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state is not in compliance and is sub-
ject to subparts C and E of this part. 

(e) Effective date of subparts C and E. 
The provisions of subparts C and E of 
this part will become effective with re-
spect to a state for which a final deter-
mination of noncompliance has been 
made upon: 

(1) The effective date of HUD’s final 
determination with respect to the 
state, pursuant to paragraph (c) of this 
section, unless an extension had been 
granted to the state in accordance with 
paragraph (d) of this section; or 

(2) If an extension had been granted 
to the state in accordance with para-
graph (d) of this section, the effective 
date of HUD’s subsequent final deter-
mination with respect to the state fol-
lowing the expiration of the period of 
time granted pursuant to paragraph (d) 
of this section. 

Subpart C—HUD’s Loan Originator 
Licensing System and Nation-
wide Mortgage Licensing and 
Registry System 

§ 3400.201 Scope of this subpart. 
The SAFE Act provides HUD with 

‘‘backup authority’’ to establish a loan 
originator licensing system for any 
state that is determined by HUD not to 
be in compliance with the minimum 
standards of the SAFE Act. The provi-
sions of this subpart become applicable 
to individuals in a state as provided in 
§ 3400.115(e). The SAFE Act also author-
izes HUD to establish and maintain a 
nationwide mortgage licensing system 
and registry if HUD determines that 
the NMLSR is failing to meet the pur-
poses and requirements of the SAFE 
Act for a comprehensive licensing, su-
pervisory, and tracking system for loan 
originators. 

§ 3400.203 HUD’s establishment of loan 
originator licensing system. 

If HUD determines, in accordance 
with § 3400.115(e), that a state has not 
established a licensing and registration 
system in compliance with the min-
imum standards of the SAFE Act, HUD 
shall apply to individuals in that state 
the minimum standards of the SAFE 
Act, as specified in subpart B, which 
provides the minimum requirements 
that a state must meet to be in compli-

ance with the SAFE Act, and as may be 
further specified in this part. 

§ 3400.205 HUD’s establishment of na-
tionwide mortgage licensing system 
and registry. 

If HUD determines that the NMLSR 
established by CSBS and AARMR does 
not meet the minimum requirements 
of subpart D of this part, HUD will es-
tablish and maintain a nationwide 
mortgage licensing system and reg-
istry. 

Subpart D—Minimum Require-
ments for Administration of 
the NMLSR 

§ 3400.301 Scope of this subpart. 

This subpart establishes minimum 
requirements that apply to administra-
tion of the NMLSR by the Conference 
of State Bank Supervisors or by HUD. 
The NMLSR must accomplish the fol-
lowing objectives: 

(a) Provides uniform license applica-
tions and reporting requirements for 
state-licensed loan originators. 

(b) Provides a comprehensive licens-
ing and supervisory database. 

(c) Aggregates and improves the flow 
of information to and between regu-
lators. 

(d) Provides increased accountability 
and tracking of loan originators. 

(e) Streamlines the licensing process 
and reduces the regulatory burden. 

(f) Enhances consumer protections 
and supports anti-fraud measures. 

(g) Provides consumers with easily 
accessible information, offered at no 
charge, utilizing electronic media, in-
cluding the Internet, regarding the em-
ployment history of, and publicly adju-
dicated disciplinary and enforcement 
actions against, loan originators. 

(h) Establishes a means by which res-
idential mortgage loan originators 
would, to the greatest extent possible, 
be required to act in the best interests 
of the consumer. 

(i) Facilitates responsible behavior in 
the mortgage marketplace and pro-
vides comprehensive training and ex-
amination requirements related to 
mortgage lending. 

(j) Facilitates the collection and dis-
bursement of consumer complaints on 
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