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the Agnew case, section 32 is a ‘‘pre-
ventive or prophylactic measure.’’ The 
fact that the individuals involved 
‘‘have been scrupulous in their rela-
tionships’’ to the banks in question ‘‘is 
immaterial.’’ 

(12 U.S.C. 248(i)) 

[33 FR 13001, Sept. 14, 1968. Redesignated at 
61 FR 57289, Nov. 6, 1996] 

§ 250.413 ‘‘Bank-eligible’’ securities ac-
tivities. 

Section 32 of the Glass-Steagall Act 
(12 U.S.C. 78) prohibits any officer, di-
rector, or employee of any corporation 
or unincorporated association, any 
partner or employee of any partner-
ship, and any individual, primarily en-
gaged in the issue, flotation, under-
writing, public sale, or distribution, at 
wholesale or retail, or through syn-
dicate participation, of stocks, bonds, 
or other similar securities, from serv-
ing at the same time as an officer, di-
rector, or employee of any member 
bank of the Federal Reserve System. 
The Board is of the opinion that to the 
extent that a company, other entity or 
person is engaged in securities activi-
ties that are expressly authorized for a 
state member bank under section 16 of 
the Glass-Steagall Act (12 U.S.C. 24(7), 
335), the company, other entity or indi-
vidual is not engaged in the types of 
activities described in section 32. In ad-
dition, a securities broker who is en-
gaged solely in executing orders for the 
purchase and sale of securities on be-
half of others in the open market is not 
engaged in the business referred to in 
section 32. 

[Reg. R, 61 FR 57289, Nov. 6, 1996] 

PART 252—ENHANCED PRUDENTIAL 
STANDARDS (REGULATION YY) 

Subparts A—E [Reserved] 

Subpart F—Supervisory Stress Test 
Requirements for Covered Companies 

Sec. 
252.131 Authority and purpose. 
252.132 Definitions. 
252.133 Applicability. 
252.134 Annual analysis conducted by the 

Board. 

252.135 Data and information required to be 
submitted in support of the Board’s anal-
yses. 

252.136 Review of the Board’s analysis; pub-
lication of summary results. 

252.137 Use requirement. 

Subpart G—Company-Run Stress Test 
Requirements for Covered Companies 

252.141 Authority and purpose. 
252.142 Definitions. 
252.143 Applicability. 
252.144 Annual stress test. 
252.145 Mid-cycle stress test. 
252.146 Methodologies and practices. 
252.147 Reports of stress test results. 
252.148 Disclosure of stress test results. 

Subpart H—Company-Run Stress Test Re-
quirements for Banking Organizations 
With Total Consolidated Assets Over 
$10 Billion That Are Not Covered Com-
panies 

252.151 Authority and Purpose. 
252.152 Definitions. 
252.153 Applicability. 
252.154 Annual stress test. 
252.155 Methodologies and practices. 
252.156 Reports of stress test results. 
252.157 Disclosure of stress test results. 

Subpart I [Reserved] 

AUTHORITY: 12 U.S.C. 321–338a, 1467a(g), 
1818, 1831p–1, 1844(b), 1844(c), 5361, 5365, 5366. 

SOURCE: 77 FR 62391, Oct. 12, 2012, unless 
otherwise noted. 

Subparts A–E [Reserved] 

Subpart F—Supervisory Stress Test 
Requirements for Covered 
Companies 

§ 252.131 Authority and purpose. 
(a) Authority. 12 U.S.C. 321–338a, 

1467a(g), 1818, 1831p–1, 1844(b), 1844(c), 
5361, 5365, 5366. 

(b) Purpose. This subpart implements 
section 165(i)(1) of the Dodd-Frank Act 
(12 U.S.C. 5365(i)(1)), which requires the 
Board to conduct annual analyses of 
nonbank financial companies super-
vised by the Board and bank holding 
companies with $50 billion or more in 
total consolidated assets to evaluate 
whether such companies have the cap-
ital, on a total consolidated basis, nec-
essary to absorb losses as a result of 
adverse economic conditions. 
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§ 252.132 Definitions. 
For purposes of this subpart, the fol-

lowing definitions apply: 
(a) Adverse scenario means a set of 

conditions that affect the U.S. econ-
omy or the financial condition of a cov-
ered company that are more adverse 
than those associated with the baseline 
scenario and may include trading or 
other additional components. 

(b) Average total consolidated assets 
means the average of the total consoli-
dated assets as reported by a bank 
holding company on its Consolidated 
Financial Statements for Bank Holding 
Companies (FR Y–9C) for the four most 
recent consecutive quarters. If the 
bank holding company has not filed the 
FR Y–9C for each of the four most re-
cent consecutive quarters, average 
total consolidated assets means the av-
erage of the company’s total consoli-
dated assets, as reported on the com-
pany’s FR Y–9C, for the most recent 
quarter or consecutive quarters. Aver-
age total consolidated assets are meas-
ured on the as-of date of the most re-
cent FR Y–9C used in the calculation of 
the average. 

(c) Bank holding company has the 
same meaning as in section 225.2(c) of 
the Board’s Regulation Y (12 CFR 
225.2(c)). 

(d) Baseline scenario means a set of 
conditions that affect the U.S. econ-
omy or the financial condition of a cov-
ered company and that reflect the con-
sensus views of the economic and fi-
nancial outlook. 

(e) Covered company means: 
(1) A bank holding company (other 

than a foreign banking organization) 
with average total consolidated assets 
of $50 billion or more; and 

(2) A nonbank financial company su-
pervised by the Board. 

(f) Depository institution has the same 
meaning as in section 3 of the Federal 
Deposit Insurance Act (12 U.S.C. 
1813(c)). 

(g) Foreign banking organization has 
the same meaning as in section 
211.21(o) of the Board’s Regulation K 
(12 CFR 211.21(o)). 

(h) Nonbank financial company super-
vised by the Board means a nonbank fi-
nancial company that the Financial 
Stability Oversight Council has deter-
mined under section 113 of the Dodd- 

Frank Act (12 U.S.C. 5323) shall be su-
pervised by the Board and for which 
such determination is still in effect. 

(i) Planning horizon means the period 
of at least nine quarters, beginning on 
the first day of a stress test cycle (on 
October 1) over which the relevant pro-
jections extend. 

(j) Pre-provision net revenue means the 
sum of net interest income and non-in-
terest income less expenses before ad-
justing for loss provisions. 

(k) Provision for loan and lease losses 
means the provision for loan and lease 
losses as reported by the covered com-
pany on the FR Y–9C. 

(l) Regulatory capital ratio means a 
capital ratio for which the Board estab-
lished minimum requirements by regu-
lation or order, including a company’s 
leverage ratio and tier 1 and total risk- 
based capital ratios as calculated under 
the Board’s regulations, including ap-
pendices A, D, E, and G to 12 CFR part 
225 or any successor regulation. 

(m) Scenarios are those sets of condi-
tions that affect the U.S. economy or 
the financial condition of a covered 
company that the Board annually de-
termines are appropriate for use in the 
supervisory stress tests, including, but 
not limited to, baseline, adverse, and 
severely adverse scenarios. 

(n) Severely adverse scenario means a 
set of conditions that affect the U.S. 
economy or the financial condition of a 
covered company and that overall are 
more severe than those associated with 
the adverse scenario and may include 
trading or other additional compo-
nents. 

(o) Stress test cycle means the period 
between October 1 of a calendar year 
and September 30 of the following cal-
endar year. For the purposes of the 
stress test cycle commencing in 2012, 
such cycle will begin on November 15, 
2012. 

(p) Subsidiary has the same meaning 
as in section 225.2(o) of the Board’s 
Regulation Y (12 CFR 225.2). 

