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§519.410 What does this subpart con-
tain?

(a) The Gulf of Mexico Energy Secu-
rity Act of 2006 (GOMESA) directs the
Secretary of the Interior to disburse a
portion of the rentals, royalties, bonus,
and other sums derived from certain
Outer Continental Shelf (OCS) leases in
the Gulf of Mexico (GOM) to the States
of Alabama, Louisiana, Mississippi, and
Texas (collectively identified as the
Gulf producing States); to eligible
coastal political subdivisions within
those States; and to the Land and
Water Conservation Fund. Shared
GOMESA revenues are reserved for the
following purposes:

(1) Projects and activities for the
purposes of coastal protection, includ-
ing conservation, coastal restoration,
hurricane protection, and infrastruc-
ture directly affected by coastal wet-
land losses.

(2) Mitigation of damage to fish,
wildlife, or natural resources.

(3) Implementation of a federally-ap-
proved marine, coastal, or comprehen-
sive conservation management plan.

(4) Mitigation of the impact of OCS
activities through the funding of on-
shore infrastructure projects.

(5) Planning assistance and adminis-
trative costs not-to-exceed 3 percent of
the amounts received.

(b) This subpart sets forth the for-
mula and methodology BOEM will use
to determine the amount of revenues
to be disbursed and the amount to be
allocated to each Gulf producing State
and each eligible coastal political sub-
division. For questions related to the
revenue sharing provisions in this sub-
part, please contact: Program Man-
ager, Financial Management; Office of
Natural Resources Revenue; P.O. Box
25165; Denver Federal Center, Building
85; MS-61210B; Denver, CO 80225-0165, or
at (303) 231-3435.

§519.411 What definitions apply to this
subpart?

Terms in this subpart have the fol-
lowing meaning:
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§519.411

181 Area means the area identified in
map 15, page 58, of the Proposed Final
Outer Continental Shelf Oil and Gas
Leasing Program for 1997-2002, dated
August 1996, of the Bureau of Ocean En-
ergy Management, available in the Of-
fice of the Director of the Bureau of
Ocean Energy Management, excluding
the area offered in OCS Lease Sale 181,
held on December 5, 2001.

181 Area in the Eastern Planning Area
is comprised of the area of overlap of
the two geographic areas defined as the
‘181 Area’” and the ‘‘Eastern Planning
Area.”

181 South Area means any area—

(1) Located:

(i) South of the 181 Area;

(ii) West of the Military Mission
Line; and

(iii) In the Central Planning Area;

(2) Excluded from the Proposed Final
Outer Continental Shelf Oil and Gas
Leasing Program for 1997-2002, dated
August 1996, of the Bureau of Ocean En-
ergy Management; and

(3) Included in the areas considered
for oil and gas leasing, as identified in
map 8, page 37, of the document enti-
tled, Draft Proposed Program Outer Con-
tinental Shelf Oil and Gas Leasing Pro-
gram 2007-2012, dated February 2006.

Applicable leased tract means a tract
that is subject to a lease under section
8 of the Outer Continental Shelf Lands
Act for the purpose of drilling for, de-
veloping, and producing oil or natural
gas resources, and is located fully or
partially in either the 181 Area in the
BEastern Planning Area, or in the 181
South Area.

Central Planning Area means the Cen-
tral Gulf of Mexico Planning Area of
the Outer Continental Shelf, as des-
ignated in the document entitled, Draft
Proposed Program Outer Continental
Shelf Oil and Gas Leasing Program 2007—
2012, dated February 2006.

Coastal political subdivision means a
political subdivision of a Gulf pro-
ducing State any part of which polit-
ical subdivision is:

(1) Within the coastal zone (as de-
fined in section 304 of the Coastal Zone
Management Act of 1972 (16 U.S.C.
1453)) of the Gulf producing State as of
December 20, 2006; and

30 CFR Ch. V (7-1-12 Edition)

(2) Not more than 200 nautical miles
from the geographic center of any
leased tract.

Coastline means the line of ordinary
low water along that portion of the
coast which is in direct contact with
the open sea and the line marking the
seaward limit of inland waters. This is
the same definition used in section 2 of
the Submerged Lands Act (43 U.S.C.
1301).

Distance means the minimum great
circle distance.

Eastern Planning Area means the
Eastern Gulf of Mexico Planning Area
of the Outer Continental Shelf, as des-
ignated in the document entitled, Draft
Proposed Program Outer Continental
Shelf Oil and Gas Leasing Program 2007-
2012, dated February 2006.

