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operating subsidy amount. Each PHA 
is responsible for supplying accurate 
information on the status of each of its 
units in HUD’s databases. 

(c) PHA responsibility to submit timely 
data. PHAs shall submit data used in 
the formula on a regular and timely 
basis to ensure accurate calculation 
under the formula. If a PHA fails to 
provide accurate data, HUD will make 
a determination as to the PHA’s inven-
tory, occupancy, and financial informa-
tion using available or verified data, 
which may result in a lower operating 
subsidy. HUD has the right to adjust 
any or all formula amounts based on 
clerical, mathematical, and informa-
tion system errors that affect any of 
the data elements used in the calcula-
tion of the formula. 

§ 990.205 Fungibility of operating sub-
sidy between projects. 

(a) General. Operating subsidy shall 
remain fully fungible between ACC 
projects until operating subsidy is cal-
culated by HUD at a project level. 
After subsidy is calculated at a project 
level, operating subsidy can be trans-
ferred as the PHA determines during 
the PHA’s fiscal year to another ACC 
project(s) if a project’s financial infor-
mation, as described more fully in 
§ 990.280, produces excess cash flow, and 
only in the amount up to those excess 
cash flows. 

(b) Notwithstanding the provisions of 
paragraph (a) of this section and sub-
ject to all of the other provisions of 
this part, the New York City Housing 
Authority’s Development Grant 
Project Amendment Number 180, dated 
July 13, 1995, to Consolidated Annual 
Contributions Contract NY–333, re-
mains in effect. 

§ 990.210 Payment of operating sub-
sidy. 

(a) Payments of operating subsidy 
under the formula. HUD shall make 
monthly payments equal to 1⁄12 of a 
PHA’s total annual operating subsidy 
under the formula by electronic funds 
transfers through HUD’s automated 
disbursement system. HUD shall estab-
lish thresholds that permit PHAs to re-
quest monthly installments. Requests 
by PHAs that exceed these thresholds 
will be subject to HUD review. HUD ap-

provals of requests that exceed these 
thresholds are limited to PHAs that 
have an unanticipated and immediate 
need for disbursement. 

(b) Payments procedure. In the event 
that the amount of operating subsidy 
has not been determined by HUD as of 
the beginning of the funding period, op-
erating subsidy shall be provided 
monthly, quarterly, or annually based 
on the amount of the PHA’s previous 
year’s formula or another amount that 
HUD may determine to be appropriate. 

(c) Availability of funds. In the event 
that insufficient funds are available, 
HUD shall have discretion to revise, on 
a pro rata basis, the amounts of oper-
ating subsidy to be paid to PHAs. 

§ 990.215 Payments of operating sub-
sidy conditioned upon reexamina-
tion of income of families in occu-
pancy. 

(a) General. Each PHA is required to 
reexamine the income of each family in 
accordance with the provisions of the 
ACC, the 1937 Act, and HUD regula-
tions. Income reexaminations shall be 
performed annually, except as provided 
in the 1937 Act, in HUD regulations, or 
in the MTW agreements. A PHA must 
be in compliance with all reexamina-
tion requirements in order to be eligi-
ble to receive full operating subsidy. A 
PHA’s calculations of rent and utility 
allowances shall be accurate and time-
ly. 

(b) A PHA in compliance. A PHA shall 
submit a certification that states that 
the PHA is in compliance with the an-
nual income reexamination require-
ments and its rent and utility allow-
ance calculations have been or will be 
adjusted in accordance with current 
HUD requirements and regulations. 

(c) A PHA not in compliance. Any PHA 
not in compliance with annual income 
reexamination requirements at the 
time of the submission of the calcula-
tion of operating subsidy shall furnish 
to the responsible HUD field office a 
copy of the procedures it is using to 
achieve compliance and a statement of 
the number of families that have un-
dergone reexamination during the 12 
months preceding the current funding 
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