach 
age 62 cannot be used. 

(1) If you reached age 62 after 1978 
and before 1984, we may recompute to 
include earnings for years before the 
year you reached age 62 by using the 
guaranteed alternative (§ 404.231). We 
will increase the result by any cost-of- 
living or ad hoc increases in the pri-
mary insurance amounts that have be-
come effective in and after the year 
you reached age 62. 

(2) We will also recompute under the 
old-start guarantee (§ 404.242) and the 
prior-disability guarantee (§ 404.252) if 
you meet the requirements of either or 
both these methods. 

[47 FR 30734, July 15, 1982, as amended at 52 
FR 47918, Dec. 17, 1987] 

§ 404.285 Recomputations performed 
automatically. 

Each year, we examine the earnings 
record of every retired, disabled, and 
deceased worker to see if the worker’s 
primary insurance amount may be re-
computed under any of the methods we 
have described. When a recomputation 
is called for, we perform it automati-
cally and begin paying the higher bene-
fits based on your recomputed primary 
insurance amount for the earliest pos-
sible month that the recomputation 
can be effective. You do not have to re-
quest this service, although you may 
request a recomputation at an earlier 
date than one would otherwise be per-
formed (see § 404.286). Doing so, how-
ever, does not allow your increased pri-
mary insurance amount to be effective 
any sooner than it would be under an 
automatic recomputation. You may 
also waive a recomputation if one 
would disadvantage you or your family 
(see § 404.287). 

§ 404.286 How to request an immediate 
recomputation. 

You may request that your primary 
insurance amount be recomputed soon-
er than it would be recomputed auto-
matically. To do so, you must make 
the request in writing to us and pro-
vide acceptable evidence of your earn-
ings not included in the first computa-
tion or earlier recomputation of your 
primary insurance amount. If doing so 
will increase your primary insurance 
amount, we will recompute it. How-
ever, we cannot begin paying higher 
benefits on the recomputed primary in-
surance amount any sooner than we 
could under an automatic recomputa-
tion, i.e., for January of the year fol-
lowing the year in which the earnings 
were paid or derived. 

§ 404.287 Waiver of recomputation. 
If you or your family would be dis-

advantaged in some way by a recompu-
tation of your primary insurance 
amount, or you and every member of 
your family do not want your primary 
insurance amount to be recomputed for 
any other reason, you may waive (that 
is, give up your right to) a recomputa-
tion, but you must do so in writing. 
That you waive one recomputation, 
however, does not mean that you also 
waive future recomputations for which 
you might be eligible. 

§ 404.288 Recomputing when you are 
entitled to a monthly pension based 
on noncovered employment. 

(a) After entitlement to old-age or dis-
ability insurance benefits. If you first be-
come eligible for old-age or disability 
insurance benefits after 1985 and you 
later become entitled to a monthly 
pension based on noncovered employ-
ment, we may recompute your primary 
insurance amount under the rules in 
§ 404.213. When recomputing, we will 
use the amount of the pension to which 
you are entitled or deemed entitled in 
the first month that you are concur-
rently eligible for both the pension and 
old-age or disability insurance bene-
fits. We will disregard the rule in 
§ 404.284(e) that the recomputation 
must increase your primary insurance 
amount by at least $1. 

(b) Already entitled to benefits and to a 
pension based on noncovered employment. 
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If we have already computed or recom-
puted your primary insurance amount 
to take into account your monthly 
pension, we may later recompute for 
one of the reasons explained in § 404.281. 
We will recompute your primary insur-
ance amount under the rules in 
§§ 404.213 and 404.284. Any increase re-
sulting from the recomputation under 
the rules of § 404.284 will be added to 
the most recent primary insurance 
amount which we had computed to 
take into account your monthly pen-
sion. 

(c) After your death. If one or more 
survivors are entitled to benefits after 
your death, we will recompute the pri-
mary insurance amount as though it 
had never been affected by your enti-
tlement to a monthly pension based in 
whole or in part on noncovered employ-
ment. 

[52 FR 47918, Dec. 17, 1987] 

RECALCULATIONS OF PRIMARY 
INSURANCE AMOUNTS 

§ 404.290 Recalculations. 
(a) Your primary insurance amount 

may be ‘‘recalculated’’ in certain in-
stances. When we recalculate your pri-
mary amount, we refigure it under the 
same method we used in the first com-
putation by taking into account— 

(1) Earnings (including compensation 
for railroad service) incorrectly in-
cluded or excluded in the first com-
putation; 

(2) Special deemed earnings credits 
including credits for military service 
(see subpart N of this part) and for in-
dividuals interned during World War II 
(see subpart K of this part), not avail-
able at the time of the first computa-
tion; 

(3) Correction of clerical or mathe-
matical errors; or 

(4) Other miscellaneous changes in 
status. 

(b) Unlike recomputations, which 
may only serve to increase your pri-
mary insurance amount, recalculations 
may serve to either increase or reduce 
it. 

APPENDIXES TO SUBPART C OF PART 
404—NOTE 

The following appendices contain data that 
are needed in computing primary insurance 

amounts. Appendix I contains average of the 
total wages figures, which we use to index a 
worker’s earnings for purposes of computing 
his or her average indexed monthly earnings. 
Appendix II contains benefit formulas which 
we apply to a worker’s average indexed 
monthly earnings to find his or her primary 
insurance amount. Appendix III contains the 
benefit table we use to find a worker’s pri-
mary insurance amount from his or her aver-
age monthly wage. We use the figures in ap-
pendix IV to find your years of coverage for 
years after 1950 for purposes of your special 
minimum primary insurance amount. Appen-
dix V contains the table for computing the 
special minimum primary insurance amount. 
Appendix VI is a table of the percentage in-
creases in primary insurance amounts since 
1978. Appendix VII is a table of the old-law 
contribution and benefit base that would 
have been effective under the Social Secu-
rity Act without enactment of the 1977 
amendments. 

The figures in the appendices are by law 
automatically adjusted each year. We are re-
quired to announce the changes through 
timely publication in the FEDERAL REGISTER. 
The only exception to the requirement of 
publication in the FEDERAL REGISTER is the 
update of benefit amounts shown in appendix 
III. We update the benefit amounts for pay-
ment purposes but are not required by law to 
publish this extensive table in the FEDERAL 
REGISTER. We have not updated the table in 
appendix III, but the introductory para-
graphs at appendix III explain how you can 
compute the current benefit amount. 

When we publish the figures in the FED-
ERAL REGISTER, we do not change every one 
of these figures. Instead, we provide new 
ones for each year that passes. We continue 
to use the old ones for various computation 
purposes, as the regulations show. Most of 
the new figures for these appendices are re-
quired by law to be published by November 1 
of each year. Notice of automatic cost-of-liv-
ing increases in primary insurance amounts 
is required to be published within 45 days of 
the end of the applicable measuring period 
for the increase (see §§ 404.274 and 404.276). In 
effect, publication is required within 45 days 
of the end of the third calendar quarter of 
any year in which there is to be an auto-
matic cost-of-living increase. 

We begin to use the new data in computing 
primary insurance amounts as soon as re-
quired by law, even before we periodically 
update these appendices. If the data you need 
to find your primary insurance amount have 
not yet been included in the appendices, you 
may find the figures in the FEDERAL REG-
ISTER on or about November 1. 

[52 FR 8247, Mar. 17, 1987] 
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APPENDIX I TO SUBPART C OF PART 404— 
AVERAGE OF THE TOTAL WAGES FOR 
YEARS AFTER 1950 

Explanation: We use these figures to index 
your social security earnings (as described in 
§ 404.211) for purposes of computing your av-
erage indexed monthly earnings. 