(q) Tier 1 common ratio has the same 
meaning as in section 225.8(c)(9) of the 
Board’s Regulation Y (12 CFR 
225.8(c)(9)). 

§ 252.133 Applicability. 
(a) Compliance date for bank holding 

companies that are covered companies as 
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of November 15, 2012. (1) In general. Ex-
cept as provided in paragraph (a)(2) or 
(a)(3) of this section, a bank holding 
company that is a covered company as 
of November 15, 2012, must comply with 
the requirements of this subpart begin-
ning with the stress test cycle that 
commences on October 1, 2013, unless 
that time is extended by the Board in 
writing. 

(2) 2009 Supervisory Capital Assessment 
Program. A bank holding company that 
participated in the 2009 Supervisory 
Capital Assessment Program, or a suc-
cessor to such a bank holding com-
pany, must comply with the require-
ments of this subpart beginning with 
the stress test cycle that commences 
on November 15, 2012, unless that time 
is extended by the Board in writing. 

(3) SR Letter 01–01. A U.S.-domiciled 
bank holding company that is a cov-
ered company as of November 15, 2012, 
and is a subsidiary of a foreign banking 
organization that is currently relying 
on Supervision and Regulation Letter 
SR 01–01 issued by the Board (as in ef-
fect on May 19, 2010) must comply with 
the requirements of this subpart begin-
ning with the stress test cycle that 
commences on October 1, 2015, unless 
that time is extended by the Board in 
writing. 

(b) Compliance date for institutions that 
become covered companies after November 
15, 2012. (1) Bank holding companies. A 
bank holding company that becomes a 
covered company after November 15, 
2012, must comply with the require-
ments of this subpart beginning with 
the stress test cycle that commences in 
the calendar year after the year in 
which the bank holding company be-
comes a covered company, unless that 
time is extended by the Board in writ-
ing. 

(2) Nonbank financial companies super-
vised by the Board. A company that be-
comes a nonbank financial company 
supervised by the Board must comply 
with the requirements of this subpart 
beginning with the stress test cycle 
that commences in the calendar year 
after the year in which the company 
first becomes subject to the Board’s 
minimum regulatory capital require-
ments, unless the Board accelerates or 
extends the compliance date. 

(c) Ongoing application. A bank hold-
ing company that is a covered company 
will remain subject to the require-
ments of this subpart unless and until 
its total consolidated assets fall below 
$50 billion for each of four consecutive 
quarters, as reported on the FR Y–9C. 
The calculation will be effective on the 
as-of date of the fourth consecutive FR 
Y–9C. 

§ 252.134 Annual analysis conducted 
by the Board. 

(a) In general. (1) On an annual basis, 
the Board will conduct an analysis of 
each covered company’s capital, on a 
total consolidated basis, taking into 
account all relevant exposures and ac-
tivities of that covered company, to 
evaluate the ability of the covered 
company to absorb losses in specified 
economic and financial conditions. 

(2) The analysis will include an as-
sessment of the projected losses, net 
income, and pro forma capital levels 
and regulatory capital ratios, tier 1 
common ratio, and other capital ratios 
for the covered company and use such 
analytical techniques that the Board 
determines are appropriate to identify, 
measure, and monitor risks of the cov-
ered company that may affect the fi-
nancial stability of the United States. 

(3) In conducting the analyses, the 
Board will coordinate with the appro-
priate primary financial regulatory 
agencies and the Federal Insurance Of-
fice, as appropriate. 

(b) Economic and financial scenarios re-
lated to the Board’s analysis. The Board 
will conduct its analysis under this 
section using a minimum of three dif-
ferent scenarios, including a baseline 
scenario, adverse scenario, and se-
verely adverse scenario. The Board will 
notify covered companies of the sce-
narios that the Board will apply to 
conduct the analysis for each stress 
test cycle by no later than November 
15 of each year, except with respect to 
trading or any other components of the 
scenarios and any additional scenarios 
that the Board will apply to conduct 
the analysis, which will be commu-
nicated by no later than December 1. 
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§ 252.135 Data and information re-
quired to be submitted in support 
of the Board’s analyses. 

(a) Regular submissions. Each covered 
company must submit to the Board 
such data, on a consolidated basis, that 
the Board determines is necessary in 
order for the Board to derive the rel-
evant pro forma estimates of the cov-
ered company over the planning hori-
zon under the scenarios described in 
§ 252.134(b). 

(b) Additional submissions required by 
the Board. The Board may require a 
covered company to submit any other 
information on a consolidated basis 
that the Board deems necessary in 
order to: 

(1) Ensure that the Board has suffi-
cient information to conduct its anal-
ysis under this subpart; and 

(2) Project a company’s pre-provision 
net revenue, losses, provision for loan 
and lease losses, and net income; and, 
pro forma capital levels, regulatory 
capital ratios, tier 1 common ratio, and 
any other capital ratio specified by the 
Board under the scenarios described in 
section 252.134(b). 

(c) Confidential treatment of informa-
tion submitted. The confidentiality of 
information submitted to the Board 
under this subpart and related mate-
rials shall be determined in accordance 
with the Freedom of Information Act (5 
U.S.C. 552(b)) and the Board’s Rules Re-
garding Availability of Information (12 
CFR part 261). 

§ 252.136 Review of the Board’s anal-
ysis; publication of summary re-
sults. 

(a) Review of results. Based on the re-
sults of the analysis conducted under 
this subpart, the Board will conduct an 
evaluation to determine whether the 
covered company has the capital, on a 
total consolidated basis, necessary to 
absorb losses and continue its oper-
ation by maintaining ready access to 
funding, meeting its obligations to 
creditors and other counterparties, and 
continuing to serve as a credit inter-
mediary under baseline, adverse and se-
verely adverse scenarios, and any addi-
tional scenarios. 

(b) Communication of results to covered 
companies. The Board will convey to a 
covered company a summary of the re-

sults of the Board’s analyses of such 
covered company within a reasonable 
period of time, but no later than March 
31. 

(c) Publication of results by the Board. 
By March 31 of each calendar year, the 
Board will disclose a summary of the 
results of the Board’s analyses of a cov-
ered company. 

§ 252.137 Use requirement. 
(a) In general. The board of directors 

and senior management of each cov-
ered company must consider the re-
sults of the analysis conducted by the 
Board under this subpart, as appro-
priate: 

(1) As part of the covered company’s 
capital plan and capital planning proc-
ess, including when making changes to 
the covered company’s capital struc-
ture (including the level and composi-
tion of capital); 

(2) When assessing the covered com-
pany’s exposures, concentrations, and 
risk positions; and 

(3) In the development or implemen-
tation of any plans of the covered com-
pany for recovery or resolution. 

(b) Resolution plan updates. Each cov-
ered company must update its resolu-
tion plan as the Board determines ap-
propriate, based on the results of the 
Board’s analyses of the covered com-
pany under this subpart. 

Subpart G—Company-Run Stress 
Test Requirements for Cov-
ered Companies 

§ 252.141 Authority and purpose. 
(a) Authority. 12 U.S.C. 321–338a, 

1467a(g), 1818, 1831p–1, 1844(b), 1844(c), 
5361, 5365, 5366. 

(b) Purpose. This subpart implements 
section 165(i)(2) of the Dodd-Frank Act 
(12 U.S.C. 5365(i)(2)), which requires a 
covered company to conduct annual 
and semi-annual stress tests. This sub-
part also establishes definitions of 
stress test and related terms, meth-
odologies for conducting stress tests, 
and reporting and disclosure require-
ments. 

§ 252.142 Definitions. 
For purposes of this subpart, the fol-

lowing definitions apply: 
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(a) Adverse scenario means a set of 
conditions that affect the U.S. econ-
omy or the financial condition of a cov-
ered company that are more adverse 
than those associated with the baseline 
scenario and may include trading or 
other additional components. 

