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the noncompliant practice was first imple-
mented until the date the noncompliant 
practice was replaced with a compliant prac-
tice), the difference is increased cost to the 
Government. 

(ii) When the costs that were accumulated 
under the noncompliant practice are less 
than the costs that would have been accumu-
lated using a compliant practice (from the 
time the noncompliant practice was first im-
plemented until the date the noncompliant 
practice was replaced with a compliant prac-
tice), the difference is decreased cost to the 
Government. 

(4) Calculate the total increase or decrease 
in contract and subcontracts incentives, 
fees, and profits associated with the in-
creased or decreased cost to the Government 
in accordance with 48 CFR 9903.306(c). The 
associated increase or decrease is based on 
the difference between the negotiated incen-
tives, fees, and profits and the amounts that 
would have been negotiated had the Con-
tractor used a compliant practice. 

(5) Calculate the increased cost to the Gov-
ernment in the aggregate. 

(j) If the Contractor does not submit the 
information required by paragraph (b) or (c) 
of this clause within the specified time, or 
any extension granted by the CFAO, the 
CFAO may take one or both of the following 
actions: 

(1) Withhold an amount not to exceed 10 
percent of each subsequent amount payment 
to the Contractor’s affected CAS-covered 
contracts, (up to the estimated general dol-
lar magnitude of the cost impact), until such 
time as the Contractor provides the required 
information to the CFAO. 

(2) Issue a final decision in accordance with 
FAR 33.211 and unilaterally adjust the con-
tract(s) by the estimated amount of the cost 
impact. 

(k) Agree to— 
(1) Contract modifications to reflect ad-

justments required in accordance with para-
graph (a)(4)(ii) or (a)(5) of the clauses at FAR 
52.230–2 and 52.230–5; or with paragraph 
(a)(3)(i) or (a)(4) of the clauses at FAR 52.230– 
3 and FAR 52.230–4; and 

(2) Repay the Government for any aggre-
gate increased cost paid to the Contractor. 

(l) For all subcontracts subject to the 
clauses at FAR 52.230–2, 52.230–3, 52.230–4, or 
52.230–5— 

(1) So state in the body of the subcontract, 
in the letter of award, or in both (do not use 
self-deleting clauses); 

(2) Include the substance of this clause in 
all negotiated subcontracts; and 

(3) Within 30 days after award of the sub-
contract, submit the following information 
to the Contractor’s CFAO: 

(i) Subcontractor’s name and subcontract 
number. 

(ii) Dollar amount and date of award. 

(iii) Name of Contractor making the 
award. 

(m) Notify the CFAO in writing of any ad-
justments required to subcontracts under 
this contract and agree to an adjustment to 
this contract price or estimated cost and fee. 
The Contractor shall— 

(1) Provide this notice within 30 days after 
the Contractor receives the proposed sub-
contract adjustments; and 

(2) Include a proposal for adjusting the 
higher-tier subcontract or the contract ap-
propriately. 

(n) For subcontracts containing the clause 
or substance of the clause at FAR 52.230–2, 
FAR 52.230–3, FAR 52.230–4, or FAR 52.230–5, 
require the subcontractor to comply with all 
Standards in effect on the date of award or of 
final agreement on price, as shown on the 
subcontractor’s signed Certificate of Current 
Cost or Pricing Data, whichever is earlier. 

(End of clause) 

[70 FR 11759, Mar. 9, 2005, as amended at 73 
FR 10967, Feb. 28, 2008; 75 FR 34285, June 16, 
2010] 

52.230–7 Proposal Disclosure—Cost Ac-
counting Practice Changes. 

As prescribed in 30.201–3(c), insert the 
following provision: 

PROPOSAL DISCLOSURE—COST ACCOUNTING 
PRACTICE CHANGES (APR 2005) 

The offeror shall check ‘‘yes’’ below if the 
contract award will result in a required or 
unilateral change in cost accounting prac-
tice, including unilateral changes requested 
to be desirable changes. 

Yes No 

If the offeror checked ‘‘Yes’’ above, the of-
feror shall— 

(1) Prepare the price proposal in response 
to the solicitation using the changed prac-
tice for the period of performance for which 
the practice will be used; and 

(2) Submit a description of the changed 
cost accounting practice to the Contracting 
Officer and the Cognizant Federal Agency Of-
ficial as pricing support for the proposal. 

(End of provision) 

[70 FR 11761, Mar. 9, 2005] 

52.231 [Reserved] 

52.232–1 Payments. 

As prescribed in 32.111(a)(1), insert 
the following clause, appropriately 
modified with respect to payment due 
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