Calendar year 
Average of 

the total 
wages 

1951 ................................................................... $2,799.16 
1952 ................................................................... 2,973.32 
1953 ................................................................... 3,139.44 
1954 ................................................................... 3,155.64 
1955 ................................................................... 3,301.44 
1956 ................................................................... 3,532.36 
1957 ................................................................... 3,641.72 
1958 ................................................................... 3,673.80 
1959 ................................................................... 3,855.80 
1960 ................................................................... 4,007.12 
1961 ................................................................... 4,086.76 
1962 ................................................................... 4,291.40 
1963 ................................................................... 4,396.64 
1964 ................................................................... 4,576.32 
1965 ................................................................... 4,658.72 
1966 ................................................................... 4,938.36 
1967 ................................................................... 5,213.44 
1968 ................................................................... 5,571.76 
1969 ................................................................... 5,893.76 
1970 ................................................................... 6,186.24 
1971 ................................................................... 6,497.08 
1972 ................................................................... 7,133.80 
1973 ................................................................... 7,580.16 
1974 ................................................................... 8,030.76 
1975 ................................................................... 8,630.92 
1976 ................................................................... 9,226.48 
1977 ................................................................... 9,779.44 
1978 ................................................................... 10,556.03 
1979 ................................................................... 11,479.46 
1980 ................................................................... 12,513.46 
1981 ................................................................... 13,773.10 
1982 ................................................................... 14,531.34 
1983 ................................................................... 15,239.24 
1984 ................................................................... 16,135.07 
1985 ................................................................... 16,822.51 
1986 ................................................................... 17,321.82 
1987 ................................................................... 18,426.51 
1988 ................................................................... 19,334.04 
1989 ................................................................... 20,099.55 
1990 ................................................................... 21,027.98 

[47 FR 30734, July 15, 1982, as amended at 52 
FR 8247, Mar. 17, 1987; 57 FR 44096, Sept. 24, 
1992] 

APPENDIX II TO SUBPART C OF PART 
404—BENEFIT FORMULAS USED WITH 
AVERAGE INDEXED MONTHLY EARN-
INGS 

As explained in § 404.212, we use one of the 
formulas below to compute your primary in-
surance amount from your average indexed 
monthly earnings (AIME). To select the ap-
propriate formula, we find in the left-hand 
column the year after 1978 in which you 
reach age 62, or become disabled, or die be-
fore age 62. The benefit formula to be used in 
computing your primary insurance amount 

is on the same line in the right-hand col-
umns. For example, if you reach age 62 or be-
come disabled or die before age 62 in 1979, 
then we compute 90 percent of the first $180 
of AIME, 32 percent of the next $905 of AIME, 
and 15 percent of AIME over $1,085. After we 
figure your amount for each step in the for-
mula, we add the amounts. If the total is not 
already a multiple of $0.10, we round the 
total as follows: 

(1) For computations using the benefit for-
mulas in effect for 1979 through 1982, we 
round the total upward to the nearest $0.10, 
and 

(2) For computations using the benefit for-
mulas in effect for 1983 and later, we round 
the total downward to the nearest $0.10. 

BENEFIT FORMULAS 

Year you reach age 62 1 

90 per-
cent of 

the 
first— 

plus 32 
percent of 

the 
next— 

plus 15 
percent of 

AIME 
over— 

1979 ................................... $180 $905 $1,085 
1980 ................................... 194 977 1,171 
1981 ................................... 211 1,063 1,274 
1982 ................................... 230 1,158 1,388 
1983 ................................... 254 1,274 1,528 
1984 ................................... 267 1,345 1,612 
1985 ................................... 280 1,411 1,691 
1986 ................................... 297 1,493 1,790 
1987 ................................... 310 1,556 1,866 
1988 ................................... 319 1,603 1,922 
1989 ................................... 339 1,705 2,044 
1990 ................................... 356 1,789 2,145 
1991 ................................... 370 1,860 2,230 
1992 ................................... 387 1,946 2,333 

1 Or become disabled or die before age 62. 

[57 FR 44096, Sept. 24, 1992; 57 FR 45878, Oct. 
5, 1992] 

APPENDIX III TO SUBPART C OF PART 
404—BENEFIT TABLE 

This benefit table shows primary insurance 
amounts and maximum family benefits in ef-
fect in December 1978 based on cost-of-living 
increases which became effective for June 
1978. (See § 404.403 for information on max-
imum family benefits.) You will also be able 
to find primary insurance amounts for an in-
dividual whose entitlement began in the pe-
riod June 1977 through May 1978. 

The benefit table in effect in December 
1978 had a minimum primary insurance 
amount of $121.80. As explained in § 404.222(b), 
certain workers eligible, or who died without 
having been eligible, before 1982 had their 
benefit computed from this table. However, 
the minimum benefit provision was repealed 
for other workers by the 1981 amendments to 
the Act (the Omnibus Budget Reconciliation 
Act of 1981, Pub. L. 97–35 as modified by Pub. 
L. 97–123). As a result, this benefit table in-
cludes a downward extension from the 
former minimum of $121.80 to the lowest pri-
mary insurance amount now possible. The 

VerDate Mar<15>2010 10:21 May 14, 2012 Jkt 226064 PO 00000 Frm 00109 Fmt 8010 Sfmt 8002 Y:\SGML\226064.XXX 226064em
cd

on
al

d 
on

 D
S

K
29

S
0Y

B
1P

R
O

D
 w

ith
 C

F
R



100 

20 CFR Ch. III (4–1–12 Edition) Pt. 404, Subpt. C, App. III 

extension is calculated as follows. For each 
single dollar of average monthly wage in the 
benefit table, the primary insurance amount 
shown for December 1978 is $121.80 multiplied 
by the ratio of that average monthly wage to 
$76. The upper limit of each primary insur-
ance benefit range in column I of the table is 
$16.20 multiplied by the ratio of the average 
monthly wage in column III of the table to 
$76. The maximum family benefit is 150 per-
cent of the corresponding primary insurance 
amount. 

The repeal of the minimum benefit provi-
sion is effective with January 1982 for most 
workers and their families where the worker 
initially becomes eligible for benefits after 
1981 or dies after 1981 without having been el-
igible before January 1982. For members of a 
religious order who are required to take a 
vow of poverty, as explained in 20 CFR 
404.1024, and which religious order elected 

Social Security coverage before December 29, 
1981, the repeal is effective with January 1992 
based on first eligibility or death in that 
month or later. 

To use this table, you must first compute 
the primary insurance benefit (column I) or 
the average monthly wage (column III), then 
move across the same line to either column 
II or column IV as appropriate. To determine 
increases in primary insurance amounts 
since December 1978 you should see appendix 
VI. Appendix VI tells you, by year, the per-
centage of the increases. In applying each 
cost-of-living increase to primary insurance 
amounts, we round the increased primary in-
surance amount to the next lower multiple 
of $0.10 if not already a multiple of $0.10. (For 
cost-of-living increases which are effective 
before June 1982, we round to the next higher 
multiple of $0.10.) 

