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(f) Whether there is a reasonable 
prospect of success in developing a 
profitable mine. 

§ 3507.19 Under what circumstances 
will BLM reject my application? 

(a) BLM will reject your application 
for a preference right lease if: 

(1) You did not discover a valuable 
deposit of mineral(s) covered by the 
prospecting permit; 

(2) You did not submit requested in-
formation in a timely manner; 

(3) You did not otherwise comply 
with the requirements of this subpart; 
or 

(4) In the case of sodium, potassium 
and sulphur, if BLM determines that 
the lands are not chiefly valuable for 
the mineral commodity specified in the 
permit. 

(b) If you applied for a lease for min-
erals BLM administers under the au-
thority of Reorganization Plan No. 3 of 
1946, BLM may also reject your appli-
cation if we determine that mining is 
not the preferred use of the lands in 
the application. In making this deter-
mination, we will consider: 

(1) The land use plan; 
(2) Unsuitability criteria under sub-

part 1610 of this title; 
(3) Any environmental impacts; and 
(4) The purposes of the statute under 

which the lands were acquired. 
(c) We will also reject your applica-

tion if the surface managing agency 
does not consent to the lease. 

§ 3507.20 May I appeal BLM’s rejection 
of my preference right lease? 

Yes. You have a right to appeal under 
the procedures in parts 4 and 1840 of 
this title. 

Subpart 3508—Competitive Lease 
Applications 

§ 3508.11 What lands are available for 
competitive leasing? 

BLM may issue a competitive lease 
on unleased lands where we know that 
a valuable mineral deposit exists. In 
such areas, before issuing a lease we 
may issue you an exploration license, 
but not a prospecting permit. However, 
BLM may offer competitive leases for 
lands where no prospecting or explor-
atory work is needed to determine the 

existence or workability of a valuable 
mineral deposit. In addition, we may 
offer competitive leases for asphalt on 
any lands available for asphalt leasing, 
whether or not we know that a valu-
able mineral deposit exists. 

§ 3508.12 How do I get a competitive 
lease? 

(a) Notify BLM of areas in which you 
are interested. We may also designate 
certain lands for competitive leasing. 

(b) Before BLM publishes a notice of 
lease sale, pay a processing fee on a 
case-by-case basis as described in 
§ 3000.11 of this chapter as modified by 
§§ 3508.14 and 3508.21. If someone else is 
the successful bidder, BLM will refund 
you the amount you paid under this 
paragraph. If there is no successful bid-
der, you remain responsible for all 
processing fees. 

(c) After determining that the lands 
are available for leasing, we will pub-
lish a notice of lease sale containing 
all significant information (see § 3508.14 
of this part). 

(d) We will award a competitive lease 
through sale to the qualified bidder 
who offers the highest acceptable 
bonus bid. In the event of a tie, BLM 
will determine a fair method for choos-
ing the successful bid. 

[64 FR 53536, Oct. 1, 1999, as amended at 70 FR 
58877, Oct. 7, 2005] 

§ 3508.14 How will BLM publish the 
notice of lease sale? 

(a) Once we determine which lands 
are available for leasing, we will pub-
lish a notice of lease sale at least once 
a week for three consecutive weeks in 
a newspaper of general circulation in 
the area where the lands are situated. 
We will also post the notice of lease 
sale for 30 days in the public room of 
the BLM office which administers the 
lands. 

(b) The notice will include: 
(1) The time and place of sale; 
(2) The bidding method, including 

opening and closing dates for bidding; 
(3) A description of the tract BLM is 

offering; 
(4) A description of the mineral de-

posit BLM is offering; 
(5) The minimum bid we will con-

sider; and 
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