(b) Average total consolidated assets 
means the average of the total consoli-
dated assets as reported by a bank 
holding company on its Consolidated 
Financial Statements for Bank Holding 
Companies (FR Y–9C) for the four most 
recent consecutive quarters. If the 
bank holding company has not filed the 
FR Y–9C for each of the four most re-
cent consecutive quarters, average 
total consolidated assets means the av-
erage of the company’s total consoli-
dated assets, as reported on the com-
pany’s FR Y–9C, for the most recent 
quarter or consecutive quarters. Aver-
age total consolidated assets are meas-
ured on the as of date of the most re-
cent FR Y–9C used in the calculation of 
the average. 

(c) Bank holding company has the 
same meaning as in section 225.2(c) of 
the Board’s Regulation Y (12 CFR 
225.2(c)). 

(d) Baseline scenario means a set of 
conditions that affect the U.S. econ-
omy or the financial condition of a cov-
ered company and that reflect the con-
sensus views of the economic and fi-
nancial outlook. 

(e) Capital action has the same mean-
ing as in section 225.8(c)(1) of the 
Board’s Regulation Y (12 CFR 
225.8(c)(1)). 

(g) Covered company means: 
(1) A bank holding company (other 

than a foreign banking organization) 
with average total consolidated assets 
of $50 billion or more; and 

(2) A nonbank financial company su-
pervised by the Board. 

(h) Depository institution has the same 
meaning as in section 3 of the Federal 
Deposit Insurance Act (12 U.S.C. 
1813(c)). 

(i) Foreign banking organization has 
the same meaning as in section 
211.21(o) of the Board’s Regulation K 
(12 CFR 211.21(o)). 

(j) Nonbank financial company super-
vised by the Board means a nonbank fi-
nancial company that the Financial 
Stability Oversight Council has deter-

mined under section 113 of the Dodd- 
Frank Act (12 U.S.C. 5323) shall be su-
pervised by the Board and for which 
such determination is still in effect. 

(k) Planning horizon means the period 
of at least nine quarters, beginning on 
the first day of a stress test cycle (on 
October 1 or April 1, as appropriate) 
over which the relevant projections ex-
tend. 

(l) Pre-provision net revenue means the 
sum of net interest income and non-in-
terest income less expenses before ad-
justing for loss provisions. 

(m) Provision for loan and lease losses 
means the provision for loan and lease 
losses as reported by the covered com-
pany on the FR Y–9C. 

(n) Regulatory capital ratio means a 
capital ratio for which the Board estab-
lished minimum requirements by regu-
lation or order, including a company’s 
leverage ratio and tier 1 and total risk- 
based capital ratios as calculated under 
the Board’s regulations, including ap-
pendices A, D, E, and G to 12 CFR part 
225, and appendices A, B, E, and F to 
part 208 or any successor regulation. 

(o) Scenarios are those sets of condi-
tions that affect the U.S. economy or 
the financial condition of a covered 
company that the Board, or with re-
spect to the mid-cycle stress test re-
quired under section 252.145 of this sub-
part, the covered company, annually 
determines are appropriate for use in 
the company-run stress tests, includ-
ing, but not limited to, baseline, ad-
verse, and severely adverse scenarios. 

(p) Severely adverse scenario means a 
set of conditions that affect the U.S. 
economy or the financial condition of a 
covered company and that overall are 
more severe than those associated with 
the adverse scenario and may include 
trading or other additional compo-
nents. 

(q) Stress test means a process to as-
sess the potential impact of scenarios 
on the consolidated earnings, losses, 
and capital of a covered company over 
the planning horizon, taking into ac-
count its current condition, risks, ex-
posures, strategies, and activities. 

(r) Stress test cycle means the period 
between October 1 of a calendar year 
and September 30 of the following cal-
endar year. For the purposes of the 
stress test cycle commencing in 2012, 
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such cycle will begin on November 15, 
2012. 

(s) Subsidiary has the same meaning 
as in section 225.2(o) the Board’s Regu-
lation Y (12 CFR 225.2). 

(t) Tier 1 common ratio has the same 
meaning as in section 225.8(c)(9) of the 
Board’s Regulation Y (12 CFR 
225.8(c)(9)). 

§ 252.143 Applicability. 
(a) Compliance date for bank holding 

companies that are covered companies as 
of November 15, 2012—(1) In general. Ex-
cept as provided in paragraph (a)(2) or 
(a)(3) of this section, a bank holding 
company that is a covered company as 
of November 15, 2012, must comply with 
the requirements of this subpart begin-
ning with the stress test cycle com-
mencing on October 1, 2013, unless that 
time is extended by the Board in writ-
ing. 

(2) 2009 Supervisory Capital Assessment 
Program. A bank holding company that 
participated in the 2009 Supervisory 
Capital Assessment Program, or a suc-
cessor to such a bank holding com-
pany, must comply with the require-
ments of this subpart beginning with 
the stress test cycle commencing on 
November 15, 2012, unless that time is 
extended by the Board in writing. 

(3) SR Letter 01–01. A U.S.-domiciled 
bank holding company that is a cov-
ered company as of November 15, 2012, 
and is a subsidiary of a foreign banking 
organization that is currently relying 
on Supervision and Regulation Letter 
SR 01–01 issued by the Board (as in ef-
fect on May 19, 2010) must comply with 
the requirements of this subpart begin-
ning with the stress test cycle com-
mencing on October 1, 2015, unless that 
time is extended by the Board in writ-
ing. 

(b) Compliance date for institutions that 
become covered companies after November 
15, 2012—(1) Bank holding companies. A 
bank holding company that becomes a 
covered company after November 15, 
2012, must comply with the require-
ments of this subpart beginning with 
the stress test cycle that commences in 
the calendar year after the year in 
which the bank holding company be-
comes a covered company, unless that 
time is extended by the Board in writ-
ing. 

(2) Nonbank financial companies super-
vised by the Board. A company that be-
comes a nonbank financial company 
supervised by the Board must comply 
with the requirements of this subpart 
beginning with the stress test cycle 
that commences in the calendar year 
after the year in which company first 
becomes subject to the Board’s min-
imum regulatory capital requirements, 
unless the Board accelerates or extends 
the compliance date. 

(c) Ongoing application. A bank hold-
ing company that is a covered company 
will remain subject to the require-
ments of this subpart unless and until 
its total consolidated assets fall below 
$50 billion for each of four consecutive 
quarters, as reported on the FR Y–9C. 
The calculation will be effective on the 
as-of date of the fourth consecutive FR 
Y–9C. 

§ 252.144 Annual stress test. 

(a) In general. A covered company 
must conduct an annual stress test by 
January 5 during each stress test cycle 
based on data as of September 30 of the 
preceding calendar year, unless the 
time or the as of date is extended by 
the Board in writing. 

(b) Scenarios provided by the Board. (1) 
In general. In conducting a stress test 
under this section, a covered company 
must use the scenarios provided by the 
Board. Except as provided in para-
graphs (b)(2) and (3) of this section, the 
Board will provide a description of the 
scenarios to each covered company no 
later than November 15 of that cal-
endar year. 

(2) Additional components. (i) The 
Board may require a covered company 
with significant trading activity, as de-
termined by the Board and specified in 
the Capital Assessments and Stress 
Testing report (FR Y–14), to include a 
trading and counterparty component in 
its adverse and severely adverse sce-
narios in the stress test required by 
this section. The data used in this com-
ponent will be as of a date between Oc-
tober 1 and December 1 of that cal-
endar year selected by the Board, and 
the Board will communicate the as-of 
date and a description of the compo-
nent to the company no later than De-
cember 1 of the calendar year. 
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(ii) The Board may require a covered 
company to include one or more addi-
tional components in its adverse and 
severely adverse scenarios in the stress 
test required by this section based on 
the company’s financial condition, size, 
complexity, risk profile, scope of oper-
ations, or activities, or risks to the 
U.S. economy. 