EXTENDED DECEMBER 1978 TABLE OF BENEFITS EFFECTIVE JANUARY 1982 
[In dollars] 

I. Primary insurance benefit: If an 
individual’s primary insurance ben-

efit (as determined under 
§ 404.241(e)) is— 

II. Primary insur-
ance amount ef-

fective June 
1977: Or his or 
her primary in-

surance amount 
is— 

III. Average monthly wage: Or 
his or her average monthly wage 
(as determined under § 404.221) 

is— 

IV. Primary in-
surance amount 
effective January 
1982: Then his 
or her primary 

insurance 
amount is— 

V. Maximum 
family benefits: 
And the max-

imum amount of 
benefits payable 
on the basis of 

his or her wages 
and self-employ-

ment income 
is— 

At least— But not more 
than— At least— But not more 

than— 

1 1.70 2.60 
0.42 2 2 3.30 5.00 

0.43 .63 3 3 4.90 7.40 
.64 .85 4 4 6.50 9.80 
.86 1.06 5 5 8.10 12.20 

1.07 1.27 6 6 9.70 14.60 
1.28 1.49 7 7 11.30 17.00 
1.50 1.70 8 8 12.90 19.40 
1.71 1.91 9 9 14.50 21.80 
1.92 2.13 10 10 16.10 24.20 
2.14 2.34 11 11 17.70 26.60 
2.35 2.55 12 12 19.30 29.00 
2.56 2.77 13 13 20.90 31.40 
2.78 2.98 14 14 22.50 33.80 
2.99 3.19 15 15 24.10 36.20 
3.20 3.41 16 16 25.70 38.60 
3.42 3.62 17 17 27.30 41.00 
3.63 3.83 18 18 28.90 43.40 
3.84 4.05 19 19 30.50 45.80 
4.06 4.26 20 20 32.10 48.20 
4.27 4.47 21 21 33.70 50.60 
4.48 4.68 22 22 35.30 53.00 
4.69 4.90 23 23 36.90 55.40 
4.91 5.11 24 24 38.50 57.80 
5.12 5.32 25 25 40.10 60.20 
5.33 5.54 26 26 41.70 62.60 
5.55 5.75 27 27 43.30 65.00 
5.76 5.96 28 28 44.90 67.40 
5.97 6.18 29 29 46.50 69.80 
6.19 6.39 30 30 48.10 72.20 
6.40 6.60 31 31 49.70 74.60 
6.61 6.82 32 32 51.30 77.00 
6.83 7.03 33 33 52.90 79.40 
7.04 7.24 34 34 54.50 81.80 
7.25 7.46 35 35 56.10 84.20 
7.47 7.67 36 36 57.70 86.60 
7.68 7.88 37 37 59.30 89.00 
7.89 8.10 38 38 60.90 91.40 
8.11 8.31 39 39 62.60 93.90 
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EXTENDED DECEMBER 1978 TABLE OF BENEFITS EFFECTIVE JANUARY 1982—Continued 
[In dollars] 

I. Primary insurance benefit: If an 
individual’s primary insurance ben-

efit (as determined under 
§ 404.241(e)) is— 

II. Primary insur-
ance amount ef-

fective June 
1977: Or his or 
her primary in-

surance amount 
is— 

III. Average monthly wage: Or 
his or her average monthly wage 
(as determined under § 404.221) 

is— 

IV. Primary in-
surance amount 
effective January 
1982: Then his 
or her primary 

insurance 
amount is— 

V. Maximum 
family benefits: 
And the max-

imum amount of 
benefits payable 
on the basis of 

his or her wages 
and self-employ-

ment income 
is— 

At least— But not more 
than— At least— But not more 

than— 

8.32 8.52 40 40 64.20 96.30 
8.53 8.73 41 41 65.80 98.70 
8.74 8.95 42 42 67.40 101.10 
8.96 9.16 43 43 69.00 103.50 
9.17 9.37 44 44 70.60 105.90 
9.38 9.59 45 45 72.20 108.30 
9.60 9.80 46 46 73.80 110.70 
9.81 10.01 47 47 75.40 113.10 

10.02 10.23 48 48 77.00 115.50 
10.24 10.44 49 49 78.60 117.90 
10.45 10.65 50 50 80.20 120.30 
10.66 10.87 51 51 81.80 122.70 
10.88 11.08 52 52 83.40 125.10 
11.09 11.29 53 53 85.00 127.50 
11.30 11.51 54 54 86.60 129.90 
11.52 11.72 55 55 88.20 132.30 
11.73 11.93 56 56 89.80 134.70 
11.94 12.15 57 57 91.40 137.10 
12.16 12.36 58 58 93.00 139.50 
12.37 12.57 59 59 94.60 141.90 
12.58 12.78 60 60 96.20 144.30 
12.79 13.00 61 61 97.80 146.70 
13.01 13.21 62 62 99.40 149.10 
13.22 13.42 63 63 101.00 151.50 
13.43 13.64 64 64 102.60 153.90 
13.65 13.85 65 65 104.20 156.30 
13.86 14.06 66 66 105.80 158.70 
14.07 14.28 67 67 107.40 161.10 
14.29 14.49 68 68 109.00 163.50 
14.50 14.70 69 69 110.60 165.90 
14.71 14.92 70 70 112.20 168.30 
14.93 15.13 71 71 113.80 170.70 
15.14 15.34 72 72 115.40 173.10 
15.35 15.56 73 73 117.00 175.50 
15.57 15.77 74 74 118.60 177.90 
15.78 15.98 75 75 120.20 180.30 
15.99 16.20 76 76 121.80 182.70 

TABLE OF BENEFITS IN EFFECT IN DECEMBER 1978 
[In dollars] 

I. Primary insurance benefit: If an 
individual’s primary insurance ben-

efit (as determined under 
§ 404.241(e)) is— 

II. Primary insur-
ance amount ef-

fective June 
1977: Or his or 
her primary in-

surance amount 
is— 

III. Average monthly wage: Or 
his or her average monthly wage 
(as determined under § 404.221) 

is— 

IV. Primary in-
surance amount 
effective June 
1978: Then his 
or her primary 

insurance 
amount is— 

V. Maximum 
family benefits: 
And the max-

imum amount of 
benefits payable 
on the basis of 

his or her wages 
and self-employ-

ment income 
is— 

At least— But not more 
than— At least— But not more 

than— 

16.20 114.30 76 121.80 182.70 
16.21 16.84 116.10 77 78 123.70 185.60 
16.85 17.60 118.80 79 80 126.60 189.90 
17.61 18.40 121.00 81 81 128.90 193.50 
18.41 19.24 123.00 82 83 131.20 196.80 
19.25 20.00 125.80 84 85 134.00 201.00 
20.01 20.64 128.10 86 87 136.50 204.80 
20.65 21.28 130.10 88 89 138.60 207.90 
21.29 21.88 132.70 90 90 141.40 212.10 
21.89 22.28 135.00 91 92 143.80 215.70 
22.29 22.68 137.20 93 94 146.20 219.20 
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20 CFR Ch. III (4–1–12 Edition) Pt. 404, Subpt. C, App. III 

TABLE OF BENEFITS IN EFFECT IN DECEMBER 1978—Continued 
[In dollars] 

