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(ii) Upon determination that all nec-
essary supporting documents are at-
tached, make payment directly to the
contractor.

(5) The District Finance Officer, upon
receiving repair contractors’ invoices
pursuant to paragraph (a)(3)(ii) of this
section will process them in accord-
ance with prescribed procedures.

(b) Repair contractors invoices cov-
ering work awarded by General Agents:

(1) Repair contractors will submit in-
voices for repair costs covered by job
orders under Master Repair Contracts
or work orders and WORKSMALREP
contracts directly to the principal of-
fice of the General Agent or author-
ized Sub-Agent contracting for the ship
repair work.

(2) The General Agent or authorized
Sub-Agent, upon receipt of an invoice
from a contractor, will follow the pro-
cedure outlined in paragraph (a) (2)@
thru iii) and (4)(ii) of this section.

[SRM-5, Rev., 18 FR 5035, Aug. 22, 1953, as
amended at 33 FR 5952, Apr. 18, 1968. Redesig-
nated at 45 FR 44587, July 1, 1980]

Sec. 10 Bonds.

(a) All bids in response to an Invita-
tion for Bids and all quotations in re-
sponse to a request for a quotation in
excess of $2,000, shall be accompanied
by a guaranty or a bid bond in a sum
equal to twenty-five (25) percent of
such bid or quotation to insure the ac-
ceptance of the job order covering the
awarded work and the furnishing of the
performance and payment bonds re-
quired by Article 14 of the NSA-
LUMPSUMREP Contract. The stand-
ard Government form of bid bond
(Standard Form 24 Revised November
1950) shall be used.

(b) In compliance with the perform-
ance bond and payment bond require-
ments of Article 14 of the NSA-
LUMPSUMREP Contract, the standard
form of individual performance bond
(Standard Form 25 Revised November
1950) and the standard form of indi-
vidual payment bond (Standard Form
26A Revised November 1950) respec-
tively, shall be used. Such bonds (in
the respective penal sums of 50 percent
of the respective job order contract
prices but if the job order contract
price is in excess of $1,000,000 in the
penal sum of 40 percent of such job
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order contract price) shall guarantee
the Contractor’s performance and pay-
ment obligations in connection with
the work covered by an original job
order awarded on either competitive
bid or negotiated basis, as that work
may be modified by supplemental job
orders to such original job orders.

(¢c) The individual bid, performance
and payment bonds shall be submitted
by the contractors to the awarding of-
fices (General Agents or local offices of
NSA) to verify the correctness of the
penalty amount, contract and job order
numbers, etc. The individual bonds
shall then be forwarded by the award-
ing office to the office of the appro-
priate Coast Director for final action
and approval pursuant to existing regu-
lations.

(d) For the convenience of contrac-
tors, in lieu of submitting individual
bid, performance and payment bonds
they may file with the Authority ap-
proved annual or blanket bid, perform-
ance and payment bonds covering the
Contractor’s bond obligations under
job orders (as such job orders may be
modified by supplemental job orders)
awarded under said contracts in such
annual period. Annual bonds shall be
submitted by the Contractors or their
surety representative to the appro-
priate Coast Director’s office for clear-
ance pursuant to existing regulations.
In this regard all annual bonds must be
of the open penalty type.

(e) No repair voucher (progress or
final) where bond coverage is required
shall be passed for payment until such
time as the required bid, performance
and payment bonds have been given
final clearance.

Sec. 11 Guarantee obligations.

(a) Under the provisions of Article 10
of the NSA-LUMPSUMREP Contract
the Contractor’s guarantee liability ex-
tends to defects and deficiencies in the
Contractor’s work developing within
sixty (60) days from the date of the ac-
ceptance of all the work and the ac-
cepted redelivery of the vessel to the
Authority.

(b) Notice of such defects and defi-
ciencies must be given to the Con-
tractor not later than ninety (90) days
after the acceptance of the work.
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(c) As soon as practicable, after the
acceptance of work performed under a
job order, and the supplemental job or-
ders thereto, the office awarding the
job order shall furnish to the General
Agent two copies of the specifications,
job order and supplemental job orders,
together with a statement of the date
of the expiration of the Contractor’s
guarantee responsibility with respect
to some work.

(d) The General Agent shall during
the period of the Contractor’s guar-
antee responsibility screen all defi-
ciencies and defects and repair items
and list separately against the respec-
tive specifications, all items which rep-
resent defects or deficiencies in the
Contractor’s work.

(e) In order that the Contractor may
be notified of such defects and defi-
ciencies prior to the expiration of the
90-day notice period, the General
Agent, particularly with respect to ves-
sels in foreign ports or vessels which
may be at sea, shall instruct the Mas-
ter of the respective vessel to forward
the information with respect to defects
and deficiencies in the Contractor’s
work to the General Agent’s home of-
fice by the most expeditious manner of
communication.

(f) In connection with all deficiencies
and defects, referred to in paragraph
(d) of this section, the General Agent
shall immediately notify the Con-
tractor and the local Ship Repair and
Maintenance Office Head in the vessel’s
port of call with copies of such notifi-
cation to the Chief, Division of Ship
Repair and Maintenance in Wash-
ington, DC, in all cases and to the
Chairman, Trial and Guarantee Survey
Boards, if the total contract price is
equal to or in excess of $100,000. If prac-
ticable, the 1local Ship Repair and
Maintenance Office Head shall arrange
to view the defective or deficient work
in question and, if possible, shall se-
cure the correction of such defects or
deficiencies by the Contractor in ques-
tion.

(g) The General Agent, and the rep-
resentative of the local Ship Repair
and Maintenance staff, who acted
under the provisions of paragraph (e) of
this section promptly shall file with
the Chief, Division of Ship Repair and
Maintenance in Washington, DC, and

Sec. 12

also with the Chairman, Trial and
Guarantee Survey Boards, if the total

contract ©price equals or exceeds
$100,000, separate or concurring reports
setting out the defects and defi-

ciencies, describing the actual condi-
tions found, causes of failure, and the
disposition of each defect or deficiency
item.

Sec. 12 Disposition of removed equip-
ment and scrap.

(a) Article 8 of the NSA-
LUMPSUMREP Contract provides that
any ship equipment, fuel, lube oil, sup-
plies, stores, furniture, fixtures, sal-
vage and other movable property re-
moved from the vessel is the property
of the United States and shall be dis-
posed of in such manner as the Author-
ity may direct within sixty (60) days
from the date of the completion of the
work. The representative of the Au-
thority, by appropriate item in the
specifications, shall cause the Con-
tractor to segregate all equipment, sal-
vageable material and scrap, removed
from a vessel in the performance of re-
pairs, in such a manner as to be readily
identifiable, and shall submit a list
thereof to the local Property and Sup-
ply office which is responsible for ar-
ranging for retention, disposal, etc., of
said equipment, material, and scrap. A
copy of the listing is to be attached as
a support to the Ship Repair Summary
(MA-159).

(b) After the 60-day period, if no di-
rection for disposal is given the Con-
tractor, the Contractor shall store and
protect, in the shipyard or outside of
the shipyard at its election, such prop-
erty of the United States, for the addi-
tional period directed by said local
Property and Supply office who shall
furnish a copy of such written direc-
tion to the representative of the Au-
thority. The increased contract price
for the cost of the storage for such ad-
ditional period shall be covered by pur-
chase order prepared by the local Prop-
erty and Supply office.

(c) All scrap removed from the vessel
shall be the property of the United
States and shall be handled as provided
in paragraph (b) of this section: Pro-
vided, however, That any scrap or sal-
vage may, upon the written approval of
the local Property and Supply office,
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