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(iii) An assumption of no redemption
or repurchase of any capital instru-
ment that is eligible for inclusion in
the numerator of a regulatory capital
ratio.

(c) Controls and oversight of stress test-
ing processes—(1) In general. The senior
management of a bank holding com-
pany, savings and loan holding com-
pany, or state member bank must es-
tablish and maintain a system of con-
trols, oversight, and documentation,
including policies and procedures, that
are designed to ensure that its stress
testing processes are effective in meet-
ing the requirements in this subpart.
These policies and procedures must, at
a minimum, describe the company’s
stress testing practices and methodolo-
gies, and processes for validating and
updating the company’s stress test
practices and methodologies consistent
with applicable laws, regulations, and
supervisory guidance.

(2) Oversight of stress testing processes.
The board of directors, or a committee
thereof, of a bank holding company,
savings and loan holding company, or
state member bank must approve and
review the policies and procedures of
the stress testing processes as fre-
quently as economic conditions or the
condition of the company may war-
rant, but no less than annually. The
board of directors and senior manage-
ment of the bank holding company,
savings and loan holding company, or
state member bank must receive a
summary of the results of the stress
test conducted under this section.

(38) Role of stress testing results. The
board of directors and senior manage-
ment of a bank holding company, sav-
ings and loan holding company, or
state member bank must consider the
results of the stress test in the normal
course of business, including but not
limited to, the banking organization’s
capital planning, assessment of capital
adequacy, and risk management prac-
tices.

§252.156 Reports of stress test results.

(a) Reports to the Board of stress test
results—(1) Savings and loan holding
companies with average total consolidated
assets of $50 billion or more and state
member banks that are covered company
subsidiaries. A savings and loan holding

§252.156

company with average total consoli-
dated assets of $50 billion or more or a
state member bank that is a covered
company subsidiary must report the
results of the stress test to the Board
by January 5 of each calendar year in
the manner and form prescribed by the
Board, unless that time is extended by
the Board in writing.

(2) Bank holding companies, savings
and loan holding companies, and state
member banks. Except as provided in
paragraph (a)(1) of this section, a bank
holding company, savings and loan
holding company, or state member
bank must report the results of the
stress test to the Board by March 31 of
each calendar year in the manner and
form prescribed by the Board, unless
that time is extended by the Board in
writing.

(b) Contents of reports. The report re-
quired under paragraph (a) of this sec-
tion must include, under the baseline
scenario, adverse scenario, severely ad-
verse scenario, and any other scenario
required under §252.154(b)(3) of this
part, a description of the types of risks
being included in the stress test; a
summary description of the methodolo-
gies used in the stress test; and, for
each quarter of the planning horizon,
estimates of aggregate losses, pre-pro-
vision net revenue, provision for loan
and lease losses, net income, and regu-
latory capital ratios. In addition, the
report must include an explanation of
the most significant causes for the
changes in regulatory capital ratios
and any other information required by
the Board. This paragraph will remain
applicable until such time as the Board
issues a reporting form to collect the
results of the stress test required under
§252.154 of this part.

(c) Confidential treatment of informa-
tion submitted. The confidentiality of
information submitted to the Board
under this subpart and related mate-
rials shall be determined in accordance
with applicable exemptions under the
Freedom of Information Act (b U.S.C.
552(b)) and the Board’s Rules Regarding
Availability of Information (12 CFR
part 261).
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