I. Primary insurance benefit: If an 
individual’s primary insurance ben-

efit (as determined under 
§ 404.241(e)) is— 

II. Primary insur-
ance amount ef-

fective June 
1977: Or his or 
her primary in-

surance amount 
is— 

III. Average monthly wage: Or 
his or her average monthly wage 
(as determined under § 404.221) 

is— 

IV. Primary in-
surance amount 
effective June 
1978: Then his 
or her primary 

insurance 
amount is— 

V. Maximum 
family benefits: 
And the max-

imum amount of 
benefits payable 
on the basis of 

his or her wages 
and self-employ-

ment income 
is— 

At least— But not more 
than— At least— But not more 

than— 

22.59 23.08 139.40 95 96 148.50 222.80 
23.09 23.44 142.00 97 97 151.30 227.00 
23.45 23.76 144.30 98 99 153.70 230.60 
23.77 24.20 147.10 100 101 156.70 235.10 
24.21 24.60 149.20 102 102 158.90 238.50 
24.61 25.00 151.70 103 104 161.60 242.40 
25.01 25.48 154.50 105 106 164.60 246.90 
25.49 25.92 157.00 107 107 167.30 251.00 
25.93 26.40 159.40 108 109 169.80 254.80 
26.41 26.94 161.90 110 113 172.50 258.80 
26.95 27.46 164.20 114 118 174.90 262.40 
27.47 28.00 166.70 119 122 177.60 266.50 
28.01 28.68 169.30 123 127 180.40 270.60 
28.69 29.25 171.80 128 132 183.00 274.60 
29.26 29.68 174.10 133 136 185.50 278.30 
29.69 30.36 176.50 137 141 188.00 282.10 
30.37 30.92 179.10 142 146 190.80 286.20 
30.93 31.36 181.70 147 150 193.60 290.40 
31.37 32.00 183.90 151 155 195.90 293.90 
32.01 32.60 186.50 156 160 198.70 298.10 
32.61 33.20 189.00 161 164 201.30 302.00 
33.21 33.88 191.40 165 169 203.90 305.90 
33.89 34.50 194.00 170 174 206.70 310.10 
34.51 35.00 196.30 175 178 209.10 313.70 
35.01 35.80 198.90 179 183 211.90 318.00 
35.81 36.40 201.30 184 188 214.40 321.70 
36.41 37.08 203.90 189 193 217.20 326.00 
37.09 37.60 206.40 194 197 219.90 329.90 
37.61 38.20 208.80 198 202 222.40 333.60 
38.21 39.12 211.50 203 207 225.30 338.00 
39.13 39.68 214.00 208 211 228.00 342.00 
39.69 40.33 216.00 212 216 230.10 345.20 
40.34 41.12 218.70 217 221 233.00 349.50 
41.13 41.76 221.20 222 225 235.60 353.40 
41.77 42.44 223.90 226 230 238.50 357.80 
42.45 43.20 226.30 231 235 241.10 361.70 
43.21 43.76 229.10 236 239 244.00 366.10 
43.77 44.44 231.20 240 244 246.30 371.10 
44.45 44.88 233.50 245 249 248.70 378.80 
44.89 45.60 236.40 250 253 251.80 384.90 

238.70 254 258 254.30 392.50 
240.80 259 263 256.50 400.00 
243.70 264 267 259.60 206.00 
246.10 268 272 262.10 413.70 
248.70 273 277 264.90 421.20 
251.00 278 281 267.40 427.20 
253.50 282 286 270.00 434.90 
256.20 287 291 272.90 442.60 
258.30 292 295 275.10 448.50 
261.10 296 300 278.10 456.10 
263.50 301 305 280.70 463.80 
265.80 306 309 283.10 469.80 
268.50 310 314 286.00 477.40 
270.70 315 319 288.30 485.10 
273.20 320 323 291.00 491.10 
275.80 324 328 293.80 498.70 
278.10 329 333 296.20 506.20 
281.00 334 337 299.30 512.50 
283.00 338 342 301.40 519.90 
285.60 343 347 304.20 527.50 
288.30 348 351 307.10 533.60 
290.50 352 356 309.40 541.20 
293.30 357 361 312.40 548.80 
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Social Security Administration Pt. 404, Subpt. C, App. III 

TABLE OF BENEFITS IN EFFECT IN DECEMBER 1978—Continued 
[In dollars] 

I. Primary insurance benefit: If an 
individual’s primary insurance ben-

efit (as determined under 
§ 404.241(e)) is— 

II. Primary insur-
ance amount ef-

fective June 
1977: Or his or 
her primary in-

surance amount 
is— 

III. Average monthly wage: Or 
his or her average monthly wage 
(as determined under § 404.221) 

is— 

IV. Primary in-
surance amount 
effective June 
1978: Then his 
or her primary 

insurance 
amount is— 

V. Maximum 
family benefits: 
And the max-

imum amount of 
benefits payable 
on the basis of 

his or her wages 
and self-employ-

ment income 
is— 

At least— But not more 
than— At least— But not more 

than— 

295.60 362 365 314.90 554.90 
297.90 366 370 317.30 562.50 
300.60 371 375 320.20 569.90 
303.10 376 379 322.90 576.30 
305.70 380 384 325.60 583.90 
307.90 385 389 328.00 591.30 
310.30 390 393 330.50 597.40 
313.00 394 398 333.40 605.10 
315.40 399 403 336.00 612.70 
318.20 404 407 338.90 618.60 
320.20 408 412 341.10 626.30 
322.50 413 417 343.50 633.80 
324.80 418 421 346.00 639.90 
327.40 422 426 348.70 647.50 
329.60 427 431 351.10 655.10 
331.60 432 436 353.20 662.70 
334.40 437 440 356.20 665.70 
336.50 441 445 358.40 669.70 
338.70 446 450 360.80 673.40 
341.30 451 454 363.50 676.30 
343.50 455 459 365.90 680.10 
345.80 460 464 368.30 683.80 
347.90 465 468 370.60 687.10 
350.70 469 473 373.50 690.80 
352.60 474 478 375.60 694.60 
354.90 479 482 378.00 697.70 
357.40 483 487 380.70 701.60 
359.70 488 492 383.10 705.40 
361.90 493 496 385.50 708.40 
364.50 497 501 388.20 712.10 
366.60 502 506 390.50 715.80 
368.90 507 510 392.90 719.00 
371.10 511 515 395.30 722.80 
373.70 516 520 398.00 726.70 
375.80 521 524 400.30 729.50 
378.10 525 529 402.70 733.40 
380.80 530 534 405.60 737.10 
382.80 535 538 407.70 740.20 
385.10 539 543 410.20 744.10 
387.60 544 548 412.80 747.80 
389.90 549 553 415.30 751.60 
392.10 554 556 417.60 753.90 
393.90 557 560 419.60 756.90 
396.10 561 563 421.90 759.30 
398.20 564 567 424.10 762.30 
400.40 568 570 426.50 764.50 
402.30 571 574 428.50 767.50 
404.40 575 577 430.70 769.90 
406.20 578 581 432.70 772.80 
408.40 582 584 435.00 775.20 
410.20 585 588 436.90 778.20 
412.60 589 591 439.50 780.50 
414.60 592 595 441.60 783.50 
416.70 596 598 443.80 785.60 
418.70 599 602 446.00 788.90 
420.70 603 605 448.10 791.10 
422.80 606 609 450.30 794.00 
424.90 610 612 452.60 796.50 
426.90 613 616 454.70 799.50 
428.90 617 620 456.80 802.50 
431.00 621 623 459.10 804.80 
433.00 624 627 461.20 807.90 
435.10 628 630 463.40 810.70 
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20 CFR Ch. III (4–1–12 Edition) Pt. 404, Subpt. C, App. III 

TABLE OF BENEFITS IN EFFECT IN DECEMBER 1978—Continued 
[In dollars] 

