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§230.256

constitute an offer to sell or the solicitation
of an offer to buy nor shall there be any sales
of these securities in any state in which such
offer, solicitation or sale would be unlawful
prior to registration or qualification under
the laws of any such state.

(2) The Preliminary Offering Circular
contains substantially the information
required in an offering circular by
Form 1-A (§239.90 of this chapter), ex-
cept that information with respect to
offering price, underwriting discounts
or commissions, discounts or commis-
sions to dealers, amount of proceeds,
conversion rates, call prices, or other
matters dependent upon the offering
price may be omitted. The outside
front cover page of the Preliminary Of-
fering Circular shall include a bona
fide estimate of the range of the max-
imum offering price and maximum
number of shares or other units of se-
curities to be offered or a bona fide es-
timate of the principal amount of debt
securities to be offered.

(3) The material is filed as a part of
the offering statement.

(b) If a Preliminary Offering Circular
is inaccurate or inadequate in any ma-
terial respect, a revised Preliminary
Offering Circular or a complete Offer-
ing Circular shall be furnished to all
persons to whom securities are to be
sold at least 48 hours prior to the mail-
ing of any confirmation of sale to such
persons, or shall be sent to such per-
sons under such circumstances that it
would normally be received by them 48
hours prior to receipt of confirmation
of the sale.

[67 FR 36468, Aug. 13, 1992, as amended at 61
FR 67202, Dec. 20, 1996]

§230.256 Filing of sales material.

While not a condition to an exemp-
tion pursuant to this provision, seven
copies of any advertisement or written
communication, or the script of any
radio or television broadcast, shall be
filed with the main office of the Com-
mission in Washington, DC.

NoOTE: Only sales material that contains
substantive changes from or additions from
previously filed material needs to be filed.

[67 FR 36468, Aug. 13, 1992, as amended at 61
FR 67202, Dec. 20, 1996]
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§230.257 Reports of sales and use of
proceeds.

While not a condition to an exemp-
tion pursuant to this provision, the
issuer and/or each selling security
holder shall file seven copies of a re-
port concerning sales and use of pro-
ceeds on Form 2-A (§239.91 of this chap-
ter), or other prescribed form with the
main office of the Commission in
Washington, DC. This report shall be
filed at the following times:

(a) Every six months after the quali-
fication of the offering statement or
any amendment until substantially all
the proceeds have been applied; and

(b) within 30 calendar days after the
termination, completion or final sale
of securities in the offering, or the ap-
plication of the proceeds from the of-
fering, whichever is the latest event.
This report should be labelled the final
report. For purposes of this section,
the temporary investment of proceeds
pending final application shall not con-
stitute application of the proceeds.

[67 FR 36468, Aug. 13, 1992, as amended at 61
FR 67202, Dec. 20, 1996]

§230.258 Suspension of the exemption.

(a) The Commission may at any time
enter an order temporarily suspending
a Regulation A exemption if it has rea-
son to believe that:

(1) No exemption is available or any
of the terms, conditions or require-
ments of the Regulation have not been
complied with, including failures to
provide the Commission a copy of the
document or broadcast script under
§230.254, to file any sales material as
required by §230.256 or report as re-
quired by §230.257;

(2) The offering statement, any sales
or solicitation of interest material con-
tains any untrue statement of a mate-
rial fact or omits to state a material
fact necessary in order to make the
statements made, in light of the cir-
cumstances under which they are
made, not misleading;

(3) The offering is being made or
would be made in violation of section
17 of the Securities Act;

(4) An event has occurred after the
filing of the offering statement which
would have rendered the exemption

592



		Superintendent of Documents
	2013-06-18T09:44:28-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