(3) Additional scenarios. The Board 
may require a covered company to use 
one or more additional scenarios in the 
stress test required by this section 
based on the company’s financial con-
dition, size, complexity, risk profile, 
scope of operations, or activities, or 
risks to the U.S. economy. 

(4) Notice and response. If the Board 
requires a covered company to include 
one or more additional components in 
its adverse and severely adverse sce-
narios under paragraph (b)(2)(ii) of this 
section or to use one or more addi-
tional scenarios under paragraph (b)(3) 
of this section, the Board will notify 
the company in writing no later than 
September 30. The notification will in-
clude a general description of the addi-
tional component(s) or additional sce-
nario(s) and the basis for requiring the 
company to include the additional 
component(s) or additional scenario(s). 
Within 14 calendar days of receipt of a 
notification under this paragraph, the 
covered company may request in writ-
ing that the Board reconsider the re-
quirement that the company include 
the additional component(s) or addi-
tional scenario(s), including an expla-
nation as to why the reconsideration 
should be granted. The Board will re-
spond in writing within 14 calendar 
days of receipt of the company’s re-
quest. The Board will provide the cov-
ered company with a description of any 
additional component(s) or additional 
scenario(s) by December 1. 

§ 252.145 Mid-cycle stress test. 

(a) Mid-cycle stress test requirement. In 
addition to the stress test required 
under section 252.144 of this subpart, a 
covered company must conduct a stress 
test by July 5 during each stress test 
cycle based on data as of March 31 of 
that calendar year, unless the time or 
the as-of date is extended by the Board 
in writing. 

(b) Scenarios related to mid-cycle stress 
tests—(1) In general. A covered company 
must develop and employ a minimum 
of three scenarios, including a baseline 
scenario, adverse scenario, and se-
verely adverse scenario, that are appro-
priate for its own risk profile and oper-
ations, in conducting the stress test re-
quired by this section. 

(2) Additional components. The Board 
may require a covered company to in-
clude one or more additional compo-
nents in its adverse and severely ad-
verse scenarios in the stress test re-
quired by this section based on the 
company’s financial condition, size, 
complexity, risk profile, scope of oper-
ations, or activities, or risks to the 
U.S. economy. 

(3) Additional scenarios. The Board 
may require a covered company to use 
one or more additional scenarios in the 
stress test required by this section 
based on the company’s financial con-
dition, size, complexity, risk profile, 
scope of operations, or activities, or 
risks to the U.S. economy. 

(4) Notice and response. If the Board 
requires a covered company to include 
one or more additional components in 
its adverse and severely adverse sce-
narios under paragraph (b)(2) of this 
section or one or more additional sce-
narios under paragraph (b)(3) of this 
section, the Board will notify the com-
pany in writing no later than March 31. 
The notification will include a general 
description of the additional compo-
nent(s) or additional scenario(s) and 
the basis for requiring the company to 
include the additional component(s) or 
additional scenario(s). Within 14 cal-
endar days of receipt of a notification 
under this paragraph, the covered com-
pany may request in writing that the 
Board reconsider the requirement that 
the company include the additional 
component(s) or additional scenario(s), 
including an explanation as to why the 
reconsideration should be granted. The 
Board will respond in writing within 14 
calendar days of receipt of the com-
pany’s request. The Board will provide 
the covered company with a descrip-
tion of any additional component(s) or 
additional scenario(s) by June 1. 
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§ 252.146 Methodologies and practices. 
(a) Potential impact on capital. In con-

ducting a stress test under §§ 252.144 
and 252.145, for each quarter of the 
planning horizon, a covered company 
must estimate the following for each 
scenario required to be used: 

(1) Losses, pre-provision net revenue, 
provision for loan and lease losses, and 
net income; and 

(2) The potential impact on pro forma 
regulatory capital levels and pro forma 
capital ratios (including regulatory 
capital ratios, the tier 1 common ratio, 
and any other capital ratios specified 
by the Board), incorporating the effects 
of any capital actions over the plan-
ning horizon and maintenance of an al-
lowance for loan losses appropriate for 
credit exposures throughout the plan-
ning horizon. 

(b) Assumptions regarding capital ac-
tions. In conducting a stress test under 
§§ 252.144 and 252.145, a covered com-
pany is required to make the following 
assumptions regarding its capital ac-
tions over the planning horizon— 

(1) For the first quarter of the plan-
ning horizon, the covered company 
must take into account its actual cap-
ital actions as of the end of that quar-
ter; and 

(2) For each of the second through 
ninth quarters of the planning horizon, 
the covered company must include in 
the projections of capital: 

(i) Common stock dividends equal to 
the quarterly average dollar amount of 
common stock dividends that the com-
pany paid in the previous year (that is, 
the first quarter of the planning hori-
zon and the preceding three calendar 
quarters); 

(ii) Payments on any other instru-
ment that is eligible for inclusion in 
the numerator of a regulatory capital 
ratio equal to the stated dividend, in-
terest, or principal due on such instru-
ment during the quarter; and 

(iii) An assumption of no redemption 
or repurchase of any capital instru-
ment that is eligible for inclusion in 
the numerator of a regulatory capital 
ratio. 

(c) Controls and oversight of stress test-
ing processes—(1) In general. The senior 
management of a covered company 
must establish and maintain a system 
of controls, oversight, and documenta-

tion, including policies and procedures, 
that are designed to ensure that its 
stress testing processes are effective in 
meeting the requirements in this sub-
part. These policies and procedures 
must, at a minimum, describe the cov-
ered company’s stress testing practices 
and methodologies, and processes for 
validating and updating the company’s 
stress test practices and methodologies 
consistent with applicable laws, regula-
tions, and supervisory guidance. Poli-
cies of covered companies must also de-
scribe processes for scenario develop-
ment for the mid-cycle stress test re-
quired under § 252.145. 

(2) Oversight of stress testing processes. 
The board of directors, or a committee 
thereof, of a covered company must ap-
prove and review the policies and pro-
cedures of the stress testing processes 
as frequently as economic conditions 
or the condition of the covered com-
pany may warrant, but no less than an-
nually. The board of directors and sen-
ior management of the covered com-
pany must receive a summary of the 
results of any stress test conducted 
under this subpart. 

(3) Role of stress testing results. The 
board of directors and senior manage-
ment of each covered company must 
consider the results of the analysis it 
conducts under this subpart, as appro-
priate: 

(i) As part of the covered company’s 
capital plan and capital planning proc-
ess, including when making changes to 
the covered company’s capital struc-
ture (including the level and composi-
tion of capital); 

(ii) When assessing the covered com-
pany’s exposures, concentrations, and 
risk positions; and 

(iii) In the development or implemen-
tation of any plans of the covered com-
pany for recovery or resolution. 

§ 252.147 Reports of stress test results. 
(a) Reports to the Board of stress test 

results. (1) A covered company must re-
port the results of the stress test re-
quired under section 252.144 to the 
Board by January 5 of each calendar 
year in the manner and form prescribed 
by the Board, unless that time is ex-
tended by the Board in writing. 

(2) A covered company must report 
the results of the stress test required 
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under section 252.145 to the Board by 
July 5 of each calendar year in the 
manner and form prescribed by the 
Board, unless that time is extended by 
the Board in writing. 

(b) Confidential treatment of informa-
tion submitted. The confidentiality of 
information submitted to the Board 
under this subpart and related mate-
rials shall be determined in accordance 
with applicable exemptions under the 
Freedom of Information Act (5 U.S.C. 
552(b)) and the Board’s Rules Regarding 
Availability of Information (12 CFR 
part 261). 