I. Primary insurance benefit: If an 
individual’s primary insurance ben-

efit (as determined under 
§ 404.241(e)) is— 

II. Primary insur-
ance amount ef-

fective June 
1977: Or his or 
her primary in-

surance amount 
is— 

III. Average monthly wage: Or 
his or her average monthly wage 
(as determined under § 404.221) 

is— 

IV. Primary in-
surance amount 
effective June 
1978: Then his 
or her primary 

insurance 
amount is— 

V. Maximum 
family benefits: 
And the max-

imum amount of 
benefits payable 
on the basis of 

his or her wages 
and self-employ-

ment income 
is— 

At least— But not more 
than— At least— But not more 

than— 

437.10 631 634 465.60 814.70 
439.20 635 637 467.80 818.50 
441.40 638 641 470.10 822.40 
443.20 642 644 472.10 826.10 
445.40 645 648 474.40 830.10 
447.40 649 652 476.50 833.70 
448.60 653 656 477.80 836.10 
449.90 657 660 479.20 838.40 
451.50 661 665 480.90 841.50 
453.10 666 670 482.60 844.50 
454.80 671 675 484.40 847.40 
456.40 676 680 486.10 850.50 
458.00 681 685 487.80 853.50 
459.80 686 690 489.70 856.40 
461.20 691 695 491.20 859.60 
462.80 696 700 492.90 862.60 
464.50 701 705 494.70 865.60 
466.10 706 710 496.40 868.60 
467.70 711 715 498.20 871.50 
469.40 716 720 500.00 874.60 
471.00 721 725 501.70 877.60 
472.60 726 730 503.40 880.70 
474.20 731 735 505.10 883.80 
475.90 736 740 506.90 886.70 
477.40 741 745 508.50 889.90 
478.90 746 750 510.10 892.70 
480.40 751 755 511.70 896.40 
481.80 756 760 513.20 897.80 
483.20 761 765 514.70 900.40 
484.50 766 770 516.00 903.00 
485.80 771 775 517.40 905.40 
487.20 776 780 518.90 907.90 
488.60 781 785 520.40 910.40 
489.80 786 790 521.70 912.90 
491.10 791 795 523.10 915.40 
492.50 796 800 524.60 918.00 
494.00 801 805 526.20 920.50 
495.30 806 810 527.50 923.00 
496.70 811 815 529.00 925.60 
498.00 816 820 530.40 928.00 
499.40 821 825 531.90 930.60 
500.70 826 830 533.30 933.10 
502.00 831 835 534.70 935.70 
503.30 836 840 536.10 938.10 
504.70 841 845 537.60 940.80 
506.00 846 850 538.90 943.00 
507.50 851 855 540.50 945.70 
508.80 856 860 541.90 948.10 
510.20 861 865 543.40 950.70 
511.50 866 870 544.80 953.20 
512.90 871 875 546.30 955.70 
514.10 876 880 547.60 958.20 
515.50 881 885 549.10 960.80 
516.80 886 890 550.40 963.20 
518.20 891 895 551.90 966.00 
519.60 896 900 553.40 968.30 
521.00 901 905 554.90 970.90 
522.30 906 910 556.30 973.50 
523.70 911 915 557.80 976.00 
525.10 916 920 559.30 978.30 
526.30 921 925 560.60 961.00 
527.60 926 930 561.90 983.40 
529.00 931 935 563.40 985.90 
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Social Security Administration Pt. 404, Subpt. C, App. III 

TABLE OF BENEFITS IN EFFECT IN DECEMBER 1978—Continued 
[In dollars] 

I. Primary insurance benefit: If an 
individual’s primary insurance ben-

efit (as determined under 
§ 404.241(e)) is— 

II. Primary insur-
ance amount ef-

fective June 
1977: Or his or 
her primary in-

surance amount 
is— 

III. Average monthly wage: Or 
his or her average monthly wage 
(as determined under § 404.221) 

is— 

IV. Primary in-
surance amount 
effective June 
1978: Then his 
or her primary 

insurance 
amount is— 

V. Maximum 
family benefits: 
And the max-

imum amount of 
benefits payable 
on the basis of 

his or her wages 
and self-employ-

ment income 
is— 

At least— But not more 
than— At least— But not more 

than— 

530.40 936 940 564.90 988.50 
531.70 941 945 566.30 991.00 
533.00 946 950 567.70 993.50 
534.50 951 955 569.30 996.10 
535.90 956 960 570.80 998.60 
537.30 961 965 572.30 1,001.00 
538.40 966 970 573.40 1,003.60 
539.80 971 975 574.90 1,006.20 
541.20 976 980 576.40 1,008.50 
542.60 981 985 577.90 1,011.10 
543.80 986 990 579.20 1,013.60 
545.20 991 995 580.70 1,016.20 
546.60 996 1,000 582.20 1,018.60 
547.80 1,001 1,005 583.50 1,020.70 
548.90 1,006 1,010 584.60 1,023.20 
550.20 1,011 1,015 586.00 1,025.30 
551.50 1,016 1,020 587.40 1,027.80 
552.60 1,021 1,025 588.60 1,029.90 
553.80 1,026 1,030 589.80 1,032.20 
555.10 1,031 1,035 591.20 1,034.50 
556.20 1,036 1,040 592.40 1,036.70 
557.50 1,041 1,045 593.80 1,039.10 
558.80 1,046 1,050 595.20 1,041.30 
559.80 1,051 1,055 596.20 1,043.40 
561.10 1,056 1,060 597.60 1,045.90 
562.40 1,061 1,065 599.00 1,048.00 
563.60 1,066 1,070 600.30 1,050.50 
564.80 1,071 1,075 601.60 1,052.60 
566.00 1,076 1,080 602.80 1,054.90 
567.30 1,081 1,085 604.20 1,057.10 
568.40 1,086 1,090 605.40 1,059.40 
569.70 1,091 1,095 606.80 1,061.70 
571.00 1,096 1,100 608.20 1,064.00 
572.00 1,101 1,105 609.20 1,066.10 
573.30 1,106 1,110 610.60 1.068.50 
574.60 1,111 1,115 612.00 1,070.70 
575.70 1,116 1,120 613.20 1,073.10 
577.00 1,121 1,125 614.60 1,075.30 
578.20 1,126 1,130 615.80 1,077.60 
579.40 1,131 1,135 617.10 1,079.70 
580.60 1,136 1,140 618.40 1,082.20 
581.90 1,141 1,145 619.80 1,084.40 
583.10 1,146 1,150 621.10 1,086.70 
584.20 1,151 1,555 622.20 1,088.80 
585.50 1,156 1,160 623.60 1,091.10 
586.70 1,161 1,165 624.90 1,093.40 
587.90 1,166 1,170 626.20 1,095.80 
589.20 1,171 1,175 627.50 1,098.00 
590.30 1,176 1,180 628.70 1,100.20 
591.40 1,181 1,185 629.90 1,102.20 
592.60 1,186 1,190 631.20 1,104.30 
593.70 1,191 1,195 632.30 1,106.50 
594.80 1,196 1,200 633.50 1,108.60 
595.90 1,201 1,205 634.70 1,110.60 
597.10 1,206 1,210 636.00 1,112.90 
598.20 1,211 1,215 637.10 1,114.90 
599.30 1,216 1,220 638.30 1,117.00 
600.40 1,221 1,225 639.50 1,119.00 
601.60 1,226 1,230 640.80 1,121.20 
602.70 1,231 1,235 641.90 1,123.30 
603.80 1,236 1,240 643.10 1,125.40 
605.00 1,241 1,245 644.40 1,127.50 
606.10 1,246 1,250 645.50 1,129.60 
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20 CFR Ch. III (4–1–12 Edition) Pt. 404, Subpt. C, App. III 

TABLE OF BENEFITS IN EFFECT IN DECEMBER 1978—Continued 
[In dollars] 

