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Internal Revenue Service, Treasury § 1.181–0 

ending on or after August 22, 2011. For 
taxable years ending before August 22, 
2011, taxpayers may apply the proposed 
regulations published on July 9, 2008, 
or, in the alternative, may apply these 
final regulations. 

[T.D. 9547, 76 FR 52558, Aug. 23, 2011] 

§ 1.180–1 Expenditures by farmers for 
fertilizer, etc. 

(a) In general. A taxpayer engaged in 
the business of farming may elect, for 
any taxable year beginning after De-
cember 31, 1959, to treat as deductible 
expenses those expenditures otherwise 
chargeable to capital account which 
are paid or incurred by him during the 
taxable year for the purchase or acqui-
sition of fertilizer, lime, ground lime-
stone, marl, or other materials to en-
rich, neutralize, or condition land used 
in farming, and those expenditures oth-
erwise chargeable to capital account 
paid or incurred for the application of 
such items and materials to such land. 
No election is required to be made for 
those expenditures which are not cap-
ital in nature. Section 180, § 1.180–2, and 
this section are not applicable to those 
expenses which are deductible under 
section 162 and the regulations there-
under or which are subject to the 
method described in section 175 and the 
regulations thereunder. 

(b) Land used in farming. For purposes 
of section 180(a) and of paragraph (a) of 
this section, the term land used in farm-
ing means land used (before or simulta-
neously with the expenditures de-
scribed in such section and such para-
graph) by the taxpayer or his tenant 
for the production of crops, fruits, or 
other agricultural products or for the 
sustenance of livestock. See section 
180(b). Expenditures for the initial 
preparation of land never previously 
used for farming purposes by the tax-
payer or his tenant (although charge-
able to capital account) are not subject 
to the election. The principles stated in 
§§ 1.175–3 and 1.175–4 are equally appli-
cable under this section in determining 
whether the taxpayer is engaged in the 
business of farming and whether the 
land is used in farming. 

(74 Stat. 1001, 26 U.S.C. 180) 

[T.D. 6548, 26 FR 1486, Feb. 22, 1961] 

§ 1.180–2 Time and manner of making 
election and revocation. 

(a) Election. The claiming of a deduc-
tion on the taxpayer’s return for an 
amount to which section 180 applies for 
amounts (otherwise chargeable to cap-
ital account) expended for fertilizer, 
lime, etc., shall constitute an election 
under section 180 and paragraph (a) of 
§ 1.180–1. Such election shall be effec-
tive only for the taxable year for which 
the deduction is claimed. 

(b) Revocation. Once the election is 
made for any taxable year such elec-
tion may not be revoked without the 
consent of the district director for the 
district in which the taxpayer’s return 
is required to be filed. Such requests 
for consent shall be in writing and 
signed by the taxpayer or his author-
ized representative and shall set forth: 

(1) The name and address of the tax-
payer; 

(2) The taxable year to which the rev-
ocation of the election is to apply; 

(3) The amount of expenditures paid 
or incurred during the taxable year, or 
portions thereof (where applicable), 
previously taken as a deduction on the 
return in respect of which the revoca-
tion of the election is to be applicable; 
and 

(4) The reasons for the request to re-
voke the election. 

(74 Stat. 1001, 26 U.S.C. 180) 

[T.D. 6548, 26 FR 1486, Feb. 22, 1961] 

§ 1.181–0 Table of contents. 
This section lists the table of con-

tents for §§ 1.181–1 through 1.181–6. 

§ 1.181–1 Deduction for qualified film and 
television production costs. 

(a) Deduction. 
(1) In general. 
(2) Owner. 
(3) Production costs. 
(4) Aggregate production costs. 
(5) Pre-amendment production. 
(6) [Reserved] 
(7) Initial release or broadcast. 
(8) Special rule. 
(b) Limit on amount of aggregate produc-

tion costs and amount of deduction. 
(1) In general. 
(i) Pre-amendment production. 
(ii) [Reserved] 
(iii) Special rules. 
(2) Higher limit for productions in certain 

areas. 
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(i) In general. 
(ii) Significantly paid or incurred for live 

action productions. 
(iii) Significantly paid or incurred for ani-

mated productions. 
(iv) Significantly paid or incurred for pro-

ductions incorporating both live action and 
animation. 

