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statute in a time of national emer-
gency or in accordance with a Presi-
dentially-declared disaster, or when 
such an exception is in the best inter-
ests of the Federal Government and is 
otherwise not in conflict with applica-
ble law. 

(a) Applicant eligibility. No exception 
to applicant eligibility can be made. 

(b) Project eligibility. No exception to 
project eligibility can be made. 

(c) Rural area definition. No exception 
to the definition of rural area, as de-
fined, can be made. 

§§ 4280.64–4280.99 [Reserved] 

§ 4280.100 OMB control number. 
The information collection require-

ments contained in this regulation 
have been approved by the Office of 
Management and Budget (OMB) and 
have been assigned OMB control num-
ber 0575–0035. A person is not required 
to respond to this collection of infor-
mation unless it displays a currently 
valid OMB control number. 

Subpart B—Rural Energy for 
America Program General 

SOURCE: 76 FR 21118, Apr. 14, 2011, unless 
otherwise noted. 

GENERAL 

§ 4280.101 Purpose. 
This subpart contains the procedures 

and requirements for providing the fol-
lowing financial assistance under the 
Rural Energy for America Program: 

(a) Grants or guaranteed loans, or a 
combination grant and guaranteed 
loan, for the purpose of purchasing and 
installing renewable energy systems 
and energy efficiency improvements in 
rural areas; 

(b) Grants for conducting renewable 
energy system feasibility studies; and 

(c) Grants to assist agricultural pro-
ducers and rural small businesses by 
conducting energy audits and providing 
recommendations and information on 
renewable energy development assist-
ance and improving energy efficiency. 

§ 4280.102 Organization of subpart. 
(a) Sections 4280.103 through 4280.111 

discuss definitions, exception author-

ity, appeals, conflict of interest, USDA 
Departmental regulations, other appli-
cable laws, ineligible applicants, bor-
rowers, and owners, general applicant 
and application provisions, and notifi-
cations, which are applicable to all of 
the funding programs under this sub-
part. 

(b) Sections 4280.112 through 4280.121 
discuss the requirements specific to re-
newable energy system and energy effi-
ciency improvement grants. Sections 
4280.112 and 4280.113 discuss, respec-
tively, applicant and project eligi-
bility. Section 4280.114 discusses the 
circumstances under which an appli-
cant may qualify to submit a sim-
plified application for a grant. Sections 
4280.115 through 4280.118 address grant 
funding, grant application content and 
required documentation, the evalua-
tion process, and insurance require-
ments. Sections 4280.119 through 
4280.121 address project planning, devel-
opment, and completion, grantee re-
quirements, and grant servicing. 

(c) Sections 4280.122 through 4280.160 
discuss the requirements specific to re-
newable energy system and energy effi-
ciency improvement guaranteed loans. 
Sections 4280.122 through 4280.127 dis-
cuss eligibility and requirements for 
making and processing loans guaran-
teed by the Agency. Section 4280.128 ad-
dresses the application and documenta-
tion requirements, separating the re-
quirements for loans over $600,000 and 
for loans of $600,000 or less. Section 
4280.129 addresses the evaluation of 
guaranteed loan applications. Sections 
4280.130 through 4280.160 provide guar-
anteed loan origination and servicing 
requirements. These requirements 
apply to lenders, holders, and other 
parties involved in making, guaran-
teeing, holding, servicing, or liqui-
dating such loans. 

(d) Section 4280.165 presents the proc-
ess by which the Agency will make 
combined loan guarantee and grant 
funding available for renewable energy 
system and energy efficiency improve-
ment projects. 

(e) Sections 4280.170 through 4280.182 
presents the process by which the 
Agency will make renewable energy 
system feasibility study grant funding 
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available. These sections cover appli-
cant, project, and application eligi-
bility; grant funding; application con-
tent, evaluation, scoring, and selection 
for award; and grant award, adminis-
tration, and servicing. 

(f) Sections 4280.186 through 4280.196 
present the process by which the Agen-
cy will make energy audit and renew-
able energy development assistance 
grant funding available. These sections 
cover applicant and project eligibility; 
grant funding; application content, 
evaluation, scoring, and selection for 
award; and grant award, administra-
tion, and servicing. 

(g) Appendices A through D of this 
subpart cover technical report require-
ments. Appendix A applies to projects 
with total eligible project costs of 
$200,000 or less; Appendix B applies 
projects with total eligible project 
costs greater than $200,000; Appendix C 
applies to hydropower projects; and Ap-
pendix D applies to flexible fuel pumps. 
Appendix E identifies the contents of 
the feasibility study that will be re-
quired to be submitted to the Agency if 
funding is provided under §§ 4280.170 
through 4280.182. 

§ 4280.103 Definitions. 
Terms used in this subpart are de-

fined in either § 4279.2 of this chapter or 
in this section. If a term is defined in 
both § 4279.2 and this section, it will 
have, for purposes of this subpart only, 
the meaning given in this section. 

Administrator. The Administrator of 
the Rural Business-Cooperative Service 
within the Rural Development Mission 
Area of the U.S. Department of Agri-
culture. 

Agency. The Rural Business-Coopera-
tive Service or successor Agency as-
signed by the Secretary of Agriculture 
to administer the Rural Energy for 
America Program. References to the 
National Office, Finance Office, State 
Office, or other Agency offices or offi-
cials should be read as prefaced by 
‘‘Agency’’ or ‘‘Rural Development’’ as 
applicable. 

Agricultural producer. An individual 
or entity directly engaged in the pro-
duction of agricultural products, in-
cluding crops (including farming); live-
stock (including ranching); forestry 
products; hydroponics; nursery stock; 

or aquaculture, whereby 50 percent or 
greater of their gross income is derived 
from the operations. 

Anaerobic digester project. A renewable 
energy system that uses animal waste 
and other organic substrates, via an-
aerobic digestion, to produce bio-
methane that is used to produce ther-
mal or electrical energy or converted 
to a compressed gaseous or liquid 
state. 

Annual receipts. The total income or 
gross income (sole proprietorship) plus 
cost of goods sold. 

Applicant. The agricultural producer 
or rural small business that is seeking 
a grant, guaranteed loan, or a combina-
tion of a grant and loan, under this 
subpart. 

Assignment Guarantee Agreement (Form 
RD 4279–6) or successor form. A signed 
agreement between the Agency, the 
lender, and the holder containing the 
terms and conditions of an assignment 
of a guaranteed portion of a loan. 

Bioenergy project. A renewable energy 
system that produces fuel, thermal en-
ergy, or electric power from a biomass 
source, other than an anaerobic di-
gester project. 

Biogas. Renewable biomass converted 
to gaseous fuels. 

Blended liquid transportation fuel. A 
fuel used for transportation that: 

(1) Is composed of one or more fuel 
types, at least one of which must meet 
the Renewable Fuel Standard, and 

(2) Results in a blended fuel that ex-
ceeds the highest requirement for the 
percentage volume for a renewable 
fuel. 

Borrower. Any party or parties liable 
for a guaranteed loan made under this 
subpart except guarantors. 

Capacity. The maximum load that an 
apparatus or heating unit is able to 
meet on a sustained basis as rated by 
the manufacturer. 

Commercially available. A system that 
has a proven operating history specific 
to the proposed application. Such a 
system is based on established design, 
and installation procedures and prac-
tices. Professional service providers, 
trades, large construction equipment 
providers, and labor are familiar with 
installation procedures and practices. 
Proprietary and balance of system 
equipment and spare parts are readily 
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