I. Primary insurance benefit: If an 
individual’s primary insurance ben-

efit (as determined under 
§ 404.241(e)) is— 

II. Primary insur-
ance amount ef-

fective June 
1977: Or his or 
her primary in-

surance amount 
is— 

III. Average monthly wage: Or 
his or her average monthly wage 
(as determined under § 404.221) 

is— 

IV. Primary in-
surance amount 
effective June 
1978: Then his 
or her primary 

insurance 
amount is— 

V. Maximum 
family benefits: 
And the max-

imum amount of 
benefits payable 
on the basis of 

his or her wages 
and self-employ-

ment income 
is— 

At least— But not more 
than— At least— But not more 

than— 

607.20 1,251 1,255 646.70 1,131.60 
608.30 1,256 1,260 647.90 1,133.80 
609.50 1,261 1,265 649.20 1,135.90 
610.60 1,266 1,270 650.30 1,138.00 
611.70 1,271 1,275 651.50 1,140.00 
612.80 1,276 1,280 652.70 1,142.20 
613.80 1,281 1,285 653.70 1,144.10 
614.80 1,286 1,290 654.90 1,146.10 
616.00 1,291 1,295 656.10 1,148.00 
617.00 1,296 1,300 657.20 1,150.00 
618.10 1,301 1,305 658.30 1,152.00 
619.10 1,306 1,310 659.40 1,154.00 
620.20 1,311 1,315 660.60 1,155.90 
621.30 1,316 1,320 661.70 1,157.90 
622.30 1,321 1,325 662.80 1,159.80 
623.40 1,326 1,330 664.00 1,161.90 
624.40 1,331 1,335 665.00 1,163.80 
625.50 1,336 1,340 666.20 1,165.80 
626.60 1,341 1,345 667.40 1,167.70 
627.60 1,346 1,350 668.40 1,169.70 
628.70 1,351 1,355 669.60 1,171.70 
629.70 1,356 1,360 670.70 1,173.70 
630.80 1,361 1,365 671.90 1,175.60 
631.80 1,366 1,370 672.90 1,177.70 
632.90 1,371 1,375 674.10 1,179.60 
633.90 1,376 1,380 675.20 1,181.60 
634.90 1,381 1,385 676.20 1,183.40 
635.90 1,386 1,390 677.30 1,185.30 
636.90 1,391 1,395 678.30 1,187.10 
637.90 1,396 1,400 679.40 1,189.00 
638.90 1,401 1,405 680.50 1,190.80 
639.90 1,406 1,410 681.50 1,192.70 
640.90 1,411 1,415 682.60 1,194.60 
641.90 1,416 1,420 683.70 1,196.50 
642.90 1,421 1,425 685.70 1,198.30 
643.90 1,426 1,430 684.80 1,200.20 
644.90 1,431 1,435 686.90 1,202.00 
645.90 1,436 1,440 687.90 1,203.90 
646.90 1,441 1,445 689.00 1,205.70 
647.90 1,446 1,450 690.10 1,207.70 
648.90 1,451 1,455 691.10 1,209.50 
649.90 1,456 1,460 692.20 1,211.40 
650.90 1,461 1,465 693.30 1,213.20 
651.90 1,466 1,470 694.30 1,215.10 
652.90 1,471 1,475 695.40 1,216.90 

[47 FR 30734, July 15, 1982; 47 FR 35479, Aug. 16, 1982, as amended at 48 FR 46143, Oct. 11, 1983; 
48 FR 50076, Oct. 31, 1983] 
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Social Security Administration Pt. 404, Subpt. C, App. V 

APPENDIX IV TO SUBPART C OF PART 
404—EARNINGS NEEDED FOR A YEAR 
OF COVERAGE AFTER 1950 

MINIMUM SOCIAL SECURITY EARNINGS TO QUAL-
IFY FOR A YEAR OF COVERAGE AFTER 1950 
FOR PURPOSES OF THE— 

Year 

Special min-
imum pri-

mary insur-
ance 

amount 

Benefit com-
putations de-

scribed in sec-
tion 

404.213(d) 2 

1951–1954 ........................... $900 $900 
1955–1958 ........................... 1,050 1,050 
1959–1965 ........................... 1,200 1,200 
1966–1967 ........................... 1,650 1,650 
1968–1971 ........................... 1,950 1,950 
1972 ..................................... 2,250 2,250 
1973 ..................................... 2,700 2,700 
1974 ..................................... 3,300 3,300 
1975 ..................................... 3,525 3,525 
1976 ..................................... 3,825 3,825 
1977 ..................................... 4,125 4,125 
1978 ..................................... 4,425 4,425 
1979 ..................................... 4,725 4,725 
1980 ..................................... 5,100 5,100 
1981 ..................................... 5,550 5,550 
1982 ..................................... 6,075 6,075 
1983 ..................................... 6,675 6,675 
1984 ..................................... 7,050 7,050 
1985 ..................................... 7,425 7,425 
1986 ..................................... 7,875 7,875 
1987 ..................................... 8,175 8,175 
1988 ..................................... 8,400 8,400 
1989 ..................................... 8,925 8,925 
1990 ..................................... 9,525 9,525 
1991 ..................................... 5,940 9,900 
1992 ..................................... 6,210 10,350 

2 Applies only to certain individuals with pensions from non-
covered employment. 

NOTE: For 1951–78, the amounts shown are 
25 percent of the contribution and benefit 
base (the contribution and benefit base is the 
same as the annual wage limitation as shown 
in § 404.1047) in effect. For years after 1978, 
however, the amounts are 25 percent of what 
the contribution and benefit base would have 
been if the 1977 Social Security Amendments 
had not been enacted, except, for special 
minimum benefit purposes, the applicable 
percentage is 15 percent for years after 1990. 

[57 FR 44096, Sept. 24, 1992] 

APPENDIX V TO SUBPART C OF PART 
404—COMPUTING THE SPECIAL MIN-
IMUM PRIMARY INSURANCE AMOUNT 
AND RELATED MAXIMUM FAMILY 
BENEFITS 

These tables are based on section 
215(a)(1)(C)(i) of the Social Security Act, as 
amended. They include the percent cost-of- 
living increase shown in appendix VI for each 
effective date. 

JUNE 1979 

I. Years of coverage 
II. Primary 
insurance 
amount 

III. Max-
imum fam-
ily benefit 

11 ................................................... $12.70 $19.10 
12 ................................................... 25.30 38.00 
13 ................................................... 38.00 57.00 
14 ................................................... 50.60 75.90 
15 ................................................... 63.20 94.90 
16 ................................................... 75.90 113.90 
17 ................................................... 88.50 132.80 
18 ................................................... 101.20 151.80 
19 ................................................... 113.80 170.70 
20 ................................................... 126.40 189.60 
21 ................................................... 139.10 208.70 
22 ................................................... 151.70 227.60 
23 ................................................... 164.40 246.60 
24 ................................................... 177.00 265.50 
25 ................................................... 189.60 284.50 
26 ................................................... 202.30 303.50 
27 ................................................... 214.90 322.40 
28 ................................................... 227.50 341.30 
29 ................................................... 240.20 360.30 
30 ................................................... 252.80 379.20 

JUNE 1980 

I. Years of coverage 
II. Primary 
insurance 
amount 

III. Max-
imum fam-
ily benefit 

11 ................................................... $14.60 $21.90 
12 ................................................... 29.00 43.50 
13 ................................................... 43.50 65.30 
14 ................................................... 57.90 86.90 
15 ................................................... 72.30 108.50 
16 ................................................... 86.80 130.20 
17 ................................................... 101.20 151.80 
18 ................................................... 115.70 173.60 
19 ................................................... 130.10 195.20 
20 ................................................... 144.50 216.80 
21 ................................................... 159.00 238.60 
22 ................................................... 173.40 260.20 
23 ................................................... 188.00 282.00 
24 ................................................... 202.40 303.60 
25 ................................................... 216.80 325.20 
26 ................................................... 231.30 347.00 
27 ................................................... 245.70 368.60 
28 ................................................... 260.10 390.20 
29 ................................................... 274.60 411.90 
30 ................................................... 289.00 433.50 

JUNE 1981 

I. Years of coverage 
II. Primary 
insurance 
amount 

III. Max-
imum fam-
ily benefits 

11 ................................................... $16.30 $24.50 
12 ................................................... 32.30 48.50 
13 ................................................... 48.40 72.70 
14 ................................................... 64.40 96.70 
15 ................................................... 80.40 120.70 
16 ................................................... 96.60 144.90 
17 ................................................... 112.60 168.90 
18 ................................................... 128.70 193.10 
19 ................................................... 144.70 217.10 
20 ................................................... 160.70 241.10 
21 ................................................... 176.90 265.40 
22 ................................................... 192.90 289.40 
23 ................................................... 209.10 313.70 
24 ................................................... 225.10 337.70 
25 ................................................... 241.10 361.70 
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JUNE 1981—Continued 