§ 252.148 Disclosure of stress test re-
sults. 

(a) Public disclosure of results—(1) In 
general. (i) A covered company must 
disclose a summary of the results of 
the stress test required under section 
252.144 in the period beginning on 
March 15 and ending on March 31, un-
less that time is extended by the Board 
in writing. 

(ii) A covered company must disclose 
a summary of the results of the stress 
test required under section 252.145 in 
the period beginning on September 15 
and ending on September 30, unless 
that time is extended by the Board in 
writing. 

(2) Disclosure method. The summary 
required under this section may be dis-
closed on the Web site of a covered 
company, or in any other forum that is 
reasonably accessible to the public. 

(b) Summary of results. A covered com-
pany must disclose, at a minimum, the 
following information regarding the se-
verely adverse scenario: 

(1) A description of the types of risks 
included in the stress test; 

(2) A general description of the meth-
odologies used in the stress test, in-
cluding those employed to estimate 
losses, revenues, provision for loan and 
lease losses, and changes in capital po-
sitions over the planning horizon; 

(3) Estimates of— 
(i) Pre-provision net revenue and 

other revenue; 
(ii) Provision for loan and lease 

losses, realized losses or gains on avail-
able-for-sale and held-to-maturity se-
curities, trading and counterparty 
losses, and other losses or gains; 

(iii) Net income before taxes; 

(iv) Loan losses (dollar amount and 
as a percentage of average portfolio 
balance) in the aggregate and by sub-
portfolio, including: domestic closed- 
end first-lien mortgages; domestic jun-
ior lien mortgages and home equity 
lines of credit; commercial and indus-
trial loans; commercial real estate 
loans; credit card exposures; other con-
sumer loans; and all other loans; and 

(v) Pro forma regulatory capital ra-
tios and the tier 1 common ratio and 
any other capital ratios specified by 
the Board; 

(4) An explanation of the most sig-
nificant causes for the changes in regu-
latory capital ratios and the tier 1 
common ratio; and 

(5) With respect to a stress test con-
ducted pursuant to section 165(i)(2) of 
the Dodd-Frank Act by an insured de-
pository institution that is a sub-
sidiary of the covered company and 
that is required to disclose a summary 
of its stress tests results under applica-
ble regulations, changes in regulatory 
capital ratios and any other capital ra-
tios specified by the Board of the de-
pository institution subsidiary over 
the planning horizon, including an ex-
planation of the most significant 
causes for the changes in regulatory 
capital ratios. 

(c) Content of results. (1) The fol-
lowing disclosures required under para-
graph (b) of this section must be on a 
cumulative basis over the planning ho-
rizon: 

(i) Pre-provision net revenue and 
other revenue; 

(ii) Provision for loan and lease 
losses, realized losses/gains on avail-
able-for-sale and held-to-maturity se-
curities, trading and counterparty 
losses, and other losses or gains; 

(iii) Net income before taxes; and 
(iv) Loan losses in the aggregate and 

by subportfolio. 
(2) The disclosure of pro forma regu-

latory capital ratios, the tier 1 com-
mon ratio, and any other capital ratios 
specified by the Board that is required 
under paragraph (b) of this section 
must include the beginning value, end-
ing value, and minimum value of each 
ratio over the planning horizon. 
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Subpart H—Company-Run Stress 
Test Requirements for Banking 
Organizations With Total Con-
solidated Assets Over $10 Bil-
lion That Are Not Covered 
Companies 

SOURCE: 77 FR 62402, Oct. 12, 2012, unless 
otherwise noted. 

§ 252.151 Authority and purpose. 
(a) Authority. 12 U.S.C. 321–338a, 

1467a(g), 1818, 1831o, 1831p–1, 1844(b), 
1844(c), 3906–3909, 5365. 

(b) Purpose. This subpart implements 
section 165(i)(2) of the Dodd-Frank Act 
(12 U.S.C. 5365(i)(2)), which requires a 
bank holding company with total con-
solidated assets of greater than $10 bil-
lion but less than $50 billion and sav-
ings and loan holding companies and 
state member banks with total consoli-
dated assets of greater than $10 billion 
to conduct annual stress tests. This 
subpart also establishes definitions of 
stress test and related terms, meth-
odologies for conducting stress tests, 
and reporting and disclosure require-
ments. 

§ 252.152 Definitions. 
For purposes of this subpart, the fol-

lowing definitions apply: 
(a) Adverse scenario means a set of 

conditions that affect the U.S. econ-
omy or the financial condition of a 
bank holding company, savings and 
loan holding company, or state mem-
ber bank that are more adverse than 
those associated with the baseline sce-
nario and may include trading or other 
additional components. 

(b) Asset threshold means— 
(1) For a bank holding company, av-

erage total consolidated assets of 
greater than $10 billion but less than 
$50 billion, and 

(2) For a savings and loan holding 
company or state member bank, aver-
age total consolidated assets of greater 
than $10 billion. 

(c) Average total consolidated assets 
means the average of the total consoli-
dated assets as reported by a bank 
holding company, savings and loan 
holding company, or state member 
bank on its Consolidated Financial 
Statements for Bank Holding Compa-

nies (FR Y–9C) or Consolidated Report 
of Condition and Income (Call Report), 
as applicable, for the four most recent 
consecutive quarters. If the bank hold-
ing company, savings and loan holding 
company, or state member bank has 
not filed the FR Y–9C or Call Report, 
as applicable, for each of the four most 
recent consecutive quarters, average 
total consolidated assets means the av-
erage of the company’s total consoli-
dated assets, as reported on the com-
pany’s FR Y–9C or Call Report, as ap-
plicable, for the most recent quarter or 
consecutive quarters. Average total 
consolidated assets are measured on 
the as-of date of the most recent FR Y– 
9C or Call Report, as applicable, used in 
the calculation of the average. 

(d) Bank holding company has the 
same meaning as in section 225.2(c) of 
the Board’s Regulation Y (12 CFR 
225.2(c)). 

(e) Baseline scenario means a set of 
conditions that affect the U.S. econ-
omy or the financial condition of a 
bank holding company, savings and 
loan holding company, or state mem-
ber bank, and that reflect the con-
sensus views of the economic and fi-
nancial outlook. 

(f) Capital action has the same mean-
ing as in section 225.8(c)(1) of the 
Board’s Regulation Y (12 CFR 
225.8(c)(1)). 

(g) Covered company subsidiary means 
a state member bank that is a sub-
sidiary of a covered company as de-
fined in subpart F of this part. 

(h) Depository institution has the same 
meaning as in section 3 of the Federal 
Deposit Insurance Act (12 U.S.C. 
1813(c)). 

(i) Foreign banking organization has 
the same meaning as in section 
211.21(o) of the Board’s Regulation K 
(12 CFR 211.21(o)). 

(j) Planning horizon means the period 
of at least nine quarters, beginning on 
the first day of a stress test cycle (on 
October 1) over which the relevant pro-
jections extend. 

(k) Pre-provision net revenue means 
the sum of net interest income and 
non-interest income less expenses be-
fore adjusting for loss provisions. 

(l) Provision for loan and lease losses 
means the provision for loan and lease 
losses as reported by the bank holding 
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company, savings and loan holding 
company, or state member bank on the 
FR Y–9C or Call Report, as appropriate. 

(m) Regulatory capital ratio means a 
capital ratio for which the Board estab-
lished minimum requirements by regu-
lation or order, including a company’s 
leverage ratio and tier 1 and total risk- 
based capital ratios as calculated under 
the Board’s regulations, including ap-
pendices A, D, E, and G to 12 CFR part 
225 and appendices A, B, E, and F to 12 
CFR part 208 or any successor regula-
tion. 