(v) Establishing qualification. 
(vi) Allocation. 
(c) Effect on depreciation or amortization 

of a qualified film or television production. 
(1) Pre-amendment production. 
(2) [Reserved] 

§ 1.181–2 Election to deduct production costs. 

(a) Election. 
(1) In general. 
(2) Exception. 
(b) Time of making election. 
(1) In general. 
(2) Special rule. 
(3) Six-month extension. 
(c) Manner of making election. 
(1) In general. 
(2) Information required. 
(i) Initial election. 
(ii) Subsequent taxable years. 
(3) Deductions by more than one person. 
(d) Revocation of election. 
(1) In general. 
(2) Consent granted. 

§ 1.181–3 Qualified film or television 
production. 

(a) In general. 
(b) Production. 
(1) In general. 
(2) Special rules for television productions. 
(3) Exception for certain sexually explicit 

productions. 
(c) Compensation. 
(d) Qualified compensation. 
(e) Special rule for acquired productions. 
(f) Other definitions. 
(1) Actors. 
(2) Production personnel. 
(3) United States. 

§ 1.181–4 Special rules. 

(a) Recapture. 
(1) Applicability. 
(i) In general. 
(ii) Special rule. 
(2) Principal photography not commencing 

prior to the date of expiration of section 181. 
(3) Amount of recapture. 
(b) Recapture under section 1245. 

§ 1.181–5 Examples. 

§ 1.181–6 Effective/applicability date. 

(a) In general. 
(b) Application of proposed regulations to 

pre-effective date productions. 

(c) Application of §§ 1.181–1 through 1.181–5 
to certain pre-effective date productions. 

[T.D. 9551, 76 FR 60724, Sept. 30, 2011] 

§ 1.181–0T Table of contents (tem-
porary). 

This section lists the entries for 
§§ 1.181–1T and 1.181–6T. 

§ 1.181–1T Deduction for qualified film and 
television production costs (temporary). 

(a) through (a)(5) [Reserved] For further 
guidance, see entries for § 1.181–1(a) through 
(a)(5). 

(6) Post-amendment production. 
(a)(7) through (b)(1)(i) [Reserved] For fur-

ther guidance, see entries for § 1.181–1(a)(7) 
through (b)(1)(i). 

(ii) Post-amendment costs. 
(b)(1)(iii) through (c)(1) [Reserved] For fur-

ther guidance, see entries for § 1.181– 
1(b)(1)(iii) through (c)(1). 

(2) Post-amendment production. 

§ 1.181–6T Effective/applicability dates 
(temporary). 

(a) In general. 
(b) Application of temporary regulations to 

pre-effective date productions. 

[T.D. 9552, 76 FR 64817, Oct. 19, 2011] 

§ 1.181–1 Deduction for qualified film 
and television production costs. 

(a) Deduction—(1) In general. (i) An 
owner (as defined in paragraph (a)(2) of 
this section) of any film or television 
production (production, as defined in 
§ 1.181–3(b)) that the owner reasonably 
expects will be, upon completion, a 
qualified film or television production 
(as defined in § 1.181–3(a)) may elect to 
treat production costs paid or incurred 
by that owner (subject to the limits 
imposed under paragraph (b) of this 
section) as an expense that is deduct-
ible for the taxable year in which the 
costs are paid (for an owner who uses 
the cash receipts and disbursements 
method of accounting) or incurred (for 
an owner who uses an accrual method 
of accounting). The deduction under 
section 181 is subject to recapture if 
the owner’s expectations are later de-
termined to be inaccurate. 

(ii) [Reserved] For further guidance, see 
§ 1.181–1T(a)(1)(ii). 

(2) Owner. (i) For purposes of this sec-
tion and §§ 1.181–2 through 1.181–6, an 
owner of a production is any person 
that is required under section 263A to 
capitalize the costs of producing the 
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