I. Years of coverage 
II. Primary 
insurance 
amount 

III. Max-
imum fam-
ily benefits 

26 ................................................... 257.30 386.00 
27 ................................................... 273.30 410.00 
28 ................................................... 289.30 434.00 
29 ................................................... 305.40 458.10 
30 ................................................... 321.40 482.10 

JUNE 1982 

I. Years of coverage 
II. Primary 
insurance 
amount 

III. Max-
imum fam-
ily benefit 

11 ................................................... $17.50 $26.30 
12 ................................................... 34.60 52.00 
13 ................................................... 51.90 78.00 
14 ................................................... 69.10 103.80 
15 ................................................... 86.30 129.60 
16 ................................................... 103.70 155.60 
17 ................................................... 120.90 181.30 
18 ................................................... 138.20 207.30 
19 ................................................... 155.40 233.10 
20 ................................................... 172.50 258.90 
21 ................................................... 189.90 285.00 
22 ................................................... 207.10 310.80 
23 ................................................... 224.50 336.90 
24 ................................................... 241.70 362.60 
25 ................................................... 258.90 388.40 
26 ................................................... 276.30 414.50 
27 ................................................... 293.50 440.30 
28 ................................................... 310.70 466.10 
29 ................................................... 327.90 491.90 
30 ................................................... 345.10 517.70 

DECEMBER 1983 

I. Years of coverage 
II. Primary 
insurance 
amount 

III. Max-
imum fam-
ily benefit 

11 ................................................... $18.10 $27.20 
12 ................................................... 35.80 53.80 
13 ................................................... 53.70 80.70 
14 ................................................... 71.50 107.40 
15 ................................................... 89.30 134.10 
16 ................................................... 107.30 161.00 
17 ................................................... 125.10 187.60 
18 ................................................... 143.00 214.50 
19 ................................................... 160.80 241.20 
20 ................................................... 178.50 267.90 
21 ................................................... 196.50 294.90 
22 ................................................... 214.30 321.60 
23 ................................................... 232.30 348.60 
24 ................................................... 250.10 375.20 
25 ................................................... 267.90 401.90 
26 ................................................... 285.90 429.00 
27 ................................................... 303.70 455.70 
28 ................................................... 321.50 482.40 
29 ................................................... 339.30 509.10 
30 ................................................... 357.10 535.80 

DECEMBER 1984 

I. Years of coverage 
II. Primary 
insurance 
amount 

III. Max-
imum fam-
ily benefit 

11 ................................................... $18.70 $28.10 
12 ................................................... 37.00 55.60 
13 ................................................... 55.50 83.50 

DECEMBER 1984—Continued 

I. Years of coverage 
II. Primary 
insurance 
amount 

III. Max-
imum fam-
ily benefit 

14 ................................................... 74.00 111.10 
15 ................................................... 92.40 138.70 
16 ................................................... 111.00 166.60 
17 ................................................... 129.40 194.10 
18 ................................................... 148.00 222.00 
19 ................................................... 166.40 249.60 
20 ................................................... 184.70 277.20 
21 ................................................... 203.30 305.20 
22 ................................................... 221.80 332.80 
23 ................................................... 240.40 360.80 
24 ................................................... 258.80 388.30 
25 ................................................... 277.20 415.90 
26 ................................................... 295.90 444.00 
27 ................................................... 314.30 471.60 
28 ................................................... 332.70 499.20 
29 ................................................... 351.10 526.90 
30 ................................................... 369.50 554.50 

DECEMBER 1985 

I. Years of coverage 
II. Primary 
insurance 
amount 

III. Max-
imum fam-
ily benefit 

11 ................................................... $19.20 $28.90 
12 ................................................... 38.10 57.30 
13 ................................................... 57.20 86.00 
14 ................................................... 76.20 114.50 
15 ................................................... 95.20 142.90 
16 ................................................... 114.40 171.70 
17 ................................................... 133.40 200.10 
18 ................................................... 152.50 228.80 
19 ................................................... 171.50 257.30 
20 ................................................... 190.40 285.70 
21 ................................................... 209.60 314.60 
22 ................................................... 228.60 343.10 
23 ................................................... 247.80 371.90 
24 ................................................... 266.80 400.30 
25 ................................................... 285.70 428.70 
26 ................................................... 305.00 457.70 
27 ................................................... 324.00 486.20 
28 ................................................... 343.00 514.60 
29 ................................................... 361.90 543.20 
30 ................................................... 380.90 571.60 

DECEMBER 1986 

I. Years of coverage 
II. Primary 
insurance 
amount 

III. Max-
imum fam-
ily benefit 

11 ................................................... $19.40 $29.20 
12 ................................................... 38.50 58.00 
13 ................................................... 57.90 87.10 
14 ................................................... 77.10 115.90 
15 ................................................... 96.40 144.70 
16 ................................................... 115.80 173.90 
17 ................................................... 135.10 202.70 
18 ................................................... 154.40 231.70 
19 ................................................... 173.70 260.60 
20 ................................................... 192.80 289.40 
21 ................................................... 212.30 318.60 
22 ................................................... 231.50 347.50 
23 ................................................... 251.00 376.70 
24 ................................................... 270.20 405.50 
25 ................................................... 289.40 434.20 
26 ................................................... 308.90 463.60 
27 ................................................... 328.20 492.50 
28 ................................................... 347.40 521.20 
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DECEMBER 1986—Continued 

I. Years of coverage 
II. Primary 
insurance 
amount 

III. Max-
imum fam-
ily benefit 

29 ................................................... 366.60 550.20 
30 ................................................... 385.80 579.00 

DECEMBER 1987 

I. Years of coverage 
II. Primary 
insurance 
amount 

III. Max-
imum family 

benefit 

11 ............................................... $20.20 $30.40 
12 ............................................... 40.10 60.40 
13 ............................................... 60.30 90.70 
14 ............................................... 80.30 120.70 
15 ............................................... 100.40 150.70 
16 ............................................... 120.60 181.20 
17 ............................................... 140.70 211.20 
18 ............................................... 160.80 241.40 
19 ............................................... 180.90 271.50 
20 ............................................... 200.80 301.50 
21 ............................................... 221.20 331.90 
22 ............................................... 241.20 362.00 
23 ............................................... 261.50 392.50 
24 ............................................... 281.50 422.50 
25 ............................................... 301.50 452.40 
26 ............................................... 321.80 483.00 
27 ............................................... 341.90 513.10 
28 ............................................... 361.90 543.00 
29 ............................................... 381.90 573.30 
30 ............................................... 402.00 603.30 

DECEMBER 1988 

I. Years of coverage 
II. Primary 
insurance 
amount 

III. Max-
imum family 

benefit 

11 ............................................... $21.00 $31.60 
12 ............................................... 41.70 62.80 
13 ............................................... 62.70 94.30 
14 ............................................... 83.50 125.50 
15 ............................................... 104.40 156.70 
16 ............................................... 125.40 188.40 
17 ............................................... 146.30 219.60 
18 ............................................... 167.20 251.00 
19 ............................................... 188.10 282.30 
20 ............................................... 208.80 313.50 
21 ............................................... 230.00 345.10 
22 ............................................... 250.80 376.40 
23 ............................................... 271.90 408.20 
24 ............................................... 292.70 439.40 
25 ............................................... 313.50 470.40 
26 ............................................... 334.60 502.30 
27 ............................................... 355.50 533.60 
28 ............................................... 376.30 564.70 
29 ............................................... 397.10 596.20 
30 ............................................... 418.00 627.40 