(n) Savings and loan holding company 
has the same meaning as in section 
238.2(m) of the Board’s Regulation LL 
(12 CFR 238.2(m)). 

(o) Scenarios are those sets of condi-
tions that affect the U.S. economy or 
the financial condition of a bank hold-
ing company, savings and loan holding 
company, or state member bank that 
the Board annually determines are ap-
propriate for use in the company-run 
stress tests, including, but not limited 
to, baseline, adverse, and severely ad-
verse scenarios. 

(p) Severely adverse scenario means a 
set of conditions that affect the U.S. 
economy or the financial condition of a 
bank holding company, savings and 
loan holding company, or state mem-
ber bank and that overall are more se-
vere than those associated with the ad-
verse scenario and may include trading 
or other additional components. 

(q) State member bank has the same 
meaning as in section 208.2(g) of the 
Board’s Regulation H (12 CFR 208.2(g)). 

(r) Stress test means a process to as-
sess the potential impact of scenarios 
on the consolidated earnings, losses, 
and capital of a bank holding company, 
savings and loan holding company, or 
state member bank over the planning 
horizon, taking into account the cur-
rent condition, risks, exposures, strate-
gies, and activities. 

(s) Stress test cycle means the period 
between October 1 of a calendar year 
and September 30 of the following cal-
endar year. For the purposes of the 
stress test cycle commencing in 2012, 
such cycle will begin on November 15, 
2012. 

(t) Subsidiary has the same meaning 
as in section 225.2(o) the Board’s Regu-
lation Y (12 CFR 225.2(o)). 

§ 252.153 Applicability. 
(a) Compliance date for bank holding 

companies and state member banks that 
meet the asset threshold on or before De-
cember 31, 2012—(1) Bank holding compa-
nies—(i) In general. Except as provided 
in paragraph (a)(1)(ii) of this section, a 
bank holding company that meets the 
asset threshold on or before December 
31, 2012, must comply with the require-
ments of this subpart beginning with 
the stress test cycle that commences 
on October 1, 2013, unless that time is 
extended by the Board in writing. 

(ii) SR Letter 01–01. A U.S.-domiciled 
bank holding company that is a sub-
sidiary of a foreign banking organiza-
tion that is currently relying on Super-
vision and Regulation Letter SR 01–01 
issued by the Board (as in effect on 
May 19, 2010) must comply with the re-
quirements of this subpart beginning 
with the stress test cycle that com-
mences on October 1, 2015, unless that 
time is extended by the Board in writ-
ing. 

(2) State member banks. (i) A state 
member bank that meets the asset 
threshold as of November 15, 2012, and 
is a subsidiary of a bank holding com-
pany that participated in the 2009 Su-
pervisory Capital Assessment Program, 
or a successor to such bank holding 
company, must comply with the re-
quirements of this subpart beginning 
with the stress test cycle that com-
mences on November 15, 2012, unless 
that time is extended by the Board in 
writing. 

(ii) A state member bank that meets 
the asset threshold on or before Decem-
ber 31, 2012, and is not described in 
paragraph (a)(2)(i) of this section must 
comply with the requirements of this 
subpart beginning with the stress test 
cycle that commences on October 1, 
2013, unless that time is extended by 
the Board in writing. 

(b) Compliance date for bank holding 
companies and state member banks that 
meet the asset threshold after December 
31, 2012. A bank holding company or 
state member bank that meets the 
asset threshold after December 31, 2012, 
must comply with the requirements of 
this subpart beginning with the stress 
test cycle that commences in the cal-
endar year after the year in which the 
company meets the asset threshold, 
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unless that time is extended by the 
Board in writing. 

(c) Compliance date for savings and 
loan holding companies. (1) A savings 
and loan holding company that meets 
the asset threshold on or before the 
date on which it is subject to minimum 
regulatory capital requirements must 
comply with the requirements of this 
subpart beginning with the stress test 
cycle that commences in the calendar 
year after the year in which the com-
pany becomes subject to the Board’s 
minimum regulatory capital require-
ments, unless the Board accelerates or 
extends the compliance date. 

(2) A savings and loan holding com-
pany that meets the asset threshold 
after the date on which it is subject to 
minimum regulatory capital require-
ments must comply with the require-
ments of this subpart beginning with 
the stress test cycle that commences in 
the calendar year after the year in 
which the company becomes subject to 
the Board’s minimum regulatory cap-
ital requirements, unless that time is 
extended by the Board in writing. 

(d) Ongoing application. A bank hold-
ing company, savings and loan holding 
company, or state member bank that 
meets the asset threshold will remain 
subject to the requirements of this sub-
part unless and until its total consoli-
dated assets fall below $10 billion for 
each of four consecutive quarters, as 
reported on the FR Y–9C or Call Re-
port, as applicable. The calculation 
will be effective on the as-of date of the 
fourth consecutive FR Y–9C or Call Re-
port, as applicable. 

(e) Interaction with 12 CFR part 252, 
subpart G. Notwithstanding paragraph 
(d) of this section, a bank holding com-
pany or savings and loan holding com-
pany that becomes a covered company 
as defined in subpart G of this part and 
conducts a stress test pursuant to that 
subpart is not subject to the require-
ments of this subpart. 

§ 252.154 Annual stress test. 
(a) General requirements—(1) Savings 

and loan holding companies with average 
total consolidated assets of $50 billion or 
more and state member banks that are 
covered company subsidiaries. A savings 
and loan holding company with aver-
age total consolidated assets of $50 bil-

lion or more or a state member bank 
that is a covered company subsidiary 
or must conduct a stress test by Janu-
ary 5 of each calendar year based on 
data as of September 30 of the pre-
ceding calendar year, unless the time 
or the as-of date is extended by the 
Board in writing. 

(2) Bank holding companies, savings 
and loan holding companies with total 
consolidated assets of less than $50 billion, 
and state member banks that are not cov-
ered company subsidiaries. Except as 
provided in paragraph (a)(1) of this sec-
tion, a bank holding company, savings 
and loan holding company, or state 
member bank must conduct a stress 
test by March 31 of each calendar year 
using financial statement data as of 
September 30 of the preceding calendar 
year, unless the time or the as-of date 
is extended by the Board in writing. 

(b) Scenarios provided by the Board— 
(1) In general. In conducting a stress 
test under this section, a bank holding 
company, savings and loan holding 
company, or state member bank must 
use the scenarios provided by the 
Board. Except as provided in para-
graphs (b)(2) and (3) of this section, the 
Board will provide a description of the 
scenarios to each bank holding com-
pany, savings and loan holding com-
pany, or state member bank no later 
than November 15 of that calendar 
year. 

(2) Additional components. (i) The 
Board may require a bank holding com-
pany, savings and loan holding com-
pany, or state member bank with sig-
nificant trading activity, as deter-
mined by the Board and specified in the 
Capital Assessments and Stress Test-
ing report (FR Y–14), to include a trad-
ing and counterparty component in its 
adverse and severely adverse scenarios 
in the stress test required by this sec-
tion. The Board may also require a 
state member bank that is subject to 12 
CFR part 208, Appendix E and that is a 
subsidiary of a bank holding company 
subject to this paragraph (b)(2)(i) or 12 
CFR 252.144(b)(2)(i) to include a trading 
and counterparty component in the 
state member bank’s adverse and se-
verely adverse scenarios in the stress 
test required by this section. The data 
used in this component will be as of a 
date between October 1 and December 1 
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of that calendar year selected by the 
Board, and the Board will commu-
nicate the as-of date and a description 
of the component to the company no 
later than December 1 of the calendar 
year. 

