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was given a power of appointment exer-
cisable in favor of charitable organiza-
tions) subject to the later disallowance
of the deduction if all conditions set
forth in section 2055(b)(2) are not com-
plied with, the running of the period of
limitation for assessment or collection
of any estate tax imposed on the dece-
dent’s estate is suspended until 30 days
after the expiration of the period for
assessment or collection of the estate
tax imposed on the estate of the dece-
dent’s surviving spouse.

§301.6503(f)-1 Suspension of running
of period of limitation; wrongful
seizure of property of third-party
owner and discharge of lien for sub-
stitution of value.

(a) Wrongful seizure. The running of
the period of limitations on collection
after assessment prescribed in section
6502 (relating to collection after assess-
ment) shall be suspended for a period
equal to a period beginning on the date
property (including money) is wrong-
fully seized or received by the appro-
priate official and ending on the date 30
days after the date on which the appro-
priate official returns the property pur-
suant to section 6343(b) (relating to au-
thority to return property) or the date
30 days after the date on which a judg-
ment secured pursuant to section 7426
(relating to civil actions by persons
other than taxpayers) with respect to
such property becomes final. The run-
ning of the period of limitations on col-
lection after assessment shall be sus-
pended under this section only with re-
spect to the amount of such assessment
which is equal to the amount of money
or the value of specific property re-
turned. This section applies in the case
of property wrongfully seized or re-
ceived after November 2, 1966. The fol-
lowing example illustrates the prin-
ciples of this section:

Example. On June 1, 1968 (at which time 10
months remain before the period of limita-
tions on collection after assessment will ex-
pire), the appropriate official wrongfully
seizes $1,000 in B’s account in Bank X and
properly seizes $5600 in taxpayer A’s account
in Bank Y in an attempt to satisfy A’s as-
sessed tax liability of $1,5600. The appropriate
official determines that the $1,000 seized in
Bank X was not the property of taxpayer A
and, on March 1, 1969, he returns the $1,000 to
B. As a result of the wrongful seizure, the
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running of the period of limitations on col-
lection after assessment of the amount owed
by taxpayer A is suspended for the 9-month
period (beginning June 1, 1968, when the
money was wrongfully seized and ending
March 1, 1969, when the money was returned
to B), plus 30 days. Therefore, the period of
limitations on collection after assessment
prescribed in section 6502 will not expire
until February 1, 1970, which is 10 months
plus 30 days after the money was returned.

(b) Discharge of wrongful lien for sub-
stitution of value. If a person other than
the taxpayer submits a request in writ-
ing for a certificate of discharge for a
filed Federal tax lien under section
6325(b)(4), the running of the period of
limitations on collection after assess-
ment under section 6502 for any liabil-
ity listed in such notice of Federal tax
lien shall be suspended for a period
equal to the period beginning on the
date the appropriate official receives a
deposit or bond in the amount specified
in §301.6325-1(b)(4)(i) and ending on the
date that is 30 days after the earlier
of—

(1) The date the appropriate official
no longer holds, or is deemed to no
longer hold, within the meaning of
paragraph (b)(4)(iv) of this section, any
amount as a deposit or bond by reason
of taking such actions as prescribed in
sections 6325(b)(4)(B) and (C); or

(2) The date the judgment secured
under section 7426(b)(5) becomes final.

(c) As used in this section, the term
appropriate official means either the of-
ficial or office identified in the rel-
evant IRS Publication or, if such offi-
cial or office is not so identified, the
Secretary or his delegate.

(d) Effective/applicability date. This
section applies to any request for a cer-
tificate of discharge made after Janu-
ary 31, 2008.

[T.D. 7121, 36 FR 10783, June 3, 1971. Redesig-
nated by T.D. 7838, 47 FR 44252, Oct. 7, 1982;
73 FR 5744, Jan. 31, 2008]

§301.6503(g)-1 Suspension
correction.

pending

The running of the periods of limita-
tions provided in sections 6501 and 6502
on the making of assessments, the col-
lection by levy, or a proceeding in
court in respect of any tax imposed by
chapter 42 or section 507, 4971, or 4975
shall be suspended for any period de-
scribed in section 507(g)(2) or during
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which the Commissioner has extended
the time for making correction under
section 4963(e)(1)(B).

[T.D. 7838, 47 FR 44252, Oct. 7, 1982, as amend-
ed by T.D. 8084, 51 FR 16305, May 2, 1986]

§301.6503(j)-1 Suspension of running
of period of limitations; extension
in case of designated and related
summonses.

(a) General rule. The running of the
applicable period of limitations on as-
sessment provided for in section 6501 is
suspended with respect to any return of
tax by a corporation that is the subject
of a designated or related summons if a
court proceeding is instituted with re-
spect to that summons.

(b) Period of suspension. The period of
suspension is the time during which
the running of the applicable period of
limitations on assessment provided for
in section 6501 is suspended under sec-
tion 6503(j). If a court requires any
compliance with a designated or re-
lated summons by ordering that any
record, document, paper, object, or
items be produced, or the testimony of
any person be given, the period of sus-
pension consists of the judicial enforce-
ment period plus 120 days. If a court
does not require any compliance with a
designated or related summons, the pe-
riod of suspension consists of the judi-
cial enforcement period, and the period
of limitations on assessment provided
in section 6501 shall not expire before
the 60th day after the close of the judi-
cial enforcement period.

(¢c) Definitions—(1) A designated sum-
mons is a summons issued to a corpora-
tion (or to any other person to whom
the corporation has transferred
records) with respect to any return of
tax by such corporation for a taxable
period for which such corporation is
being examined under the coordinated
industry case program or any other
successor to the coordinated examina-
tion program if—

(i) The Division Commissioner and
the Division Counsel of the Office of
Chief Counsel (or their successors) for
the organizations that have jurisdic-
tion over the corporation whose tax li-
ability is the subject of the summons
have reviewed the summons before it is
issued;
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(ii) The Internal Revenue Service
(IRS) issues the summons at least 60
days before the day the period pre-
scribed in section 6501 for the assess-
ment of tax expires (determined with
regard to extensions); and

(iii) The summons states that it is a
designated summons for purposes of
section 6503(j).

(2) A related summons is any summons
issued that—

(1) Relates to the same return of the
corporation under examination as the
designated summons; and

(ii) Is issued to any person, including
the person to whom the designated
summons was issued, during the 30-day
period that begins on the day the des-
ignated summons is issued.

(38) The judicial enforcement period is
the period that begins on the day on
which a court proceeding is instituted
with respect to a designated or related
summons and ends on the day on which
there is a final resolution as to the
summoned person’s response to that
summons.

(4) Court proceeding—(i) In general.
For purposes of this section, a court
proceeding is a proceeding filed in a
United States district court either to
quash a designated or related summons
under section 7609(b)(2) or to enforce a
designated or related summons under
section 7604. A court proceeding in-
cludes any collateral proceeding, such
as a civil contempt proceeding.

(i1) Date when proceeding is no longer
pending. A proceeding to quash or to
enforce a designated or related sum-
mons is no longer pending when all ap-
peals (including review by the Supreme
Court) are disposed of or after the expi-
ration of the period in which an appeal
may be taken or a request for further
review (including review by the Su-
preme Court) may be made. If, how-
ever, following an enforcement order, a
collateral proceeding is brought chal-
lenging whether the testimony given or
production made by the summoned
party fully satisfied the court order
and whether sanctions should be im-
posed against the summoned party for
a failure to so testify or produce, the
proceeding to quash or to enforce the
summons shall include the time from
which the proceeding to quash or to en-
force the summons was brought until
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