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7 CFR Ch. XVII (1–1–12 Edition) § 1726.404 

§ 1726.404 Non-site specific construc-
tion contract closeout. 

This section is applicable to con-
tracts executed on RUS Form 790. 

(a) Final test of equipment supplied 
under a construction contract. If equip-
ment is supplied under a construction 
contract, the borrower (acting through 
its engineer, if applicable) will perform 
the final inspection and testing of 
equipment as appropriate for the spe-
cific equipment. The borrower (acting 
through its engineer, if applicable) will 
schedule such inspection and testing at 
a time mutually agreeable to the bor-
rower, its engineer, and the contractor. 
Within thirty (30) days after comple-
tion of the inspection and testing, the 
borrower (acting through its engineer, 
if applicable) will prepare a report of 
the inspection and testing, obtain a 
copy of the report from its engineer, 
and submit a copy to the contractor. 
This report must include a detailed de-
scription of the methods of conducting 
the test(s), observed data, comparison 
of guaranteed and actual performance, 
and recommendations concerning ac-
ceptance. The borrower will obtain 
from the engineer a written certifi-
cation stating that the equipment has 
been installed, placed in satisfactory 
operation and tested, and meets the 
contract requirements. Where more 
than one-hundred and eighty (180) days 
have elapsed since the delivery of the 
equipment and the equipment has not 
been installed or tested, the contract 
may be closed out upon certification by 
the engineer that the equipment has 
been inspected and appears to be in ac-
cordance with the contract require-
ments. 

(b) Final inspection of construction. 
The borrower will require the con-
tractor to notify its engineer when 
construction of a section of the project 
is complete. The borrower (acting 
through its engineer, if applicable) will 
schedule such final inspection at a 
time mutually agreeable to the bor-
rower, its engineer, contractor, and the 
respective GFR, if the GFR has noti-
fied the borrower or its engineer of a 
desire to observe the final inspection. 
The borrower (acting through its engi-
neer, if applicable) will perform a final 
inspection of the construction of that 
section of the project and notify the 

contractor of any required changes or 
corrections. 

(c) Closeout documents. (1) Upon satis-
factory completion of construction of a 
section of the project (including all 
changes and corrections by the con-
tractor), the borrower (acting through 
its engineer, if applicable) will obtain 
executed copies of the following docu-
ments: 

(i) RUS Form 792b, Certificate of 
Contractor and Indemnity Agreement 

(ii) RUS Form 213, ‘‘Buy American’’ 
certificate. 

(iii) Certification by the project engi-
neer in accordance with paragraph (a) 
of this section, if applicable. 

(iv) Final design documents, as out-
lined in part 1724 of this chapter. 

(2) Distribution of closeout documents. 
(i) The borrower will retain one copy of 
each of the documents identified in 
paragraph (c)(1) of this section in ac-
cordance with applicable RUS require-
ments regarding retention of records. 

(ii) For contracts not subject to RUS 
approval, the closeout is not subject to 
RUS approval and the closeout docu-
ments need not be sent to RUS unless 
specifically requested by RUS. 

[60 FR 10155, Feb. 23, 1995, as amended at 69 
FR 7111, Feb. 13, 2004] 

§ 1726.405 Inventory of work orders 
(RUS Form 219). 

Upon completion of the contract 
closeout, the borrower shall complete 
RUS Form 219, Inventory of Work Or-
ders, in accordance with part 1717, 
Post-Loan Policies and Procedures 
Common to Insured and Guaranteed 
Electric Loans, of this chapter. 

PART 1728—ELECTRIC STANDARDS 
AND SPECIFICATIONS FOR MA-
TERIALS AND CONSTRUCTION 

Sec. 
1728.10 General purpose and scope. 
1728.20 Establishment of standards and 

specifications. 
1728.30 Inclusion of an item for listing or 

technical acceptance. 
1728.40 Procedure for submission of a pro-

posal. 
1728.50 Removal of an item from listing or 

technical acceptance. 
1728.60 List of materials and equipment. 
1728.70 Procurement of materials. 
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