(ii) The Board may require a bank 
holding company, savings and loan 
holding company, or state member 
bank to include one or more additional 
components in its adverse and severely 
adverse scenarios in the stress test re-
quired by this section based on the 
company’s financial condition, size, 
complexity, risk profile, scope of oper-
ations, or activities, or risks to the 
U.S. economy. 

(3) Additional scenarios. The Board 
may require a bank holding company, 
savings and loan holding company, or 
state member bank to include one or 
more additional scenarios in the stress 
test required by this section based on 
the company’s financial condition, size, 
complexity, risk profile, scope of oper-
ations, or activities, or risks to the 
U.S. economy. 

(4) Notice and response. If the Board 
requires a bank holding company, sav-
ings and loan holding company, or 
state member bank to include one or 
more additional components in its ad-
verse and severely adverse scenarios 
under paragraph (b)(2)(ii) of this sec-
tion or to use one or more additional 
scenarios under paragraph (b)(3) of this 
section, the Board will notify the com-
pany in writing no later than Sep-
tember 30. The notification will include 
a general description of the additional 
component(s) or additional scenario(s) 
and the basis for requiring the com-
pany to include the additional compo-
nent(s) or additional scenario(s). With-
in 14 calendar days of receipt of a noti-
fication under this paragraph, the bank 
holding company, savings and loan 
holding company, or state member 
bank may request in writing that the 
Board reconsider the requirement that 
the company include the additional 
component(s) or additional scenario(s), 
including an explanation as to why the 
reconsideration should be granted. The 
Board will respond in writing within 14 
calendar days of receipt of the com-
pany’s request. The Board will provide 
the bank holding company, savings and 
loan holding company, or state mem-

ber bank with a description of any ad-
ditional component(s) or additional 
scenario(s) by December 1. 

§ 252.155 Methodologies and practices. 

(a) Potential impact on capital. In con-
ducting a stress test under § 252.154, for 
each quarter of the planning horizon, a 
bank holding company, savings and 
loan holding company, or state mem-
ber bank must estimate the following 
for each scenario required to be used: 

(1) Losses, pre-provision net revenue, 
provision for loan and lease losses, and 
net income; and 

(2) The potential impact on pro forma 
regulatory capital levels and pro forma 
capital ratios (including regulatory 
capital ratios and any other capital ra-
tios specified by the Board), incor-
porating the effects of any capital ac-
tions over the planning horizon and 
maintenance of an allowance for loan 
losses appropriate for credit exposures 
throughout the planning horizon. 

(b) Assumptions regarding capital ac-
tions. In conducting a stress test under 
§ 252.154 of this part, a bank holding 
company or savings and loan holding 
company is required to make the fol-
lowing assumptions regarding its cap-
ital actions over the planning hori-
zon— 

(1) For the first quarter of the plan-
ning horizon, the bank holding com-
pany or savings and loan holding com-
pany must take into account its actual 
capital actions as of the end of that 
quarter; and 

(2) For each of the second through 
ninth quarters of the planning horizon, 
the bank holding company or savings 
and loan holding company must in-
clude in the projections of capital— 

(i) Common stock dividends equal to 
the quarterly average dollar amount of 
common stock dividends that the com-
pany paid in the previous year (that is, 
the first quarter of the planning hori-
zon and the preceding three calendar 
quarters); 

(ii) Payments on any other instru-
ment that is eligible for inclusion in 
the numerator of a regulatory capital 
ratio equal to the stated dividend, in-
terest, or principal due on such instru-
ment during the quarter; and 
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(iii) An assumption of no redemption 
or repurchase of any capital instru-
ment that is eligible for inclusion in 
the numerator of a regulatory capital 
ratio. 

(c) Controls and oversight of stress test-
ing processes—(1) In general. The senior 
management of a bank holding com-
pany, savings and loan holding com-
pany, or state member bank must es-
tablish and maintain a system of con-
trols, oversight, and documentation, 
including policies and procedures, that 
are designed to ensure that its stress 
testing processes are effective in meet-
ing the requirements in this subpart. 
These policies and procedures must, at 
a minimum, describe the company’s 
stress testing practices and methodolo-
gies, and processes for validating and 
updating the company’s stress test 
practices and methodologies consistent 
with applicable laws, regulations, and 
supervisory guidance. 

(2) Oversight of stress testing processes. 
The board of directors, or a committee 
thereof, of a bank holding company, 
savings and loan holding company, or 
state member bank must approve and 
review the policies and procedures of 
the stress testing processes as fre-
quently as economic conditions or the 
condition of the company may war-
rant, but no less than annually. The 
board of directors and senior manage-
ment of the bank holding company, 
savings and loan holding company, or 
state member bank must receive a 
summary of the results of the stress 
test conducted under this section. 

(3) Role of stress testing results. The 
board of directors and senior manage-
ment of a bank holding company, sav-
ings and loan holding company, or 
state member bank must consider the 
results of the stress test in the normal 
course of business, including but not 
limited to, the banking organization’s 
capital planning, assessment of capital 
adequacy, and risk management prac-
tices. 

§ 252.156 Reports of stress test results. 
(a) Reports to the Board of stress test 

results—(1) Savings and loan holding 
companies with average total consolidated 
assets of $50 billion or more and state 
member banks that are covered company 
subsidiaries. A savings and loan holding 

company with average total consoli-
dated assets of $50 billion or more or a 
state member bank that is a covered 
company subsidiary must report the 
results of the stress test to the Board 
by January 5 of each calendar year in 
the manner and form prescribed by the 
Board, unless that time is extended by 
the Board in writing. 

(2) Bank holding companies, savings 
and loan holding companies, and state 
member banks. Except as provided in 
paragraph (a)(1) of this section, a bank 
holding company, savings and loan 
holding company, or state member 
bank must report the results of the 
stress test to the Board by March 31 of 
each calendar year in the manner and 
form prescribed by the Board, unless 
that time is extended by the Board in 
writing. 

(b) Contents of reports. The report re-
quired under paragraph (a) of this sec-
tion must include, under the baseline 
scenario, adverse scenario, severely ad-
verse scenario, and any other scenario 
required under § 252.154(b)(3) of this 
part, a description of the types of risks 
being included in the stress test; a 
summary description of the methodolo-
gies used in the stress test; and, for 
each quarter of the planning horizon, 
estimates of aggregate losses, pre-pro-
vision net revenue, provision for loan 
and lease losses, net income, and regu-
latory capital ratios. In addition, the 
report must include an explanation of 
the most significant causes for the 
changes in regulatory capital ratios 
and any other information required by 
the Board. This paragraph will remain 
applicable until such time as the Board 
issues a reporting form to collect the 
results of the stress test required under 
§ 252.154 of this part. 

(c) Confidential treatment of informa-
tion submitted. The confidentiality of 
information submitted to the Board 
under this subpart and related mate-
rials shall be determined in accordance 
with applicable exemptions under the 
Freedom of Information Act (5 U.S.C. 
552(b)) and the Board’s Rules Regarding 
Availability of Information (12 CFR 
part 261). 
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§ 252.157 Disclosure of stress test re-
sults. 

(a) Public disclosure of results—(1) In 
general. (i) Except as provided in para-
graph (a)(1)(ii) or (b)(2) of this section, 
a bank holding company, savings and 
loan holding company, or state mem-
ber bank must disclose a summary of 
the results of the stress test in the pe-
riod beginning on June 15 and ending 
on June 30 unless that time is extended 
by the Board in writing. 

(ii) Except as provided in paragraph 
(b)(2) of this section, a state member 
bank that is a covered company sub-
sidiary or a savings and loan holding 
company with average total consoli-
dated assets of $50 billion or more must 
disclose a summary of the results of 
the stress test in the period beginning 
on March 15 and ending on March 31, 
unless that time is extended by the 
Board in writing. 

