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exploration for and development or ex-
traction of oil, gas, coal, any other 
mineral or geothermal resources, or 
power generation from renewable en-
ergy sources, on Federal or Indian trib-
al or allotted lands or the Outer Conti-
nental Shelf. Depending on the con-
text, lease may also refer to the land 
area covered by that authorization. 

Legally enforceable means that there 
has been a final non-appealable agency 
determination that the debt, in the 
amount stated, is due, and there are no 
legal bars to collection by offset. 

Lessee means any person to whom the 
United States or an Indian tribe or in-
dividual Indian mineral owner issues a 
Federal or Indian mineral or other re-
source lease, easement, right-of-way, 
or other agreement, an assignee of all 
or a part of the record title interest, or 
any person to whom operating rights 
have been assigned. 

ONRR means the Office of Natural 
Resources Revenue, an office of the De-
partment. 

Other agreement means any agree-
ment other than a lease and includes, 
but is not limited to, any agreement 
between you and the Department to 
pay the Department money, funds, or 
property, regardless of form. 

Past due has the same meaning as 
‘‘delinquent’’ as defined above. 

Payor means any person who reports 
and pays royalties under a lease, re-
gardless of whether that person is also 
a lessee. 

Person includes a natural person or 
persons, profit or nonprofit corpora-
tion, partnership, association, limited 
liability company, trust, estate, con-
sortium, or other entity that owes a 
debt to the United States. 

Tax refund offset means the reduction 
of a tax refund by the amount of a 
past-due, legally enforceable debt. 

You and your refer to the debtor. 

§ 1218.701 What is ONRR’s authority to 
issue these regulations? 

(a) The ONRR is issuing the regula-
tions in this subpart under the author-
ity of the FCCS, the Debt Collection 
Act of 1982, and the Debt Collection Im-
provement Act of 1996, 31 U.S.C. 3711, 
3716–3718, and 3720A. 

(b) The regulations in this subpart 
adopt and supplement the FCCS as nec-
essary. 

§ 1218.702 What happens to delinquent 
debts you owe ONRR? 

(a) The ONRR will collect debts from 
you under the regulations in this sub-
part in addition to other applicable 
statutory and regulatory authorities. 

(b) The ONRR will transfer to the 
U.S. Department of the Treasury any 
past due, legally enforceable nontax 
debt that is delinquent within 180 days 
from the date the debt becomes delin-
quent so that Treasury may take ap-
propriate action to collect the debt or 
terminate the collection action under 
26 U.S.C. 6402(d)(1) and (2); 31 U.S.C. 
3711, 3716, and 3720A; the FCCS; and 31 
CFR 285.2 and 285.5. 

§ 1218.703 What notice will ONRR give 
you of our intent to refer a matter 
to Treasury to collect a debt? 

(a) When the Director determines 
that you owe, or may owe, a legally en-
forceable debt to ONRR, the Director 
will send a written notice to you in-
forming you that ONRR intends to 
refer the debt to Treasury. We will 
send the notice by facsimile or mail to 
the most current address known to us. 
The notice will inform you of the fol-
lowing: 

(1) The amount, nature, and basis of 
the debt. 

(2) The methods of offset that ONRR 
or Treasury may use. 

(3) Your opportunity to inspect and 
copy agency records related to the 
debt. 

(4) Your opportunity to enter into a 
written agreement with us to repay the 
debt. 

(5) Our policy concerning interest 
and administrative costs under 
§ 1218.704, including a statement that 
we will make such assessments against 
you unless we determine otherwise 
under the criteria of the FCCS and this 
part. 

(6) The date by which you must remit 
payment to avoid additional late 
charges and enforced collection. 

