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other things, the receipts and expendi-
tures of funds, and at least two copies 
of each such audit shall be submitted 
to the Secretary; 

(i) To prepare quarterly statements 
of its financial operations and make 
such statements, together with the 
minutes of its meetings, available at 
the office of the committee for inspec-
tion by producers, handlers and 
dehydrators; 

(j) To give reasonable advance notice 
of the times, places, and purposes of its 
meetings by mail or other appropriate 
means to each member and alternate 
member and such notice shall be given 
as widespread publicity as is prac-
ticable; 

(k) To conduct meetings for the pur-
pose of making nominations for mem-
bership on the committee and the cer-
tifying of nominations made for such 
purposes to the Secretary; 

(l) To establish, with the approval of 
the Secretary, such rules and proce-
dures relative to administration of this 
subpart as may be consistent with the 
provisions contained in this subpart 
and as may be necessary to accomplish 
the purposes of the act and the effi-
cient administration of this subpart. 

[41 FR 32412, Aug. 3, 1976, as amended at 48 
FR 32975, July 20, 1983] 

§ 989.37 Obligation. 
Upon the removal, resignation, dis-

qualification, or expiration of the term 
of office of any member or alternate 
member, such member or alternate 
member shall account for all receipts 
and disbursements and deliver to his 
successor, to the committee, or to a 
designee of the Secretary all property 
(including, but not limited to, all 
books and records) in his possession or 
under his control as member or alter-
nate member, and he shall execute 
such assignments and other instru-
ments as may be necessary or appro-
priate to vest in such successor, com-
mittee, or designee full title to such 
property and funds, and all claims vest-
ed in such member or alternate mem-
ber. Upon the death of any member or 
alternate member of the committee, 
full title to such property, funds, and 
claims vested in such member or alter-
nate member shall be vested in his suc-
cessor or, until such successor has been 

selected and has qualified, in the com-
mittee. 

[41 FR 32412, Aug. 3, 1976] 

§ 989.38 Procedure. 

The Committee shall meet at the call 
of the chairman, or vice-chairman 
when acting as chairman, or at the call 
of any three members. All decisions of 
the Committee reached shall be by ma-
jority vote of the members present. All 
votes shall be cast in person and a 
quorum must be present. The presence 
of 25 members shall be required to con-
stitute a quorum. The Committee shall 
give to the Secretary the same notice 
of meetings of the Committee as it 
gives to its members. 

[48 FR 32976, July 20, 1983] 

§ 989.39 Compensation and expenses. 

The members and alternate members 
of the committee shall serve without 
compensation, but shall be allowed 
their necessary expenses as approved 
by the committee. 

[54 FR 34137, Aug. 18, 1989] 

RESEARCH AND DEVELOPMENT 

§ 989.53 Research and development. 
(a) General. The Committee, with the 

approval of the Secretary, may estab-
lish or provide for the establishment of 
projects involving marketing research 
and development and marketing pro-
motion including paid advertising, de-
signed to assist, improve, or promote 
the marketing, distribution, and con-
sumption of raisins in domestic and 
foreign markets. These projects may 
include, but need not be limited to 
those designed to: 

(1) Improve through research the ac-
curacy of raisin production estimates; 

(2) Improve through research the 
preparation for market, sanitation, 
quality, condition, storability, proc-
essing, or packaging of raisins; 

(3) Ascertain through research the 
factors affecting acceptance of raisins 
by manufacturers or consumers; 

(4) Promote the marketing, distribu-
tion, or consumption of raisins in do-
mestic and foreign markets by col-
lecting data thereon, consulting with 
members of the trade, and making the 
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information available to producers, 
handlers, and exporters; and 

(5) Promote the marketing, distribu-
tion, or consumption of raisins in for-
eign markets through the use of mer-
chandising programs. 
The expense of any such project relat-
ing solely to free tonnage raisins shall 
be paid from funds collected pursuant 
to § 989.80. The expense of any such 
project relating solely to reserve ton-
nage raisins shall be paid from the sale 
proceeds of such raisins. If any such 
project encompasses both free tonnage 
and reserve tonnage raisins, such as 
one which is designed to promote the 
consumption in export outlets of rai-
sins generally on a long-term basis, the 
expense of the project may be allocated 
between the assessment fund and the 
pool fund. 

(b) Creditable expenditures. The Com-
mittee, with the approval of the Sec-
retary, may provide for crediting all or 
any portion of a handler’s direct ex-
penditures for marketing promotion, 
including paid advertising, that pro-
motes the sale of raisins, raisin prod-
ucts, or their use. No handler shall re-
ceive credit for any allowable direct 
expenditures that would exceed the 
total of his assessment obligation 
which is attributable to that portion of 
his assessment designated for mar-
keting promotion including paid adver-
tising. 

(c) Criteria. Before any project involv-
ing marketing promotion, including 
paid advertising, and the 
crediting of the handler’s pro rata ex-
pense assessment obligation of han-
dlers is undertaken pursuant to this 
section, the Secretary after rec-
ommendation by the Committee, shall 
approve appropriate criteria to effec-
tively regulate such activity. 

[48 FR 32976, July 20, 1983] 

MARKETING POLICY 

§ 989.54 Marketing policy. 
(a) Trade demand. On or before Au-

gust 15 of each crop year, the Com-
mittee shall hold a meeting to review 
shipment data, inventory data, and 
other matters relating to the quantity 
of raisins of all varietal types. For any 
varietal type for which a free tonnage 
percentage may be recommended, the 

Committee shall compute a trade de-
mand. The trade demand shall be 90 
percent of the prior crop year’s ship-
ments (converted to a natural condi-
tion weight) of free tonnage and re-
serve tonnage sold for free use for that 
varietal type, into all market outlets, 
adjusted by the carryin on August 1 of 
the current crop year and the desirable 
carryout for the varietal type at the 
end of that crop year. If the prior 
year’s shipments were limited because 
of crop conditions, the Committee may 
select the shipments of one of the three 
years preceding the prior crop year. 
The desirable carryout shall be in-
creased from 45,000 to 60,000 tons for 
Natural (sun-dried) Seedless raisins at 
a rate of 5,000 tons per year for three 
crop years following the effective date 
of this amended subpart. The desirable 
carryout for Dipped Seedless raisins 
shall be 1,500 tons, and for Oleate and 
Related Seedless raisins, 1,500 tons. 
The trade demand computed by the 
Committee shall be announced by the 
Committee in accordance with para-
graph (h) of this section. 

(b) Preliminary percentages. On or be-
fore October 5 of each crop year (except 
that the Committee may extend this 
date not more than five business days 
if warranted by a late crop), the Com-
mittee shall estimate the production of 
any varietal type of raisins for which it 
has computed a trade demand. If the 
Committee determines that volume 
regulation is desirable during the crop 
year for that varietal type, it shall 
compute and announce preliminary 
free and reserve percentages for that 
varietal type: Provided, That such pro-
duction estimate shall include by vari-
etal type the raisins handlers are ex-
pected to acquire from producers and 
the total tonnage of raisins diverted 
under a raisin diversion program. The 
Committee shall compute a prelimi-
nary free percentage to release 85 per-
cent of the computed trade demand, if 
it determines that a field price has 
been established for that varietal type, 
or 65 percent of the trade demand if no 
field price has been established. The 
preliminary free percentage shall be 
computed by multiplying the trade 

demand by either 85 percent or 65 per-
cent (as the case may be) and dividing 
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