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10-year intervals, not to exceed 30 
years. 

(2) Payments by all others. If your an-
nual rent is $500 or less, you must pay 
rent at 10-year intervals, not to exceed 
30 years. If your annual rent is greater 
than $500, you may pay annually or at 
10-year intervals, not to exceed 30 
years. 

(c) Proration of payments. The BLM 
considers the first partial calendar 
year in the initial rental payment pe-
riod (the length of time for which the 
holder is paying rent) to be the first 
year of the term. The BLM prorates 
the first year rental amount based on 
the number of months left in the cal-
endar year after the effective date of 
the grant. 

[73 FR 65072, Oct. 31, 2008] 

§ 2806.25 How may I make rental pay-
ments when land encumbered by 
my perpetual linear grant (other 
than an easement issued under 
§ 2807.15(b)) is being transferred out 
of Federal ownership? 

(a) One-time payment option for exist-
ing perpetual grants. If you have a per-
petual grant and the land your grant 
encumbers is being transferred out of 
Federal ownership, you may choose to 
make a one-time rental payment. The 
BLM will determine the one-time pay-
ment for a perpetual grant by dividing 
the current annual rent for the subject 
property by an overall capitalization 
rate calculated from market data, 
where the overall capitalization rate is 
the difference between a market yield 
rate and a percent annual rent increase 
as described in the formula in para-
graphs (a)(1), (2), and (3) of this section. 
The formula for this calculation is: 
One-time Rental Payment = Annual 
Rent/ (Y¥CR), where: 

(1) Annual Rent = Current Annual Rent 
Applicable to the Subject Property from the 
Per Acre Rent Schedule; 

(2) Y = Yield Rate from the Per Acre Rent 
Schedule (5.27 percent); and 

(3) CR = Annual Percent Change in Rent as 
Determined by the Most Recent 10-Year Av-
erage of the difference in the IPD–GDP Index 
from January of one year to January of the 
following year. 

(b) One-time payment for grants con-
verted to perpetual grants under 
§ 2807.15(b). If the land your grant en-

cumbers is being transferred out of 
Federal ownership, and you request a 
conversion of your grant to a perpetual 
right-of-way grant, you must make a 
one-time rental payment in accordance 
with § 2806.25(a). 

(c) In paragraphs (a) and (b) of this 
section, the annual rent is determined 
from the Per Acre Rent Schedule (see 
§ 2806.20(c)) as updated under § 2806.22. 
However, the per acre zone value and 
zone number used in this annual rental 
determination will be based on the per 
acre land value from acceptable mar-
ket information or the appraisal re-
port, if any, for the land transfer ac-
tion and not the county average per 
acre land and building value from the 
NASS Census. You may also submit an 
appraisal report on your own initiative 
in accordance with paragraph (d) of 
this section. 

(d) When no acceptable market infor-
mation is available and no appraisal re-
port has been completed for the land 
transfer action or when the BLM re-
quests it, you must: 

(1) Prepare an appraisal report using 
Federal appraisal standards, at your 
expense, that explains how you esti-
mated the land value per acre, the rate 
of return, and the encumbrance factor; 
and 

(2) Submit the appraisal report for 
consideration by the BLM State Direc-
tor with jurisdiction over the lands en-
cumbered by your authorization. 

[73 FR 65072, Oct. 31, 2008] 

§ 2806.26 How may I make rental pay-
ments when land encumbered by 
my perpetual easement issued 
under § 2807.15(b) is being trans-
ferred out of Federal ownership? 

(a) The BLM will use the appraisal 
report for the land transfer action (i.e., 
direct or indirect land sales, land ex-
changes, and other land disposal ac-
tions) and other acceptable market in-
formation to determine the one-time 
rental payment for a perpetual ease-
ment issued under § 2807.15(b). 

(b) When no acceptable market infor-
mation is available and no appraisal re-
port has been completed for the land 
transfer action or when the BLM re-
quests it, you must prepare an ap-
praisal report as required under 

VerDate Mar<15>2010 11:04 Nov 09, 2012 Jkt 226190 PO 00000 Frm 00262 Fmt 8010 Sfmt 8010 Y:\SGML\226190.XXX 226190er
ow

e 
on

 D
S

K
2V

P
T

V
N

1P
R

O
D

 w
ith

 


		Superintendent of Documents
	2013-03-15T14:19:41-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