Gulf producing State means each of
the States of Alabama, Louisiana, Mis-
sissippi, and Texas.

Leased tract means any tract that is
subject to a lease under section 6 or 8
of the Outer Continental Shelf Lands
Act for the purpose of drilling for, de-
veloping, and producing oil or natural
gas resources.

Military Mission Line means the
north-south line at 86°41” W. longitude.

Qualified OCS revenues mean:

(1) The term qualified OCS revenues
means, in the case of each of fiscal
years 2007 through 2016, all rentals,
royalties, bonus bids, and other sums
received by the U.S. from leases en-
tered into on or after December 20,
2006, located:

(i) In the 181 Area in the Eastern
Planning Area; and

(ii) In the 181 South Area.

(iii) For applicable leased tracts
intersected by the planning area ad-
ministrative boundary line (e.g., sepa-
rating the GOM Central Planning Area
from the Eastern Planning Area), only
the percent of revenues equivalent to
the percent of surface acreage in the
181 Area in the Eastern Planning Area
will be considered qualified OCS reve-
nues.

(2) Exclusions to the term qualified
OCS revenues include:

(i) Revenues from the forfeiture of a
bond or other surety securing obliga-
tions other than royalties;

(ii) Civil penalties;
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(iii) Royalties taken by the Secretary
in-kind and not sold;

(iv) User fees; and

(v) Lease revenues explicitly cir-
cumscribed from GOMESA revenue
sharing by statute or appropriations
law.

§519.412 How will the qualified OCS
revenues be divided?

For each of the fiscal years 2007
through 2016, 50 percent of the qualified
OCS revenues will be placed in a spe-
cial U.S. Treasury account from which
75 percent of the revenues will be dis-
bursed to the Gulf producing States,
and 25 percent will be disbursed to the
Land and Water Conservation Fund.
Each Gulf producing State will receive
at least 10 percent of the qualified OCS
revenues available for allocation to the
Gulf producing States each fiscal year.

REVENUE DISTRIBUTION OF QUALIFIED OCS
REVENUES UNDER GOMESA

Percentage of
- - qualified OCS
Recipient of qualified OCS revenues revenues
(percent)
U.S. Treasury (General Fund) ..................... 50
Land and Water Conservation Fund 125
Gulf Producing States .........cccccerervvcrireenne 30
Gulf Producing State Coastal Political Sub-
AIVISIONS . 7.5

§519.413 How will the coastal political
subdivisions of Gulf producing
States share in the qualified OCS
revenues?

Of the revenues allocated to a Gulf
producing State, 20 percent will be dis-
tributed to the coastal political sub-
divisions within that State.

§519.414 How will BOEM determine
each Gulf producing State’s share
of the qualified OCS revenues?

(a) BOEM will determine the geo-
graphic centers of each applicable
leased tract and, using the great circle
distance method, will determine the
closest distance from the geographic
centers of each applicable leased tract
to each Gulf producing State’s coast-
line.

(b) Based on these distances, we will
calculate the qualified OCS revenues to
be disbursed to each Gulf producing
State using the following procedure:

§519.414

(1) For each Gulf producing State, we
will calculate and total, over all appli-
cable leased tracts, the mathematical
inverses of the distances between the
points on the State’s coastline that are
closest to the geographic centers of the
applicable leased tracts and the geo-
graphic centers of the applicable leased
tracts. For applicable leased tracts
intersected by the planning area ad-
ministrative boundary line, the geo-
graphic center used for the inverse dis-
tance determination will be the geo-
graphic center of the entire lease as if
it were not intersected.

(2) For each Gulf producing State, we
will divide the sum of each State’s in-
verse distances, from all applicable
leased tracts, by the sum of the inverse
distances from all applicable leased
tracts across all four Gulf producing
States. We will multiply the result by
the amount of qualified OCS revenues
to be shared as shown below. In the for-
mulas, TAL, ILA, IMS, and ITX rep-
resent the sum of the inverses of the
closest distances between Alabama,
Louisiana, Mississippi, and Texas and
all applicable leased tracts, respec-
tively.

