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instrument is required. A trust may 
meet the requirements of section 
501(c)921) although the trust instru-
ment fails to contain provisions the ef-
fects of which are to prohibit acts that 
are subject to section 4951 (relating to 
taxes on self-dealing), section 4952 (re-
lating to taxes on taxable expendi-
tures) or the retention of contributions 
subject to section 4953 (relating to tax 
on excess contributions to black lung 
benefit trusts). 

[44 FR 52197, Sept. 7, 1979] 

§ 1.501(c)(29)–1T CO–OP Health Insur-
ance Issuers (temporary). 

(a) Organizations must notify the Com-
missioner that they are applying for rec-
ognition of section 501(c)(29) status. An 
organization will not be treated as de-
scribed in section 501(c)(29) unless the 
organization has given notice to the 
Commissioner that it is applying for 
recognition as an organization de-
scribed in section 501(c)(29) in the man-
ner prescribed by the Commissioner in 
published guidance. 

(b) Effective date of recognition of sec-
tion 501(c)(29) status. An organization 
may be recognized as an organization 
described in section 501(c)(29) as of a 
date prior to the date of the notice re-
quired by paragraph (a) of this section 
if the notice is given in the manner and 
within the time prescribed by the Com-
missioner and the organization’s pur-
poses and activities prior to giving 
such notice were consistent with the 
requirements for exempt status under 
section 501(c)(29). However, an organi-
zation may not be recognized as an or-
ganization described in section 
501(c)(29) before the later of its forma-
tion or March 23, 2010. 

(c) Effective/applicability date. Para-
graphs (a) and (b) of this section are ef-
fective on February 7, 2012. 

(d) Expiration date. The applicability 
of this section expires on February 6, 
2015. 

[T.D. 9574, 77 FR 6006, Feb. 7, 2012] 

§ 1.501(d)–1 Religious and apostolic as-
sociations or corporations. 

(a) Religious or apostolic associa-
tions or corporations are described in 
section 501(d) and are exempt from tax-
ation under section 501(a) if they have 

a common treasury or community 
treasury, even though they engage in 
business for the common benefit of the 
members, provided each of the mem-
bers includes (at the time of filing his 
return) in his gross income his entire 
pro rata share, whether distributed or 
not, of the net income of the associa-
tion or corporation for the taxable year 
of the association or corporation end-
ing with or during his taxable year. 
Any amount so included in the gross 
income of a member shall be treated as 
a dividend received. 

(b) For annual return requirements 
of organizations described in section 
501(d), see section 6033 and paragraph 
(a)(5) of § 1.6033–1. 

§ 1.501(e)–1 Cooperative hospital serv-
ice organizations. 

(a) General rule. Section 501(e) is the 
exclusive and controlling section under 
which a cooperative hospital service 
organization can qualify as a chari-
table organization. A cooperative hos-
pital service organization which meets 
the requirements of section 501(e) and 
this section shall be treated as an orga-
nization described in section 501(c)(3), 
exempt from taxation under section 
501(a), and referred to in section 
170(b)(1)(A) (iii) (relating to percentage 
limitations on charitable contribu-
tions). In order to qualify for tax ex-
empt status, a cooperative hospital 
service organization must— 

(1) Be organized and operated on a co-
operative basis, 

(2) Perform, on a centralized basis, 
only one or more specifically enumer-
ated services which, if performed di-
rectly by a tax exempt hospital, would 
constitute activities in the exercise or 
performance of the purpose or function 
constituting the basis for its exemp-
tion, and 

(3) Perform such service or services 
solely for two or more patron-hospitals 
as described in paragraph (d) of this 
section. 

(b) Organized and operated on a coop-
erative basis—(1) In general. In order to 
meet the requirements of section 
501(e), the organization must be orga-
nized and operated on a cooperative 
basis (whether or not under a specific 
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