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(2) Resource information relevant to 
the tracts being offered for lease and 
the minimum production requirement. 

§ 3924.10 Lease sale procedures and re-
ceipt of bids. 

(a) The BLM will accept sealed bids 
only as specified in the notice of sale 
and will return to the bidder any sealed 
bid submitted after the time and date 
specified in the sale notice. Each sealed 
bid must include: 

(1) A certified check, cashier’s check, 
bank draft, money order, personal 
check, or cash for one-fifth of the 
amount of the bonus; and 

(2) A qualifications statement signed 
by the bidder as described in subpart 
3902 of this chapter. 

(b) At the time specified in the sale 
notice, the BLM will open and read all 
bids and announce the highest bid. The 
BLM will make a record of all bids. 

(c) No decision to accept or reject the 
high bid will be made at the time of 
sale. 

(d) After the sale, the BLM will con-
vene a sales panel to determine: 

(1) If the high bid was submitted in 
compliance with the terms of the no-
tice of sale and these regulations; 

(2) If the high bid reflects the FMV of 
the tract; and 

(3) Whether the high bidder is quali-
fied to hold the lease. 

(e) The BLM may reject any or all 
bids regardless of the amount offered, 
and will not accept any bid that is less 
than the FMV. The BLM will notify 
the high bidder whose bid has been re-
jected in writing and include a state-
ment of reasons for the rejection. 

(f) The BLM may offer the lease to 
the next highest qualified bidder if the 
successful bidder fails to execute the 
lease or for any reason is disqualified 
from receiving the lease. 

(g) The balance of the bonus bid is 
due and payable to the MMS in 4 equal 
annual installments on each of the 
first 4 anniversary dates of the lease, 
unless otherwise specified in the lease. 

Subpart 3925—Award of Lease 

§ 3925.10 Award of lease. 
(a) The lease will be awarded to the 

highest qualified bidder whose bid 
meets or exceeds the BLM’s estimate of 

FMV, except as provided in § 3924.10. 
The BLM will provide the successful 
bidder 3 copies of the oil shale lease 
form for execution. 

(b) Within 60 calendar days after re-
ceipt of the lease forms, the successful 
bidder must sign all copies and return 
them to the proper BLM office. The 
successful bidder must also submit the 
necessary lease bond (see subpart 3904 
of this chapter), the first year’s rental, 
any unpaid cost recovery fees, includ-
ing costs associated with the NEPA 
analysis, and the bidder’s propor-
tionate share of the cost of publication 
of the sale notice. The BLM may, upon 
written request, grant an extension of 
time to submit the items under this 
paragraph. 

(c) If the successful bidder does not 
comply with this section, the BLM will 
not issue the lease and the bidder for-
feits the one-fifth bonus payment sub-
mitted with the bid. 

(d) If the lease cannot be awarded for 
reasons determined by the BLM to be 
beyond the control of the successful 
bidder, the BLM will refund the deposit 
submitted with the bid. 

(e) If the successful bidder was not an 
applicant under § 3922.20, the successful 
bidder must submit an application and 
the BLM may require additional NEPA 
analysis of the successful bidder’s pro-
posed operations. 

Subpart 3926—Conversion of Pref-
erence Right for Research, 
Development, and Dem-
onstration (R, D and D) 
Leases 

§ 3926.10 Conversion of an R, D and D 
lease to a commercial lease. 

(a) Applications to convert R, D and 
D leases, including preference right 
areas, into commercial leases, are sub-
ject to the regulations at parts 3900 and 
3910, this part, and part 3930, except for 
lease sale procedures at subparts 3921 
and 3924 and § 3922.40. 

(b) A lessee of an R, D and D lease 
must apply for the conversion of the R, 
D and D lease to a commercial lease no 
later than 90 calendar days after the 
commencement of production in com-
mercial quantities. No specific form of 
application is required. The application 
for conversion must be filed in the 
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