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the full authority of the Secretary 
under section 164 of the Act, except 
with respect to the provisions of sub-
section (e) of that section. 

(3) Nothing in this subsection shall 
be construed to limit the right of the 
parties to seek a dismissal of the re-
quest for hearing or to seek summary 
judgment. 

(i) Termination of grant. When the de-
cision terminates the grant in whole or 
in part after hearing pursuant to this 
subpart, the decision shall specify the 
extent of termination and the date 
upon which such termination becomes 
effective. Upon receipt of this notice, 
the grantee shall: 

(1) Discontinue further commitments 
of grant funds to the extent that they 
relate to the terminated portion of the 
grant. 

(2) Promptly cancel all subgrants, 
agreements and contracts utilizing 
funds under this grant to the extent 
that they relate to the terminated por-
tion of the grant. 

(3) Settle, with the approval of the 
Secretary, all outstanding claims aris-
ing from such termination. 

(4) Submit, within a reasonable pe-
riod of time, after the receipt of the no-
tice of termination, a termination set-
tlement proposal which shall include a 
final statement of all unreimbursed 
costs related to the terminated portion 
of the grant. 

(j) Alternative provision of services. If 
the final decision specifies suspension 
or termination of the grant, the Grant 
Officer shall determine how services 
shall be maintained in the grantee’s 
area. As part of the determination, the 
Grant Officer shall determine whether 
any funds shall be reallocated to an-
other recipient to serve the area for-
merly served by the terminated or sus-
pended grant. The Grant Officer may 
also consider the desirability of pro-
viding direct Federal services to the 
area through appropriate means. 

(k) Timing of decisions. The Office of 
Administrative Law Judges should 
render a written decision not later 
than 90 days after the closing of the 
record. 

[48 FR 48780, Oct. 20, 1983, as amended at 56 
FR 54708, Oct. 22, 1991] 

§ 636.11 Final action. 
The final decision of the Secretary 

pursuant to section 166(b) of the Act in 
cases heard by the Administrative Law 
Judges or decided by an informal re-
viewer, or the Grant Officer’s final de-
termination where there has been no 
such hearing, constitutes final agency 
action within the meaning of the Act 
and the Administrative Procedure Act, 
5 U.S.C. 704. 
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AUTHORITY: 29 U.S.C 1579(a); 29 U.S.C. 
1791i(e). 

SOURCE: 59 FR 45868, Sept. 2, 1994, unless 
otherwise noted. 

Subpart A—General Provisions 

§ 637.100 Scope and purpose. 
(a) This part implements Title V of 

the Act which creates a program to 
provide incentive bonuses to States for 
providing certain employable depend-
ent individuals with job training to re-
duce welfare dependency, to promote 
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self-sufficiency, to increase child sup-
port payments, and to increase employ-
ment and earnings (section 501). 

(b) This part applies to programs op-
erated with funds under Title V of the 
Job Training Partnership Act. 

§ 637.105 Definitions. 
In addition to the definitions con-

tained in sections 4, 301, 303(e), and in 
§ 626.4 of this chapter, the following 
definitions apply to the administration 
of Title V of the Act and this part: 

Absent parent means an individual 
who is continuously absent from the 
household and who is a non-custodial 
parent of a dependent child receiving 
aid to families with dependent children 
(AFDC) under part A of title IV of the 
Social Security Act (42 U.S.C. 601, et 
seq.). 

Disability assistance means benefits 
offered pursuant to Title XVI of the 
Social Security Act, relating to the 
supplemental security income pro-
gram. 

Federal contribution means the 
amount of the Federal component of 
cash payments to individuals within 
the participating State under welfare 
and/or disability assistance programs, 
including Part A of Title IV of the So-
cial Security Act. 

Subpart B—Program Planning and 
Operation 

§ 637.200 Allotments to States. 
(a) For each program year for which 

funds are appropriated to carry out 
programs under this part, the Sec-
retary shall pay to each participating 
State the amount the State is eligible 
to receive in accordance with this part. 
No payments shall be made for any 
years for which funds are not appro-
priated and/or not available (section 
502(a)). 

(b) If the appropriation is not suffi-
cient to pay to each State the amount 
it is eligible to receive in accordance 
with this part, the State shall receive a 
percentage of the total available funds 
equal to the percentage of its bonus 
compared to the national total of bo-
nuses (section 502(b)). 

(c) If an additional amount is made 
available after the application of para-
graph (b) of this section, such addi-

tional amount shall be allocated 
among the States by increasing pay-
ment in the same manner as was used 
to reduce payment, except that no 
State shall be paid an amount which 
exceeds the amount to which it is eligi-
ble (section 502(c)). 

§ 637.205 Notice of intent to partici-
pate. 

(a) Any State seeking to participate 
in the incentive bonus program shall 
notify the Secretary of its intent to do 
so no later than 30 days before the be-
ginning of its first program year of par-
ticipation (i.e., June 1) (section 505(a)). 

(b) Pursuant to instructions issued 
by the Secretary, the notification ref-
erenced in paragraph (a) of this section 
shall be in the form of a letter from the 
Governor to the Secretary advising the 
Secretary of the State’s intention to 
apply for, receive and expend bonuses 
under this program in a manner con-
sistent with this part (section 505(b)). 

(c) After the State’s submission of a 
notice of intent to participate, incen-
tive bonuses may be claimed by a State 
for any individual who: 

(1)(i) Was an absent parent of any 
child receiving AFDC at the time such 
individual was determined to be eligi-
ble for participation in programs under 
the Act; 

(ii) Has participated in education, 
training, or other activities (including 
the Job Corps) funded under the Act; 
and 

(iii) Pays child support for a child 
specified in paragraph (c)(1) of this sec- 
tion following termination from activi-
ties funded under the Act; or 

(2)(i) Is blind or disabled; 
(ii) Was receiving disability assist-

ance at the time such individual was 
determined to be eligible for participa-
tion in programs under the Act; 

(iii) Has participated in education, 
training, or other activities (including 
the Job Corps) funded under the Act; 
and 

(iv) Earns from employment a wage 
or an income (section 506). 

(d) A Governor may withdraw the 
State’s participation in the incentive 
bonus program in any program year by 
submitting a written notice of with-
drawal. 
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