DECEMBER 1989 

I. Years of coverage 
II. Primary 
insurance 
amount 

III. Max-
imum family 

benefit 

11 ............................................... $21.90 $33.00 
12 ............................................... 43.60 65.70 
13 ............................................... 65.60 98.70 
14 ............................................... 87.40 131.30 
15 ............................................... 109.30 164.00 
16 ............................................... 131.20 197.20 

DECEMBER 1989—Continued 

I. Years of coverage 
II. Primary 
insurance 
amount 

III. Max-
imum family 

benefit 

17 ............................................... 153.10 229.90 
18 ............................................... 175.00 262.70 
19 ............................................... 196.90 295.50 
20 ............................................... 218.60 328.20 
21 ............................................... 240.80 361.30 
22 ............................................... 262.50 394.00 
23 ............................................... 284.60 427.30 
24 ............................................... 306.40 460.00 
25 ............................................... 328.20 492.50 
26 ............................................... 350.30 525.90 
27 ............................................... 372.20 558.60 
28 ............................................... 393.90 591.20 
29 ............................................... 415.70 624.20 
30 ............................................... 437.60 656.80 

DECEMBER 1990 

I. Years of coverage 
II. Primary 
insurance 
amount 

III. Max-
imum family 

benefit 

11 ............................................... $23.00 $34.70 
12 ............................................... 45.90 69.20 
13 ............................................... 69.10 104.00 
14 ............................................... 92.10 138.30 
15 ............................................... 115.20 172.80 
16 ............................................... 138.20 207.80 
17 ............................................... 161.30 242.30 
18 ............................................... 184.40 276.80 
19 ............................................... 207.50 311.40 
20 ............................................... 230.40 345.90 
21 ............................................... 253.80 380.80 
22 ............................................... 276.60 415.20 
23 ............................................... 299.90 450.30 
24 ............................................... 322.90 484.80 
25 ............................................... 345.90 519.00 
26 ............................................... 369.20 554.20 
27 ............................................... 392.20 588.70 
28 ............................................... 415.10 623.10 
29 ............................................... 438.10 657.90 
30 ............................................... 461.20 692.20 

DECEMBER 1991 

I. Years of coverage 
II. Primary 
insurance 
amount 

III. Max-
imum family 

benefit 

11 ............................................... $23.80 $35.90 
12 ............................................... 47.50 71.70 
13 ............................................... 71.60 107.80 
14 ............................................... 95.50 143.40 
15 ............................................... 119.40 179.10 
16 ............................................... 143.30 215.40 
17 ............................................... 167.20 251.20 
18 ............................................... 191.20 287.00 
19 ............................................... 215.10 322.90 
20 ............................................... 238.90 358.60 
21 ............................................... 263.10 394.80 
22 ............................................... 286.80 430.50 
23 ............................................... 310.90 466.90 
24 ............................................... 334.80 502.70 
25 ............................................... 358.60 538.20 
26 ............................................... 382.80 574.70 
27 ............................................... 406.70 610.40 
28 ............................................... 430.40 646.10 
29 ............................................... 454.30 682.20 
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DECEMBER 1991—Continued 

I. Years of coverage 
II. Primary 
insurance 
amount 

III. Max-
imum family 

benefit 

30 ............................................... 478.20 717.80 

NOTE: The amounts shown in the above table for years of 
coverage less than 19 are not payable for June 1981 through 
December 1981 because the corresponding values shown in 
column II are less than the $135.70 minimum primary insur-
ance amount payable for that period. For months after De-
cember 1981, a special minimum primary insurance amount 
of $128.70 will be payable. 

[47 FR 30734, July 15, 1982, as amended at 52 
FR 8248, Mar. 17, 1987; 57 FR 44097, Sept. 24, 
1992; 57 FR 45878, Oct. 5, 1992] 

APPENDIX VI TO SUBPART C OF PART 
404—PERCENTAGE OF AUTOMATIC IN-
CREASES IN PRIMARY INSURANCE 
AMOUNTS SINCE 1978 

Effective date Percentage 
increase 

06/79 .................................................................. 9.9 
06/80 .................................................................. 14.3 
06/81 .................................................................. 11.2 
06/82 .................................................................. 7.4 
12/83 .................................................................. 3.5 
12/84 .................................................................. 3.5 
12/85 .................................................................. 3.1 
12/86 .................................................................. 1.3 
12/87 .................................................................. 4.2 
12/88 .................................................................. 4.0 
12/89 .................................................................. 4.7 
12/90 .................................................................. 5.4 
12/91 .................................................................. 3.7 

[57 FR 44097, Sept. 24, 1992] 

APPENDIX VII TO SUBPART C OF PART 
404—‘‘OLD-LAW’’ CONTRIBUTION AND 
BENEFIT BASE 

Explanation: We use these figures to deter-
mine the earnings needed for a year of cov-
erage for years after 1978 (see § 404.261 and ap-
pendix IV). This is the contribution and ben-
efit base that would have been effective 
under the Social Security Act without the 
enactment of the 1977 amendments. 

Year Amount 

1979 ................................................................... $18,900 
1980 ................................................................... 20,400 
1981 ................................................................... 22,200 
1982 ................................................................... 24,300 
1983 ................................................................... 26,700 
1984 ................................................................... 28,200 
1985 ................................................................... 29,700 
1986 ................................................................... 31,500 
1987 ................................................................... 32,700 
1988 ................................................................... 33,600 
1989 ................................................................... 35,700 
1990 ................................................................... 38,100 
1991 ................................................................... 39,600 
1992 ................................................................... 41,400 

[52 FR 8248, Mar. 17, 1987, as amended at 57 
FR 44097, Sept. 24, 1992; 57 FR 45878, Oct. 5, 
1992] 

Subpart D—Old-Age, Disability, 
Dependents’ and Survivors’ 
Insurance Benefits; Period of 
Disability 

AUTHORITY: Secs. 202, 203(a) and (b), 205(a), 
216, 223, 225, 228(a)–(e), and 702(a)(5) of the So-
cial Security Act (42 U.S.C. 402, 403(a) and 
(b), 405(a), 416, 423, 425, 428(a)–(e), and 
902(a)(5)). 

SOURCE: 44 FR 34481, June 15, 1979, unless 
otherwise noted. 

GENERAL 

§ 404.301 Introduction. 

This subpart sets out what require-
ments you must meet to qualify for so-
cial security benefits, how your benefit 
amounts are figured, when your right 
to benefits begins and ends, and how 
family relationships are determined. 
These benefits are provided by title II 
of the Social Security Act. They in-
clude— 

(a) For workers, old-age and disability 
benefits and benefit protection during 
periods of disability; 

(b) For a worker’s dependents, benefits 
for a worker’s wife, divorced wife, hus-
band, divorced husband, and child; 

(c) For a worker’s survivors, benefits 
for a worker’s widow, widower, di-
vorced wife, child, and parent, and a 
lump-sum death payment; and 

(d) For uninsured persons age 72 or 
older, special payments. 

§ 404.302 Other regulations related to 
this subpart. 

This subpart is related to several 
others. Subpart H sets out what evi-
dence you need to prove you qualify for 
benefits. Subpart P describes what is 
needed to prove you are disabled. Sub-
part E describes when your benefits 
may be reduced or stopped for a time. 
Subpart G describes the need for and 
the effect of an application for bene-
fits. Part 410 describes when you may 
qualify for black lung benefits. Part 416 
describes when you may qualify for 
supplemental security income. Also 42 
CFR part 405 describes when you may 
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