(7) The name, address, and telephone 
number of a contact person (or office) 
at ONRR who is available to discuss 
your debt. 
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(b)(1) You may not appeal the notice 
issued under this section unless the no-
tice specifically provides you with the 
opportunity for review under 30 CFR 
parts 1290 or 1241 because you did not 
previously receive a notice of the 
order, decision on appeal, or any other 
notice or decision that is the basis of 
the debt that ONRR intends to refer to 
Treasury, and for which you may be 
liable in whole or in part under appli-
cable law. You may not dispute mat-
ters related to your delinquent debt 
that were the subject of a final order or 
appeal decision of which you were the 
recipient, or to which you were a party 
that is the basis of your delinquent 
debt. 

(2) This section applies whether or 
not you appealed the order, demand, 
notice of noncompliance, or assessment 
of civil penalties under 30 CFR parts 
1290 or 1241. 

§ 1218.704 What is ONRR’s policy on 
interest and administrative costs? 

(a) Interest. (1) The ONRR will assess 
interest on all delinquent debts as pre-
scribed by applicable statutes and reg-
ulations. 

(i) Interest will accrue on debts in-
volving Federal and Indian oil and gas 
leases under 30 CFR 1218.54, 1218.102, 
and 1218.150. 

(ii) Interest will accrue on debts in-
volving Federal and Indian solid min-
eral and geothermal resource leases 
under 30 CFR 1218.202 and 1218.302. 

(iii) Interest will accrue on civil pen-
alties ONRR assesses under 30 CFR 
part 1241. 

(2) Interest begins to accrue on all 
debts from the date that the payment 
was due unless otherwise specified by 
law or lease terms. 

(b) Penalties. The ONRR will assess 
penalties under our authority in 30 
U.S.C. 1719 and 1720a, and imple-
menting regulations at 30 CFR part 
1241. 

(c) Administrative costs. The ONRR 
initially will assess $436 for administra-
tive costs incurred as a result of your 
failure to pay a delinquent debt. We 
will publish a notice of any increase in 
administrative costs assessed under 
this section in the FEDERAL REGISTER. 
The ONRR also may assess $436 for ad-

ministrative costs that continue to ac-
crue during any appeal process if: 

(1) The notice we provide you under 
30 CFR 1218.703 grants you the right to 
appeal and you exercise that right; and 

(2) Your appeal is denied and we refer 
the delinquent debt to Treasury under 
this subpart. 

(d) Allocation of payments. The ONRR 
will apply a partial or installment pay-
ment you make on a delinquent debt 
sent to Treasury, first to outstanding 
penalty assessments, second to admin-
istrative costs, third to accrued inter-
est, and fourth to the outstanding debt 
principal. 

(e) Additional authority. The ONRR 
may assess interest, penalty charges, 
and administrative costs on debts that 
are not subject to 31 U.S.C. 3717 to the 
extent authorized under common law 
or other applicable statutory or regu-
latory authority. 

(f) Waiver. The Director may decide 
to waive collection of all or part of the 
administrative costs under paragraph 
(c) of this section either in compromise 
of the delinquent debt or if the Direc-
tor determines collection of this 
charge would be against equity and 
good conscience or not in the Govern-
ment’s best interest. 

(g) The ONRR’s decision whether to 
collect or waive collection of adminis-
trative costs under paragraph (f) of this 
section is the final decision for the De-
partment and is not subject to admin-
istrative review. 

§ 1218.705 What is ONRR’s policy on 
recommending revocation of your 
ability to engage in Federal or In-
dian leasing, licensing, or granting 
of easements, permits, or rights-of- 
way? 

The Director may recommend that 
the leasing or issuing agency, under 
statutory or regulatory authority ap-
plicable to that agency, revoke your 
ability to engage in Federal or Indian 
leasing, licensing, or granting of ease-
ments, permits, or rights-of-way if you 
inexcusably or willfully fail to pay a 
debt. The Director will recommend 
that any revocation of your ability to 
engage in Federal or Indian leasing, li-
censing, or granting of easements, per-
mits, or rights-of-way should last only 
as long as your debt remains unpaid or 
unresolved. 
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