(2) Initial disclosure. A bank holding 
company, savings and loan holding 
company, or state member bank that 
has total consolidated assets of less 
than $50 billion on or before December 
31, 2012, must comply with the require-
ments of this section beginning with 
the stress test cycle commencing on 
October 1, 2014. 

(3) Disclosure method. The summary 
required under this section may be dis-
closed on the Web site of a bank hold-
ing company, savings and loan holding 
company, or state member bank, or in 
any other forum that is reasonably ac-
cessible to the public. 

(b) Summary of results—(1) Bank hold-
ing companies and savings and loan hold-
ing companies. A bank holding company 
or savings and loan holding company 
must disclose, at a minimum, the fol-
lowing information regarding the se-
verely adverse scenario: 

(i) A description of the types of risks 
included in the stress test; 

(ii) A summary description of the 
methodologies used in the stress test; 

(iii) Estimates of— 
(A) Aggregate losses; 
(B) Pre-provision net revenue; 
(C) Provision for loan and lease 

losses; 
(D) Net income; and 
(E) Pro forma regulatory capital ra-

tios and any other capital ratios speci-
fied by the Board; 

(iv) An explanation of the most sig-
nificant causes for the changes in regu-
latory capital ratios; and 

(v) With respect to a stress test con-
ducted by an insured depository insti-
tution subsidiary of the bank holding 
company or savings and loan holding 
company pursuant to section 165(i)(2) 
of the Dodd-Frank Wall Street Reform 
and Consumer Protection Act, changes 
in regulatory capital ratios and any 
other capital ratios specified by the 
Board of the depository institution 
subsidiary over the planning horizon, 
including an explanation of the most 
significant causes for the changes in 
regulatory capital ratios. 

(2) State member banks that are subsidi-
aries of bank holding companies. A state 
member bank that is a subsidiary of a 
bank holding company will satisfy the 
public disclosure requirements under 
section 165(i)(2) of the Dodd-Frank Wall 
Street Reform and Consumer Protec-
tion Act when the bank holding com-
pany publicly discloses summary re-
sults of its stress test pursuant to this 
section or section 252.148 of this part, 
unless the Board determines that the 
disclosures at the holding company 
level do not adequately capture the po-
tential impact of the scenarios on the 
capital of the state member bank. In 
this case, the state member bank must 
make the same disclosure as required 
by paragraph (b)(3) of this section. 

(3) State member banks that are not 
subsidiaries of bank holding companies. A 
state member bank that is not a sub-
sidiary of a bank holding company 
must disclose, at a minimum, the fol-
lowing information regarding the se-
verely adverse scenario: 

(i) A description of the types of risks 
being included in the stress test; 

(ii) A summary description of the 
methodologies used in the stress test; 

(iii) Estimates of— 
(A) Aggregate losses; 
(B) Pre-provision net revenue 
(C) Provision for loan and lease 

losses; 
(D) Net income; and 
(E) Pro forma regulatory capital ra-

tios and any other capital ratios speci-
fied by the Board; and 

(iv) An explanation of the most sig-
nificant causes for the changes in regu-
latory capital ratios. 
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(c) Content of results. (1) The disclo-
sure of aggregate losses, pre-provision 
net revenue, provision for loan and 
lease losses, and net income that is re-
quired under paragraph (b) of this sec-
tion must be on a cumulative basis 
over the planning horizon. 

(2) The disclosure of pro forma regu-
latory capital ratios and any other cap-
ital ratios specified by the Board that 
is required under paragraph (b) of this 
section must include the beginning 
value, ending value and minimum 
value of each ratio over the planning 
horizon. 

Subpart I [Reserved] 

PART 261—RULES REGARDING 
AVAILABILITY OF INFORMATION 

Subpart A—General Provisions 

Sec. 
261.1 Authority, purpose, and scope. 
261.2 Definitions. 
261.3 Custodian of records; certification; 

service; alternative authority. 

Subpart B—Published Information and 
Records Available to Public; Proce-
dures for Requests 

261.10 Published information. 
261.11 Records available for public inspec-

tion and copying. 
261.12 Records available to public upon re-

quest. 
261.13 Processing requests. 
261.14 Exemptions from disclosure. 
261.15 Request for confidential treatment. 
261.16 Request for access to confidential 

commercial or financial information. 
261.17 Fee schedules; waiver of fees. 

Subpart C—Confidential Information Made 
Available to Supervised Institutions, Fi-
nancial Institution Supervisory Agen-
cies, Law Enforcement Agencies, and 
Others in Certain Circumstances 

261.20 Confidential supervisory information 
made available to supervised financial 
institutions and financial institution su-
pervisory agencies. 

261.21 Confidential information made avail-
able to law enforcement agencies and 
other nonfinancial institution super-
visory agencies. 

261.22 Other disclosure of confidential su-
pervisory information. 

261.23 Subpoenas, orders compelling produc-
tion and other process. 

AUTHORITY: 5 U.S.C. 552; 12 U.S.C. 248(i) and 
(k), 321 et seq., 611 et seq., 1442, 1467a, 
1817(a)(2)(A), 1817(a)(8), 1818(u) and (v), 
1821(o), 1821(t), 1830, 1844, 1951 et seq., 2601, 
2801 et seq., 2901 et seq., 3101 et seq., 3401 et seq.; 
15 U.S.C. 77uuu(b), 78q(c)(3); 29 U.S.C. 1204; 31 
U.S.C. 5301 et seq.; 42 U.S.C. 3601; 44 U.S.C. 
3510. 

SOURCE: 53 FR 20815, June 7, 1988, unless 
otherwise noted. 

Subpart A—General Provisions 

SOURCE: 62 FR 54359, Oct. 20, 1997, unless 
otherwise noted. 

§ 261.1 Authority, purpose, and scope. 
(a) Authority. (1) This part is issued 

by the Board of Governors of the Fed-
eral Reserve System (the Board) pursu-
ant to the Freedom of Information Act, 
5 U.S.C. 552; Sections 9, 11, and 25A of 
the Federal Reserve Act, 12 U.S.C. 
248(i) and (k), 321 et seq., (including 326), 
611 et seq.; Section 22 of the Federal 
Home Loan Bank Act, 12 U.S.C 1442; 
section 10 of the Home Owners’ Loan 
Act, 12 U.S.C. 1467a; the Federal De-
posit Insurance Act, 12 U.S.C. 
1817(a)(2)(A), 1817(a)(8), 1818(u) and (v), 
1821(o); section 5 of the Bank Holding 
Company Act, 12 U.S.C. 1844; the Bank 
Secrecy Act, 12 U.S.C. 1951 et seq., and 
Chapter 53 of Title 31; the Home Mort-
gage Disclosure Act, 12 U.S.C. 2801 et 
seq.; the Community Reinvestment 
Act, 12 U.S.C. 2901 et seq.; the Inter-
national Banking Act, 12 U.S.C. 3101 et 
seq.; the Right to Financial Privacy 
Act, 12 U.S.C. 3401 et seq.; the Securi-
ties and Exchange Commission Author-
ization Act, 15 U.S.C. 77uuu(b), 
78q(c)(3); the Employee Retirement In-
come Security Act, 29 U.S.C. 1204; the 
Money Laundering Suppression Act, 31 
U.S.C. 5301, the Fair Housing Act, 42 
U.S.C. 3601; the Paperwork Reduction 
Act, 44 U.S.C. 3510; and any other appli-
cable law that establishes a basis for 
the exercise of governmental authority 
by the Board. 

(2) This part establishes mechanisms 
for carrying out the Board’s statutory 
responsibilities under statutes in para-
graph (a)(1) of this section to the ex-
tent those responsibilities require the 
disclosure, production, or withholding 
of information. In this regard, the 
Board has determined that the Board, 
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