Alabama Share = (IAL + (IAL + ILA +
IMS + ITX)) x Qualified OCS Reve-
nues

Louisiana Share = (ILA + (TAL + ILA +
IMS + ITX)) x Qualified OCS Reve-
nues

Mississippi Share = (IMS + (JAL + ILA
+ IMS + ITX)) x Qualified OCS Rev-
enues

Texas Share = ITX + (AL + ILA + IMS
+ ITX)) x Qualified OCS Revenues

(3) If in any fiscal year, this calcula-
tion results in less than a 10 percent al-
location of the qualified OCS revenues
to any Gulf producing State, we will
recalculate the distribution. We will
allocate 10 percent of the qualified OCS
revenues to the State and recalculate
the other States’ shares of the remain-
ing qualified OCS revenues omitting
the State receiving the 10 percent min-
imum share and its 10 percent share
from the calculation.
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§519.415

§519.415 How will bonus and royalty
credits affect revenues allocated to
Gulf producing States?

If bonus and royalty credits issued
under Section 104(c) of the Gulf of Mex-
ico Energy Security Act are used to
pay bonuses or royalties on leases in
the 181 Area located in the Eastern
Planning Area and the 181 South Area,
then there will be a corresponding re-
duction in qualified OCS revenues
available for distribution.

§519.416 How will the qualified OCS
revenues be allocated to coastal po-
litical subdivisions within the Gulf
producing States?

BOEM will calculate the percentage
allocation of funds to the coastal polit-
ical subdivisions in accordance with
the following criteria:

(a) Twenty-five percent of the quali-
fied OCS revenues will be allocated to
a Gulf producing State’s coastal polit-
ical subdivisions in the proportion that
each coastal political subdivision’s
population bears to the population of
all coastal political subdivisions in the
producing State;

(b) Twenty-five percent of the quali-
fied OCS revenues will be allocated to
a Gulf producing State’s coastal polit-
ical subdivisions in the proportion that
each coastal political subdivision’s
miles of coastline bears to the number
of miles of coastline of all coastal po-
litical subdivisions in the producing
State. Except that, for the State of
Louisiana, proxy coastline lengths for
coastal political subdivisions without a
coastline will be considered to be Y5 the
average length of the coastline of all
political subdivisions within Louisiana
having a coastline.

(c) Fifty percent of the revenues will
be allocated to a Gulf producing
State’s coastal political subdivisions in
amounts that are inversely propor-
tional to the respective distances be-
tween the geographic center of each ap-
plicable leased tract and the point in
each coastal political subdivision that
is closest to the geographic center of
each applicable leased tract. Except
that, an applicable leased tract will be
excluded from this calculation if any
portion of the tract is located in a geo-
graphic area that was subject to a leas-
ing moratorium on January 1, 2005, un-

30 CFR Ch. V (7-1-12 Edition)

less that tract was in production on
that date.

§519.417 How will BOEM calculate the
percentage allocation of qualified
OCS revenues to the coastal polit-
ical subdivisions if, during any fis-
cal year, there are no applicable
leased tracts in the 181 Area in the
Eastern Gulf of Mexico Planning
Area?

If, during any fiscal year, there are
no applicable leased tracts in the 181
Area in the Eastern Gulf of Mexico
Planning Area, BOEM will calculate
the percentage allocation of funds to
the coastal political subdivisions in ac-
cordance with the following criteria:

(a) Fifty percent of the revenues will
be allocated to a Gulf producing
State’s coastal political subdivisions in
the proportion that each coastal polit-
ical subdivision’s population bears to
the population of all coastal political
subdivisions in the State; and

(b) Fifty percent of the revenues will
be allocated to a Gulf producing
State’s coastal political subdivisions in
the proportion that each coastal polit-
ical subdivision’s miles of coastline
bears to the number of miles of coast-
line of all coastal political subdivisions
in the State. Except that, for the State
of Louisiana, proxy coastline lengths
for coastal political subdivisions with-
out a coastline will be considered to be
15 the average length of the coastline
of all political subdivisions within Lou-
isiana having a coastline.

§519.418 When will funds be disbursed
to Gulf producing States and eligi-
ble coastal political subdivisions?

(a) The Office of Natural Resources
Revenue (ONRR) will disburse allo-
cated funds in the fiscal year after it
collects the qualified OCS revenues.
For example, ONRR will disburse funds
in fiscal year 2010 from the qualified
OCS revenues collected during fiscal
year 2009.

(b) ONRR intends to disburse funds
on or before March 31st of the year fol-
lowing the fiscal year of qualified OCS
revenues.
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